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Financial
Statements



 

1 
 

Company No. 1225 - D 
 
 
ADVANCE SYNERGY BERHAD 
(Incorporated in Malaysia) 
 
 
DIRECTORS’ REPORT 
 
The Directors hereby submit their report together with the audited financial statements of the Group 
and of the Company for the financial year ended 31 December 2016. 
 
 
PRINCIPAL ACTIVITIES 
 
The principal activities of the Company are that of investment holding and the provision of full 
corporate and financial support to its subsidiaries. The principal activities of the subsidiaries are stated 
in Note 8 to the financial statements.   
 
There have been no significant changes in the nature of these principal activities during the financial 
year. 
 
 
RESULTS 
 

Group Company
RM'000 RM'000

 
Net profit for the financial year 15,035          3,509            

Attributable to:
Owners of the parent 3,858            3,509            
Non-controlling interests 11,177          -               

15,035          3,509            
 

 
 
DIVIDENDS 
 
Since the end of the previous financial year, a first and final single tier dividend of 0.25 sen per ordinary 
share totalling RM1,660,130 in respect of the financial year ended 31 December 2015 was paid on 23 
August 2016 after the approval from the shareholders of the Company was obtained at the Annual 
General Meeting held on 31 May 2016. 
 
At the forthcoming Annual General Meeting, a first and final single tier dividend of 0.25 sen per 
ordinary share in respect of the financial year ended 31 December 2016 will be proposed for 
shareholders’ approval. The financial statements for the current financial year do not reflect this 
proposed dividend. Such dividend, if approved by the shareholders, will be accounted for in equity as an 
appropriation of retained earnings in the financial year ending 31 December 2017. 
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Company No. 1225 - D 
 
 
RESERVES AND PROVISIONS 
 
All material transfers to and from reserves and provisions during the financial year have been disclosed 
in the financial statements. 
 
 
BAD AND DOUBTFUL DEBTS   
 
Before the statements of comprehensive income and statements of financial position of the Group and 
of the Company were made out, the Directors took reasonable steps to ascertain that action had been 
taken in relation to the writing off of bad debts and the making of allowance for doubtful debts, and 
had satisfied themselves that all known bad debts had been written off and adequate allowance had been 
made for doubtful debts. 
 
At the date of this report, the Directors are not aware of any circumstances that would render the 
amount written off for bad debts or the amount of the allowance for doubtful debts in the financial 
statements of the Group and of the Company inadequate to any substantial extent. 
 
 
CURRENT ASSETS 
 
Before the statements of comprehensive income and statements of financial position of the Group and 
of the Company were made out, the Directors took reasonable steps to ensure that any current assets, 
other than debts, which were unlikely to be realised in the ordinary course of business, their values as 
shown in the accounting records of the Group and of the Company had been written down to an 
amount that they might be expected to be realised. 
 
At the date of this report, the Directors are not aware of any circumstances that would render the values 
attributed to the current assets in the financial statements of the Group and of the Company misleading. 
 
 
VALUATION METHODS 
 
At the date of this report, the Directors are not aware of any circumstances which have arisen which 
render adherence to the existing method of valuation of assets or liabilities of the Group and of the 
Company misleading or inappropriate. 
 
 
CONTINGENT AND OTHER LIABILITIES 
 
At the date of this report, there does not exist: 
 
(i) any charge on the assets of the Group and of the Company that has arisen since the end of the 

financial year which secures the liabilities of any other person; or 
 
(ii) any contingent liabilities in respect of the Group and of the Company that has arisen since the 

end of the financial year, other than in the ordinary course of business. 
 
In the opinion of the Directors, no contingent liabilities or other liabilities of the Group and of the 
Company have become enforceable, or is likely to become enforceable within the period of twelve 
months after the end of the financial year which, will or may substantially affect the ability of the Group 
and of the Company to meet their obligations as and when they fall due. 
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Company No. 1225 - D 
 
 
CHANGE OF CIRCUMSTANCES 
 
At the date of this report, the Directors are not aware of any circumstances, not otherwise dealt with in 
this report or the financial statements of the Group and of the Company that would render any amount 
stated in the financial statements misleading. 

 
 

ITEMS OF MATERIAL AND UNUSUAL NATURE 
 
Except for the property, plant and equipment written off and the insurance claim compensation as 
disclosed in Notes 25 and 38(d) to the financial statements, the results of the operations of the Group 
and of the Company for the financial year were not, in the opinion of the Directors, substantially 
affected by any item, transaction or event of a material and unusual nature. 
 
No item, transaction or event of a material and unusual nature has arisen in the interval between the end 
of the financial year and the date of this report which is likely to affect substantially the results of the 
operations of the Group and of the Company for the financial year in which this report is made. 
 
 
ISSUE OF SHARES AND DEBENTURES 
 
During the financial year, no new issue of shares or debentures were made by the Company. 
 
 
OPTIONS GRANTED OVER UNISSUED SHARES 
   
No options were granted to any person to take up unissued shares of the Company during the financial 
year. 
 
 
DIRECTORS 
 
The names of the Directors of the Company in office during the financial year and during the period 
from the end of the financial year to the date of the report are: 
 
Dato’ Ahmad Sebi Bakar 
Lee Su Nie 
Puan Sri Datin Masri Khaw binti Abdullah 
Yong Teck Ming 
Dato’ Ahmad Ghiti bin Mohd Daud 
Rali bin Mohd Nor    (Appointed on 10.03.2016) 
Ir. Al’Azmy bin Ahmad    (Resigned on 24.02.2016) 
Aryati Sasya binti Ahmad Sebi 
Anton Syazi bin Ahmad Sebi   (Appointed on 27.02.2017) 
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Company No. 1225 - D 
 
  
REMUNERATION COMMITTEE 
 
The Remuneration Committee reviews and recommends to the Board of Directors, the Company’s 
remuneration framework as well as remuneration packages for Executive Directors to ensure that they 
are appropriately rewarded for their contribution to the Group. 
 
The members of the Remuneration Committee during the financial year ended 31 December 2016 are as 
follows: 
 
• Dato’ Ahmad Ghiti bin Mohd Daud  (Chairman, Independent Non-Executive Director) 
• Puan Sri Datin Masri Khaw binti Abdullah (Member, Non-Independent Non-Executive Director) 
• Rali bin Mohd Nor (appointed on 10.03.2016) (Member, Independent Non-Executive Director) 
• Ir. Al’Azmy bin Ahmad (resigned on 24.02.2016)(Member, Independent Non-Executive Director) 
 
 
DIRECTORS’ INTERESTS 
 
According to the Register of Directors’ Shareholdings kept by the Company under Section 134 of the 
Companies Act, 1965 in Malaysia, the interests of those Directors who held office at the end of the 
financial year in the securities of Advance Synergy Berhad (“ASB”) and shares of its related corporations 
during the financial year ended 31 December 2016 are as follows: 
 
 Number of ASB ordinary shares of RM0.30 each* 
 At 

1.1.2016 
 

Bought 
 

Sold 
At 

31.12.2016 
Direct Interest     
Dato’ Ahmad Sebi Bakar # 76,810,009 - - 76,810,009 
 
Deemed Interest 

    

Dato’ Ahmad Sebi Bakar # *1122,805,936 - - *1122,805,936 
Puan Sri Datin Masri Khaw binti     
 Abdullah *25,000,000 - - *25,000,000 
Lee Su Nie *3365,000 - - *3365,000 
 
 Number of ordinary shares 
 At 

1.1.2016 
 

Bought 
 

Sold 
At 

  31.12.2016 
Subsidiary 
Captii Limited (“Captii”) 
Direct Interest 

   

Lee Su Nie 20,000 - - 20,000 
 
 Number of ordinary shares of RM1.00 each* 
 At 

 1.1.2016 
 

Bought 
 

Sold 
At 

  31.12.2016 
Segi Koleksi Sdn. Bhd. (“SKSB”)     
Deemed Interest     
Dato’ Ahmad Sebi Bakar *4105,000 - - *5105,000 
Aryati Sasya binti Ahmad Sebi *4105,000 - - *4105,000 
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DIRECTORS’ INTERESTS (Continued) 
 
 Number of ordinary shares of RM1.00 each* 
 At 

1.1.2016 
  

 
Bought 

 
Sold 

At 
31.12.2016 

Metroprime Corporation      
 Sdn. Bhd.     
Deemed Interest     
Dato’ Ahmad Sebi Bakar *6350,000 - - *7350,000 
Aryati Sasya binti Ahmad Sebi *6350,000 - - *6350,000 
     
 Number of ordinary shares of CHF500.00 each 
 At 

14.9.2016 
 

 
Bought 

 
Sold 

At 
31.12.2016 

Posthotel Arosa AG     
Deemed Interest     
Aryati Sasya binti Ahmad Sebi *8800 *82,350 - *83,150 
     
 Number of ASB ICULS** 
    At 

   1.1.2016 
  

 
  Bought 

 
   Sold 

  At 
  31.12.2016 

Deemed Interest     
Dato’ Ahmad Sebi Bakar *994,105,835 - - *994,105,835 
Puan Sri Datin Masri Khaw     
 binti Abdullah *212,240,000 - - *212,240,000 
     
 
# By virtue of his interest in ASB, Dato’ Ahmad Sebi Bakar is also deemed to be interested in the 

shares of all investee companies (including subsidiaries) to the extent that ASB has an interest. 
 
* Introduction of no par value regime effective from 31 January 2017. 
 
** 2% 10-Year Irredeemable Convertible Unsecured Loan Stocks at 100% of the nominal value of 

RM0.15 each issued by ASB. 
 
*1 By virtue of his interest in Bright Existence Sdn. Bhd. (“BESB”) and Suasana Dinamik Sdn. Bhd. 

(“SDSB”), Dato’ Ahmad Sebi Bakar is also deemed to be interested in the shares to the extent that 
BESB and SDSB have an interest respectively. This includes his son’s interest in 30,467,000 
ordinary shares of ASB which shall be treated as his interest in the ordinary shares of ASB pursuant 
to Section 134(12)(c) of the Companies Act, 1965 or Section 59(11)(c) of the Companies Act 2016 
in Malaysia effective from 31 January 2017. However, his son’s interest shall be excluded with 
effect from his appointment as Director of ASB on 27 February 2017. 

 
*2  By virtue of her interest in ASH Holdings Sdn. Bhd. (“AHSB”), Puan Sri Datin Masri Khaw binti 

Abdullah is deemed to be interested in the securities to the extent that AHSB has an interest. 
 
*3 This is her spouse’s interest in the ordinary shares of ASB which shall be treated as her interest in 

the ordinary shares of ASB pursuant to Section 134(12)(c) of the Companies Act, 1965 or Section 
59(11)(c) of the Companies Act 2016 in Malaysia effective from 31 January 2017. 
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Company No. 1225 - D 
 
 
DIRECTORS’ INTERESTS (Continued) 
 
*4 By virtue of their interest in Pacific Existence Sdn. Bhd. (“PESB”), Dato’ Ahmad Sebi Bakar and 

Ms Aryati Sasya binti Ahmad Sebi are also deemed to be interested in the shares to the extent that 
PESB has an interest. 

 
*5 This is the interest of his children (Ms Aryati Sasya binti Ahmad Sebi and Mr Anton Syazi bin 

Ahmad Sebi) in SKSB which shall be treated as his interest in the ordinary shares of SKSB 
pursuant to Section 134(12)(c) of the Companies Act, 1965 or Section 59(11)(c) of the Companies 
Act 2016 in Malaysia effective from 31 January 2017. 

 
*6 By virtue of their interest in SKSB, via PESB, Dato’ Ahmad Sebi Bakar and Ms Aryati Sasya binti 

Ahmad Sebi are deemed to be interested in the shares to the extent that SKSB has an interest. 
 
*7 By virtue of his interest in SKSB pursuant to Section 6A of the Companies Act, 1965 or Section 8 

of the Companies Act 2016 in Malaysia effective from 31 January 2017, Dato’ Ahmad Sebi Bakar is 
deemed to be interested in the shares to the extent that SKSB has an interest. 

 
*8 By virtue of her interest in Kibar Konsep Sdn. Bhd. (“KKSB”), Ms Aryati Sasya binti Ahmad Sebi 

is deemed to be interested in the shares to the extent that KKSB has an interest with effect from 
14 September 2016 upon Posthotel Arosa AG became an indirect subsidiary of ASB. 

 
*9  By virtue of his interest in BESB, Dato’ Ahmad Sebi Bakar is deemed to be interested in the 

securities to the extent that BESB has an interest. 
 
Other than as disclosed above, none of the other Directors in office at the end of the financial year had 
any interest in the securities of the Company and shares of its related corporations during the financial 
year. 
 
 
DIRECTORS’ BENEFITS 
 
Since the end of the previous financial year, no Director of the Company has received or become 
entitled to receive a benefit (other than benefits included in the aggregate amount of emoluments 
received or due and receivable by the Directors shown in the Directors’ Remuneration and the financial 
statements) by reason of a contract made by the Company or a related corporation with the Director or 
with a firm of which the Director is a member, or with a company in which the Director has a 
substantial financial interest, except as disclosed in Note 33 to the financial statements. 
 
Neither during, nor at the end of the financial year, was the Company a party to any arrangement where 
the object was to enable the Directors to acquire benefits by means of the acquisition of ordinary shares 
in, or debentures of, the Company or any other body corporate. 
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Company No. 1225 - D 
 
 
DIRECTORS’ REMUNERATION 
 

Group Company
RM'000 RM'000

Directors' fees 621           315           
Directors' other emoluments 1,764        822           
Benefit-in-kind 95             88             
 
 
AUDITORS’ REMUNERATION 
 

Group Company
RM'000 RM'000

Auditors' remuneration
- statutory:
  - holding company 100           100           
  - subsidiaries 853           -           
  - (over)/under accrual in prior years (15)           3               
- non-statutory:
  - holding company 12             12             
 
 
SUBSIDIARIES 
 
The details of the Company’s subsidiaries are disclosed in Note 8 to the financial statements. 
 
The auditors’ reports on the accounts of the subsidiaries did not contain any qualification. 
 
 
SIGNIFICANT EVENTS DURING THE FINANCIAL YEAR 
 
Details of the significant events during the financial year are disclosed in Note 38 to the financial 
statements. 
 
 
SIGNIFICANT EVENTS AFTER THE FINANCIAL YEAR  
 
Details of the significant events after the financial year are disclosed in Note 39 to the financial 
statements. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
78  | annual report 2016 • ADVANCE SYNERGY BERHAD (1225-D)



 

8 
 

Company No. 1225 - D 
 
 
AUDITORS 
 
The auditors, Messrs Baker Tilly Monteiro Heng, have expressed their willingness to continue in office. 
 
 
 
 
This report was approved and signed on behalf of the Board of Directors in accordance with a 
resolution of the Directors: 
 
 
 
 
 
 
 
 
 
 
LEE SU NIE 
Director 
 
 
 
 
 
 
 
 
 
 
YONG TECK MING 
Director 
 
 
Selangor Darul Ehsan 
Date: 11 April 2017 
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ADVANCE SYNERGY BERHAD 
(Incorporated in Malaysia) 
 
STATEMENTS OF FINANCIAL POSITION AS AT 31 DECEMBER 2016

2016 2015 2016 2015
Note RM'000 RM'000 RM'000 RM'000

ASSETS

Non-current assets

Property, plant and equipment 4 156,155     127,736     36              39              
Investment property 5 8,060         8,870         -            -            
Intangible assets 6 97,172       97,648       -            -            
Investment in subsidiaries 8 -            -            474,593     474,593     
Investment in associates 9 46,937       54,575       -            -            
Investment in joint venture 10 -            9               -            -            
Investment securities 11 33,899       24,051       -            4,900         
Deferred tax assets 13 1,850         665            139            270            

Total non-current assets 344,073     313,554     474,768     479,802     

Current assets

Inventories 14 42,016       59,420       -            -            
Trade and other receivables 12 170,570     90,143       142,730     142,126     
Prepayments 5,284         4,563         -            -            
Tax recoverable 2,459         2,411         1,661         1,661         
Investment securities 11 460            433            -            -            
Financial assets held for trading 15 429            411            -            -            
Cash and bank balances
 and short term deposits 16 139,849     159,764     1,309         1,844         

Total current assets 361,067     317,145     145,700     145,631     
TOTAL ASSETS 705,140     630,699     620,468     625,433     

Group Company
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ADVANCE SYNERGY BERHAD 
(Incorporated in Malaysia) 

 
STATEMENTS OF FINANCIAL POSITION AS AT 31 DECEMBER 2016 (Continued)

2016 2015 2016 2015
Note RM'000 RM'000 RM'000 RM'000

EQUITY AND LIABILITIES
Equity attributable to owners
   of the parent

Share capital 17 199,216     199,216     199,216     199,216     
Share premium 18 117,317     117,317     117,317     117,317     
Other reserves 18 41,096       29,684       69              69              
Retained earnings 18 31,591       28,921       10,570       8,721         
ICULS
  - equity component 19 64,803       64,861       64,803       64,861       
Shareholders' funds 454,023     439,999     391,975     390,184     
Non-controlling interests 60,053       39,155       -            -            

Total equity 514,076     479,154     391,975     390,184     

Non-current liabilities

Borrowings 20 79,745       42,844       -            -            
Deferred tax liabilities 13 6,206         2,659         -            -            
Provision for retirement benefit
  obligations 21 1,609         1,427         -            -            
ICULS
  - liability component 19 1,593         2,976         1,593         2,976         

Total non-current liabilities 89,153       49,906       1,593         2,976         

Current liabilities

Borrowings 20 23,499       37,203       -            -            
Tax payable 787            494            -            -            
Trade and other payables 22 77,625       63,942       226,900     232,273     

Total current liabilities 101,911     101,639     226,900     232,273     

Total liabilities 191,064     151,545     228,493     235,249     

TOTAL EQUITY AND
    LIABILITIES 705,140     630,699     620,468     625,433     

CompanyGroup

   
 
 
 
 
The accompanying notes form an integral part of these financial statements.

  ADVANCE SYNERGY BERHAD (1225-D) • annual report 2016 |  81

Statements of Financial Position
as at 31 December 2016 (continued)



 

11 
 

Company No. 1225 - D 
 
 
ADVANCE SYNERGY BERHAD 
(Incorporated in Malaysia) 
 
STATEMENTS OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2016

 

2016 2015 2016 2015
Note RM'000 RM'000 RM'000 RM'000

Revenue 23 276,775    268,837    9,960        12,020      

Cost of sales 24 (179,299)   (174,893)   -           -           

Gross profit 97,476      93,944      9,960        12,020      

Other operating income 53,000      28,518      154          2              
Distribution costs (6,749)       (10,033)     -           -           
Administrative expenses (67,940)     (60,375)     (4,111)       (2,943)       
Other operating expenses (53,692)     (47,060)     (989)         (1,135)       

Operating profit 25 22,095      4,994        5,014        7,944        

Finance costs 26 (4,579)       (5,118)       (1,423)       (2,777)       
Share of results of associates and
  joint ventures (65)           (718)         -           -           

Profit/(Loss) before tax 17,451      (842)         3,591        5,167        

Income tax expense 27 (2,416)       (6,719)       (82)           (68)           

Profit/(Loss) for the financial year 15,035      (7,561)       3,509        5,099        

Other comprehensive income/(expenses)
  for the financial year, net of tax:
Items that will not be reclassified
  subsequently to profit or loss
Revaluation of property, plant and equipment 7,695        -           -           -           

7,695        -           -           -           
Items that are or may be reclassified
  subsequently to profit or loss
Foreign currency translation differences 
  for foreign operations 3,211        11,729      -           -           
Fair value of available-for-sale 
  financial assets (1,045)       (1,608)       -           -           
Share of other comprehensive income of 
  associates, net of tax 109          54            -           -           

2,275        10,175      -           -           

9,970        10,175      -           -           

Total comprehensive income
  for the financial year 25,005      2,614        3,509        5,099        

Group Company
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Company No. 1225 - D 
 
 
ADVANCE SYNERGY BERHAD 
(Incorporated in Malaysia) 
 
STATEMENTS OF COMPREHENSIVE INCOME
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2016 (Continued)

2016 2015 2016 2015
 Note RM'000 RM'000 RM'000 RM'000

Profit/(Loss) attributable to:
Owners of the parent 3,858        (11,591)     3,509        5,099        
Non-controlling interests 11,177      4,030        -           -           

15,035      (7,561)       3,509        5,099        

Total comprehensive income/(loss)
  attributable to:
Owners of the parent 15,410      (1,638)       3,509        5,099        
Non-controlling interests 9,595        4,252        -           -           

25,005      2,614        3,509        5,099        

Earnings/(Loss) per ordinary share attributable
   to owners of the parent (sen)
    -Basic 28 0.58          (1.75)        

    -Diluted 28 0.45          (1.75)        

Group Company

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
The accompanying notes form an integral part of these financial statements. 
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Company No. 1225 - D 
 
 

ADVANCE SYNERGY BERHAD 
(Incorporated in Malaysia) 

  
STATEMENTS OF CHANGES IN EQUITY
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2016 (Continued)

 Distributable

ICULS-
Share Equity Share Capital Retained

Capital Component Premium Reserve Earnings Total
Company RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

At 1 January 2015 198,677    65,384          117,317    69           5,282               386,729   

Total comprehensive income
  for the financial year -           -                -           -          5,099               5,099      

Transactions with owners:

Issue of new ordinary shares
    pursuant to the conversion
    of ICULS 539          (523)              -           -          -                   16           
Dividends paid -           -                -           -          (1,660)              (1,660)     

Total transactions with owners 539          (523)              -           -          (1,660)              (1,644)     

At 31 December 2015 199,216    64,861          117,317    69           8,721               390,184   

Total comprehensive income
  for the financial year -           -                -           -          3,509               3,509      

Transactions with owners:

Changes in income tax rate -           (58)                -           -          -                   (58)          
Dividends paid -           -                -           -          (1,660)              (1,660)     

Total transactions with owners -           (58)                -           -          (1,660)              (1,718)     

At 31 December 2016 199,216    64,803          117,317    69           10,570             391,975   

Attributable to owners of the Company

  
 

 
 
 
 
 
 
 
 
 
 
 
 

The accompanying notes form an integral part of these financial statements. 
 

86  | annual report 2016 • ADVANCE SYNERGY BERHAD (1225-D)

Statements of Changes in Equity 
for the financial year ended 31 December 2016 (continued) 



 

16 
 

Company No. 1225 - D 
 
 
ADVANCE SYNERGY BERHAD 
(Incorporated in Malaysia)  
 
STATEMENTS OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2016

2016 2015 2016 2015
Note RM'000 RM'000 RM'000 RM'000

CASH FLOWS FROM OPERATING 
  ACTIVITIES:

Profit/(Loss) before tax 17,451       (842)          3,591         5,167         

Adjustments for:
 Write down/(back) of inventories 160            (25)            -            -            
 Amortisation of intangible assets 2,003         2,560         -            -            
 Bad debts written off -            546            -            15             
 Depreciation 7,454         9,852         9               11             
 (Gain)/Loss on disposal of:
   - property, plant and equipment (72)            (12,350)      -            -            
   - an associate (389)          596            -            -            
   - a subsidiary 884            -            -            -            
   - partial interest in a subsidiary (38)            -            -            -            
   - lease rights -            (4,986)        -            -            
 Impairment loss on:
   - goodwill 107            -            -            -            
   - loan and receivables 8               355            23             -            
   - development expenditure 300            -            -            -            
   - available-for-sale investment securities 1               1               -            -            
   - property, plant and equipment 93             489            -            -            
 Insurance claim compensation 38(d) (32,646)      -            -            -            
 Interest expenses 4,579         5,118         1,423         2,777         
 Interest income (2,949)        (3,381)        (28)            (64)            
Net unrealised loss/(gain) on foreign exchange 2,026         (655)          (54)            156            

 Property, plant and equipment written off
    (include item in Note 38(d)) 28,498       16,816       -            1               
 Provision for retirement benefits
    obligations 190            173            -            -            
 Realisation of foreign exchange reserve 737            -            -            -            
Share of results in associates and joint venture 65             718            -            -            

 Write back of impairment loss on:
   - loan and receivables (272)          (683)          -            -            
   - available-for-sale investment securities (99)            -            (99)            -            
 Fair value change in:
  - investment in associates (3,341)        -            -            -            
  - foreign currency held for trading (17)            (15)            -            -            
  - held for trading investments (28)            (15)            -            -            
  - investment property 810            -            -            -            
  - fair value through profit or loss investment
      securities (5,428)        -            -            -            
Write back of payables -            (397)          -            -            

Operating profit before
  working capital changes 20,087       13,875       4,865         8,063         

Group Company
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Company No. 1225 - D 
 
 
ADVANCE SYNERGY BERHAD 
(Incorporated in Malaysia) 
 
STATEMENTS OF CASH FLOWS
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2016 (Continued)

 2016 2015 2016 2015
Note RM'000 RM'000 RM'000 RM'000

Changes in working capital:
  Inventories 11,682       5,750         -            -            
  Receivables (59,350)      (1,392)        (5,778)        (10,617)      
  Financial assets held for trading (1)              (396)          -            -            
  Payables 15,122       (7,987)        (54)            6,944         

Net cash (used in)/generated from operations (12,460)      9,850         (967)          4,390         

  Retirement benefits paid (8)              (30)            -            -            
  Tax paid (5,643)        (6,033)        (10)            (12)            

Net cash (used in)/generated from operating activities (18,111)      3,787         (977)          4,378         

CASH FLOWS FROM  INVESTING ACTIVITIES:

Acquisition of intangibles assets (1,719)        (1,209)        -            -            
Acquisition of fair value through profit or loss
  investments (6,698)        (4,576)        -            -            
Acquisition of a subsidiary, net of cash 
  acquired 8(f) 1,158         (725)          -            -            
Acquisition of associates 9(a) (1,459)        (3,807)        -            -            
Acquisition of additional shares in an
  associate -            (1,000)        -            -            
Interest received 2,949         3,381         28             64             
Proceeds from disposal of available-for-
  sale investments 4,999         -            4,999         -            
Proceeds from disposal of partial interest
  in a subsidiary 481            -            -            -            
Proceeds from disposal of property,
  plant and equipment 130            23,499       -            -            
Proceeds from disposal of an associate -            4,848         -            -            
Proceeds from disposal of a subsidiary,
  net of cash disposed 8(b) 5,298         -            -            -            
Proceeds from disposal of lease rights -            4,986         -            -            
Purchase of property, plant and equipment (3,803)        (4,076)        (6)              (2)              

Net cash generated from investing activities 1,336         21,321       5,021         62             

Group Company
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Company No. 1225 - D 
 
 
ADVANCE SYNERGY BERHAD 
(Incorporated in Malaysia) 
 
STATEMENTS OF CASH FLOWS   
FOR THE FINANCIAL YEAR ENDED 31 DECEMBER 2016 (Continued)

 2016 2015 2016 2015
Note RM'000 RM'000 RM'000 RM'000

CASH FLOWS FROM   
  FINANCING ACTIVITIES:   

Dividends paid to non-controlling interests of 
  a subsidiary (1,012)        (1,595)        -            -            
Dividends paid (1,660)        (1,660)        (1,660)        (1,660)        
Drawdown of hire purchase 341            -            -            -            
Drawdown of term loans -            30,000       -            -            
Drawdown of revolving credit 11,350       -            -            -            
Interest paid (6,150)        (5,908)        (2,919)        (3,654)        
Payments to hire purchase payables (105)          (87)            -            -            
(Placement)/Withdrawal of pledged deposits (3,076)        (527)          -            -            
Repayment of term loans (5,469)        (1,780)        -            -            
Repayment of revolving credit -            (21,400)      -            -            -            
Net cash used in financing activities (5,781)        (2,957)        (4,579)        (5,314)        

Effects of exchange rate changes (2,268)        (1,254)        -            -            

NET CHANGE IN CASH AND
  CASH EQUIVALENTS (24,824)      20,897       (535)          (874)          

CASH AND CASH EQUIVALENTS AT THE 
  BEGINNING OF THE FINANCIAL YEAR

As previously reported 125,989     94,592       1,844         2,718         
Effect of exchange rate changes 1,833         10,500       -            -            

127,822     105,092     1,844         2,718         

CASH AND CASH EQUIVALENTS AT THE 
  END OF THE FINANCIAL YEAR 102,998     125,989     1,309         1,844         

ANALYSIS OF CASH AND CASH EQUIVALENTS:

  Cash and bank balances 16 83,229       52,777       159            94             
  Short term deposits 16 56,620       106,987     1,150         1,750         

139,849     159,764     1,309         1,844         
  Less: Deposit placed with lease payables as
           security deposit for lease payments 16(c) (23,851)      (22,996)      -            -            
  Less: Deposit pledged to licensed banks 16(a) (12,416)      (10,214)      -            -            
  Less: Cash held under Housing Development 
           Account 16(b) (584)          (565)          -            -            

102,998     125,989     1,309         1,844         

Group Company

 
 
The accompanying notes form an integral part of these financial statements. 
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Company No. 1225 - D 
 
 
ADVANCE SYNERGY BERHAD 
(Incorporated in Malaysia) 
 
NOTES TO THE FINANCIAL STATEMENTS  
 
 
1. GENERAL INFORMATION 
 

The principal activities of the Company during the financial year are that of investment holding 
and the provision of full corporate and financial support to its subsidiaries. The principal 
activities of the Company’s subsidiaries are stated in Note 8 to the financial statements. There 
have been no significant changes in the nature of these principal activities during the financial 
year. 
 
The Company is a public limited liability company, incorporated and domiciled in Malaysia and 
listed on the Main Market of Bursa Malaysia Securities Berhad (“Bursa Securities”).   

 
 The registered office of the Company is located at Level 3, East Wing, Wisma Synergy, No. 72, 

Pesiaran Jubli Perak, Seksyen 22, 40000 Shah Alam, Selangor Darul Ehsan. 
 
 The principal place of business of the Company is located at Level 3, West Wing, Wisma Synergy, 

No. 72, Pesiaran Jubli Perak, Seksyen 22, 40000 Shah Alam, Selangor Darul Ehsan. 
 
 The financial statements are expressed in Ringgit Malaysia (“RM”) and all values are rounded to 

the nearest thousand (’000) except when otherwise stated. 
 
 The financial statements were approved and authorised for issue by the Board of Directors in 

accordance with a resolution of the Directors on 10 April 2017. 
 
 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
2.1 Basis of Preparation 
  

The financial statements of the Group and of the Company have been prepared in accordance 
with the Malaysian Financial Reporting Standards (“MFRSs”), International Financial Reporting 
Standards and the requirements of the Companies Act, 1965 in Malaysia.  
 
The financial statements of the Group and of the Company have been prepared under the 
historical cost basis, except as disclosed in the significant accounting policies in Note 2.3 to the 
financial statements. 
 

 The preparation of financial statements in conformity with MFRSs requires the use of certain 
critical accounting estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosures of contingent assets and liabilities at the date of the financial statements, 
and the reported amounts of the revenue and expenses during the reporting period. It also 
requires Directors to exercise their judgement in the process of applying the Group’s and the 
Company’s accounting policies. Although these estimates and judgement are based on the 
Directors’ best knowledge of current events and actions, actual results may differ. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
2.1 Basis of Preparation (Continued) 
 

The areas involving a higher degree of judgement or complexity, or areas where assumptions and 
estimates are significant to the financial statements are disclosed in Note 3 to the financial 
statements. 

 
2.2 New MFRSs and Amendments/Improvements to MFRSs 
 

(a) Adoption of Amendments/Improvements to MFRSs  
 

The Group and the Company had adopted the following amendments/improvements to 
MFRSs that are mandatory for the current financial year: 

  
Amendments/Improvements to MFRSs 
MFRS 5 Non-current Assets Held for Sale and Discontinued Operations 
MFRS 7 Financial Instruments: Disclosures 
MFRS 10  Consolidated Financial Statements 
MFRS 11 Joint Arrangements 
MFRS 12 Disclosure of Interest in Other Entities 
MFRS 101 Presentation of Financial Statements 
MFRS 116 Property, Plant and Equipment 
MFRS 119 Employee Benefits 
MFRS 127 Separate Financial Statements 
MFRS 128 Investments in Associates and Joint Ventures  
MFRS 138 Intangible Assets 
MFRS 141 Agriculture 

 
The adoption of the above amendments/improvements to MFRSs did not have any 
significant effect on the financial statements of the Group and of the Company, and did 
not result in significant changes to the Group’s and the Company’s existing accounting 
policies. 
 
Amendments to MFRS 5 Non-current Assets Held for Sale and Discontinued 
Operations 
 
Amendments to MFRS 5 introduce specific guidance on when an entity reclassifies an asset 
(or disposal group) from held for sale to held for distribution to owners (or vice versa), or 
when held-for-distribution is discontinued.  
 
Amendments to MFRS 7 Financial Instruments: Disclosures 
 
Amendments to MFRS 7 provide additional guidance to clarify whether servicing contracts 
constitute continuing involvement for the purposes of applying the disclosure requirements 
of MFRS 7. 
 
The amendments also clarify the applicability of Disclosure – Offsetting Financial Assets 
and Financial Liabilities (Amendments to MFRS 7) to condensed interim financial 
statements.  
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
2.2  New MFRSs and Amendments/Improvements to MFRSs (Continued) 
 

(a) Adoption of Amendments/Improvements to MFRSs (Continued) 
 
Amendments to MFRS 11 Joint Arrangements 
 
Amendments to MFRS 11 clarify that when an entity acquires an interest in a joint 
operation in which the activity of the joint operation constitutes a business, as defined in 
MFRS 3, it shall apply the relevant principles on business combinations accounting in 
MFRS 3, and other MFRSs, that do not conflict with MFRS 11. Some of the impact arising 
may be the recognition of goodwill, recognition of deferred tax assets/ liabilities and 
recognition of acquisition-related costs as expenses. The amendments do not apply to joint 
operations under common control and also clarify that previously held interests in a joint 
operation are not re-measured if the joint operator retains joint control.  
 
Amendments to MFRS 101 Presentation of Financial Statements 
 
Amendments to MFRS 101 improve the effectiveness of disclosures. The amendments 
clarify guidance on materiality and aggregation, the presentation of subtotals, the structure 
of financial statements and the disclosure of accounting policies.  
 
Amendments to MFRS 116 Property, Plant and Equipment  
 
Amendments to MFRS 116 prohibit revenue-based depreciation because revenue does not 
reflect the way in which an item of property, plant and equipment is used or consumed.  
 
Amendments to MFRS 119 Employee Benefits 
 
Amendments to MFRS 119 clarify that the high quality corporate bonds used to estimate 
the discount rate for post-employment benefit obligations should be denominated in the 
same currency as the liability and the depth of the market for high quality corporate bonds 
should be assessed at a currency level.  
 
Amendments to MFRS 127 Separate Financial Statements 
 
Amendments to MFRS 127 allow a parent and investors to use the equity method in its 
separate financial statements to account for investments in subsidiaries, joint ventures and 
associates, in addition to the existing options.  
 
Amendments to MFRS 138 Intangible Assets 
 
Amendments to MFRS 138 introduce a rebuttable presumption that the revenue-based 
amortisation method is inappropriate. This presumption can be overcome only in the 
following limited circumstances: 
 
 when the intangible asset is expressed as a measure of revenue, i.e. in the circumstance 

in which the predominant limiting factor that is inherent in an intangible asset is the 
achievement of a revenue threshold; or 
 

 when it can be demonstrated that revenue and the consumption of the economic 
benefits of the intangible asset are highly correlated. 

 
 
 
92  | annual report 2016 • ADVANCE SYNERGY BERHAD (1225-D)

Notes to the Financial Statements
31 December 2016 (continued)



 

22 
 

Company No. 1225 - D 
 
 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
2.2  New MFRSs and Amendments/Improvements to MFRSs (Continued) 
 

(a) Adoption of Amendments/Improvements to MFRSs (Continued) 
 
Amendments to MFRS 10 Consolidated Financial Statements, MFRS 12 Disclosures 
of Interests in Other Entities and MFRS 128 Investments in Associates and Joint 
Ventures 
 
These amendments address the following issues that have arisen in the application of the 
consolidation exception for investment entities: 
 
 Exemption from presenting consolidated financial statements: the amendments clarify 

that the exemption from presenting consolidated financial statements applies to a parent 
entity that is a subsidiary of an investment entity, when the investment entity measures 
all of its subsidiaries at fair value. 
 

 Consolidation of intermediate investment entities: the amendments clarify that only a 
subsidiary is not an investment entity itself and provides support services to the 
investment entity is consolidated. All other subsidiaries of an investment entity are 
measured at fair value. 
 

 Policy choice for equity accounting for investments in associates and joint ventures: the 
amendments allow a non-investment entity that has an interest in an associate or joint 
venture that is an investment entity, when applying the equity method, to retain the fair 
value measurement applied by the investment entity associate or joint venture to its 
interest in subsidiaries, or to unwind the fair value measurement and instead perform a 
consolidation at the level of the investment entity associate or joint venture. 

 
Amendments to MFRS 116 Property, Plant and Equipment and Amendments to 
MFRS 141 Agriculture 
 
With the amendments, bearer plants would come under the scope of MFRS 116 and would 
be accounted for in the same way as property, plant and equipment. A bearer plant is 
defined as a living plant that is used in the production or supply of agricultural produce, is 
expected to bear produce for more than one period and has a remote likelihood of being 
sold as agricultural produce, except for incidental scrap sales. 
 
Nevertheless, the produce growing on the bearer plant would remain within the scope of 
MFRS 141. This is because the growth of the produce directly increases the expected 
revenue from the sale of the produce. Moreover, fair value measurement of the growing 
produce provides useful information to users of financial statements about future cash 
flows that an entity will actually realise as the produce will ultimately be detached from the 
bearer plants and sold separately. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
2.2  New MFRSs and Amendments/Improvements to MFRSs (Continued) 
 

(b) New MFRSs, Amendments/Improvements to MFRSs and new IC Interpretation 
(“IC Int”) that are issued, but not yet effective and have not been early adopted 
 
The Group and the Company have not adopted the following new MFRSs, 
amendments/improvements to MFRSs and new IC Int that have been issued, but yet to be 
effective: 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

A brief discussion on the above significant new MFRS and amendments/improvements to 
MFRSs are summarised below. Due to the complexity of these new MFRS and 
amendments/improvements to MFRSs, the financial effects of their adoption are currently 
still being assessed by the Group and the Company. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  Effective for 
financial periods 

beginning on 
or after 

New MFRSs 
MFRS 9 Financial Instruments 1 January 2018 
MFRS 15 Revenue from Contracts with Customers 1 January 2018 
MFRS 16 Leases 1 January 2019 
 

Amendments/Improvements to MFRSs 
MFRS 1 First-time adoption of MFRSs 1 January 2018 
MFRS 2 Share-based Payment 1 January 2018 
MFRS 4 Insurance Contracts 1 January 2018 
MFRS 10 Consolidated Financial Statements Deferred 
MFRS 12 Disclosure of Interests in Other Entities 1 January 2017 
MFRS 107 Statement of Cash Flows 1 January 2017 
MFRS 112 Income Taxes 1 January 2017 
MFRS 128 Investments in Associates and Joint Ventures 1 January 2018/ 

Deferred 
MFRS 140 Investment Property 1 January 2018 
   

New IC Int   
IC Int 22 Foreign Currency Transactions and Advance 

Consideration 
1 January 2018 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
2.2  New MFRSs and Amendments/Improvements to MFRSs (Continued) 
 

(b) New MFRSs, Amendments/Improvements to MFRSs and new IC Int that are 
issued, but not yet effective and have not been early adopted (Continued) 

 
MFRS 9 Financial Instruments  
 
Key requirements of MFRS 9: 
 
 MFRS 9 introduces an approach for classification of financial assets which is driven by 

cash flow characteristics and the business model in which an asset is held. The new 
model also results in a single impairment model being applied to all financial 
instruments.  
 
In essence, if a financial asset is a simple debt instrument and the objective of the 
entity’s business model within which it is held is to collect its contractual cash flows, the 
financial asset is measured at amortised cost. In contrast, if that asset is held in a 
business model the objective of which is achieved by both collecting contractual cash 
flows and selling financial assets, then the financial asset is measured at fair value in the 
statements of financial position, and amortised cost information is provided through 
profit or loss. If the business model is neither of these, then fair value information is 
increasingly important, so it is provided both in the profit or loss and in the statements 
of financial position. 
 

 MFRS 9 introduces a new, expected-loss impairment model that will require more timely 
recognition of expected credit losses. Specifically, this Standard requires entities to 
account for expected credit losses from when financial instruments are first recognised 
and to recognise full lifetime expected losses on a more timely basis. The model requires 
an entity to recognise expected credit losses at all times and to update the amount of 
expected credit losses recognised at each reporting date to reflect changes in the credit 
risk of financial instruments. This model eliminates the threshold for the recognition of 
expected credit losses, so that it is no longer necessary for a trigger event to have 
occurred before credit losses are recognised. 
 

 MFRS 9 introduces a substantially-reformed model for hedge accounting, with enhanced 
disclosures about risk management activity. The new model represents a significant 
overhaul of hedge accounting that aligns the accounting treatment with risk 
management activities, enabling entities to better reflect these activities in their financial 
statements. In addition, as a result of these changes, users of the financial statements will 
be provided with better information about risk management and the effect of hedge 
accounting on the financial statements. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
2.2  New MFRSs and Amendments/Improvements to MFRSs (Continued) 
 

(b) New MFRSs, Amendments/Improvements to MFRSs and new IC Int that are 
issued, but not yet effective and have not been early adopted (Continued) 
 
MFRS 15 Revenue from Contracts with Customers 
 
The core principle of MFRS 15 is that an entity recognises revenue to depict the transfer of 
promised goods or services to customers in an amount that reflects the consideration to 
which the entity expects to be entitled in exchange for those goods or services. An entity 
recognises revenue in accordance with the core principle by applying the following steps: 
 
 identify the contracts with a customer; 
 identify the performance obligation in the contract; 
 determine the transaction price; 
 allocate the transaction price to the performance obligations in the contract; 
 recognise revenue when (or as) the entity satisfies a performance obligation. 
 
MFRS 15 also includes new disclosures that would result in an entity providing users of 
financial statements about the nature, amount, timing and uncertainty of revenue and cash 
flows from contracts with customers.  
 
The following MFRSs and IC Interpretations will be withdrawn on the application of 
MFRS 15: 
 

 
 
 
 
 
 
 
 

MFRS 16 Leases 
 
Currently under MFRS 117 Leases, leases are classified either as finance leases or operating 
leases. A lessee recognises on its statement of financial position assets and liabilities arising 
from the finance leases.  
 
MFRS 16 eliminates the distinction between finance and operating leases for lessees. All 
leases will be brought onto its statement of financial position except for short-term and low 
value asset leases. 
 
Amendments to MFRS 1 First-time Adoption of MFRSs 
 
Amendments to MFRS 1 deleted the short-term exemptions that relate to MFRS 7 Financial 
Instruments: Disclosure, MFRS 119 Employee Benefits and MFRS 10 Consolidated Financial 
Statements because they are no longer applicable. 

 
 
 
 
 

MFRS 111 Construction Contracts 
MFRS 118 Revenue 
IC Int 13 Customer Loyalty Programmes 
IC Int 15 Agreements for the Construction of Real Estate 
IC Int 18 Transfers of Assets from Customers 
IC Int 131 Revenue – Barter Transactions Involving Advertising 

Services 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
2.2  New MFRSs and Amendments/Improvements to MFRSs (Continued) 
 

(b) New MFRSs, Amendments/Improvements to MFRSs and new IC Int that are 
issued, but not yet effective and have not been early adopted (Continued) 

 
Amendments to MFRS 2 Share-based Payment 
 
Amendments to MFRS 2 provide specific guidance on the accounting for: 
 
 the effects of vesting and non-vesting conditions on the measurement of cash-settled 

share-based payments; 
 share-based payment transactions with a net settlement feature for withholding tax 

obligations; and 
 a modification to the terms and conditions of a share-based payment that changes the 

classification of the transaction from cash-settled to equity-settled. 
 
Amendments to MFRS 4 Insurance Contracts 
 
Amendments to MFRS 4 introduce two additional voluntary options, namely an overlay 
approach and a deferral approach to be applied subject to certain criteria being met, which 
help to address temporary volatility in reported results of entities dealing with insurance 
contracts. The overlay approach involves option to recognise the possible volatility in other 
comprehensive income, instead of profit or loss, whilst the deferral approach provides 
temporary exemption from applying the Standard on Financial Instruments for entities 
whose activities are predominantly connected with insurance. 
 
Amendments to MFRS 12 Disclosure of Interests in Other Entities 
 
Amendments to MFRS 12 clarify that entities classified as held for sale are required to apply 
all the disclosure requirements of MFRS 12 except for the disclosure requirements set out 
in paragraphs B10-B16. 
 
Amendments to MFRS 107 Statement of Cash Flows 
 
Amendments to MFRS 107 require entities to provide disclosures that enable users of 
financial statements to evaluate changes in liabilities arising from financing activities, 
including changes from cash flows and non-cash changes. The disclosure requirement 
could be satisfied in various ways, and one method is by providing reconciliation between 
the opening and closing balances in the statement of financial position for liabilities arising 
from financing activities. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
2.2  New MFRSs and Amendments/Improvements to MFRSs (Continued) 
 

(b) New MFRSs, Amendments/Improvements to MFRSs and new IC Int that are 
issued, but not yet effective and have not been early adopted (Continued) 
 
Amendments to MFRS 112 Income Taxes 
 
Amendments to MFRS 112 clarify that decreases in value of debt instrument measured at 
fair value for which the tax base remains at its original cost give rise to a deductible 
temporary difference. The estimate of probable future taxable profits may include recovery 
of some of an entity’s assets for more than their carrying amounts if sufficient evidence 
exists that it is probable the entity will achieve this.  
 
The amendments also clarify that deductible temporary differences should be compared 
with the entity’s future taxable profits excluding tax deductions resulting from the reversal 
of those deductible temporary differences when an entity evaluates whether it has sufficient 
future taxable profits. In addition, when an entity assesses whether taxable profits will be 
available, it should consider tax law restrictions with regards to the utilisation of the 
deduction. 
 
Amendments to MFRS 128 Investments in Associates and Joint Ventures 
 
Amendments to MFRS 128 clarify that an entity, which is a venture capital organisation, or 
a mutual fund, unit trust or similar entities, has an investment-by-investment choice to 
measure its investments in associates or joint ventures at fair value through profit or loss. 
 
Amendments to MFRS 140 Investment Property 
 
Amendments to MFRS 140 clarify that to transfer to, or from, investment properties there 
must be evidence of a change in use. To conclude if a property has changed use there 
should be an assessment of whether the property meets the definition of investment 
property. A change in intention, in isolation, does not provide evidence of a change in use. 
 
The amendments also clarify that the list of circumstances that evidence a change in use is 
not exhaustive. 
 
Amendments to MFRS 10 Consolidated Financial Statements and MFRS 128 
Investments in Associates and Joint Ventures 
 
These amendments address an acknowledged inconsistency between the requirements in 
MFRS 10 and those in MFRS 128, in dealing with the sale or contribution of assets 
between an investor and its associate or joint venture. 
 
The main consequence of the amendments is that a full gain or loss is recognised when a 
transaction involves a business, as defined in MFRS 3. A partial gain or loss is recognised 
when a transaction involves assets that do not constitute a business. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
2.2  New MFRSs and Amendments/Improvements to MFRSs (Continued) 
 

(b) New MFRSs, Amendments/Improvements to MFRSs and new IC Int that are 
issued, but not yet effective and have not been early adopted (Continued) 
 
IC Int 22 Foreign Currency Transactions and Advance Consideration 
 
IC Int 22 clarifies that the date of the transaction for the purpose of determining the 
exchange rate to use on initial recognition of the related asset, expense or income (or part 
of it) is the date on which an entity initially recognises the non-monetary asset or non-
monetary liability arising from the payment or receipt of advance consideration. 
 

2.3 Significant Accounting Policies 
 

The accounting policies set out below have been applied consistently to the periods presented in 
these financial statements and have been applied consistently by Group entities, unless otherwise 
stated. 

  
(a) Basis of Consolidation 

 
The consolidated financial statements include the financial statements of the Company and 
its subsidiaries made up to the end of the financial year. 

 
The financial statements of the parent and its subsidiaries are all drawn up to the same 
reporting date. 
 
Subsidiaries are consolidated using the acquisition method of accounting. Under the 
acquisition method of accounting, subsidiaries are fully consolidated from the date on which 
control is transferred to the Group and are de-consolidated from the date that control 
ceases. 
 

The consideration transferred for acquisition of a subsidiary is the fair values of the assets 
transferred, the liabilities incurred and the equity interests issued by the Group. The 
consideration transferred includes the fair value of any asset or liability resulting from a 
contingent consideration arrangement. Acquisition related costs are expensed as incurred. 
Identifiable assets acquired and liabilities and contingent liabilities assumed in a business 
combination are measured initially at their fair values at the acquisition date. 
 
In a business combination achieved in stages, previously held equity interest in the acquiree 
is re-measured to fair value at the acquisition date and any corresponding gain or loss is 
recognised in profit or loss. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
2.3 Significant Accounting Policies (Continued) 
 

(a) Basis of Consolidation (Continued) 
 

The excess of the cost of the acquisition over the net fair value of the Group’s share of the 
identifiable net assets, liabilities and contingent liabilities represents goodwill. The policy for 
the goodwill is in accordance with Note 2.3(i) to the financial statements. Any excess of the 
net fair value of the Group’s share of the identifiable assets, liabilities and contingent 
liabilities over the cost of acquisition is recognised immediately in profit or loss.  

 
Intra-group transactions and balances, and resulting unrealised gains are eliminated on 
consolidation. Unrealised losses resulting from intra-group transactions are also eliminated 
on consolidation to the extent of the cost of the asset that can be recovered. The extent of 
the costs that cannot be recovered is treated as impairment losses as appropriate. Where 
necessary, adjustments are made to the financial statements of the subsidiaries to ensure 
consistency with the accounting policies adopted by the Group. 
 
Non-controlling interests at the end of the reporting period, being the equity in a subsidiary 
not attributable directly or indirectly to the equity holders of the Company, are presented in 
the consolidated statement of financial position and statement of changes in equity within 
equity, separately from equity attributable to the owners of the Company. Non-controlling 
interests in the results of the Group is presented in the consolidated statement of 
comprehensive income as an allocation of the profit or loss and the comprehensive income 
for the year between non-controlling interests and the owners of the Company. Losses 
applicable to the non-controlling interests in a subsidiary are allocated to the non-controlling 
interests even if that results in a deficit balance. 
 
For each business combination, the Group elects whether to measure the non-controlling 
interests in the acquiree at the acquisition date either at fair value or at the proportionate 
share of the acquiree’s identifiable net assets. 
 
Changes in the Group’s equity interest in a subsidiary that do not result in a loss of control 
are accounted for as equity transactions. In such circumstances, the carrying amounts of the 
controlling and non-controlling interests are adjusted to reflect the changes in their 
respective interests in the subsidiary. Any difference between the amount by which the non-
controlling interest is adjusted and the fair value of the consideration paid or received is 
recognised directly on shareholders’ equity. 

 
Upon the loss of control of a subsidiary, the Group derecognises the assets and liabilities of 
the subsidiary, any non-controlling interests and the other components of equity related to 
the subsidiary. Any gain or loss arising on the loss of control is recognised in profit or loss. 
If the Group retains any interest in the previous subsidiary, then such interest is measured at 
fair value at the date the control is lost. Subsequently, it is accounted for as an equity 
investee or as an available for sale financial asset depending on the level of influence 
retained. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
2.3 Significant Accounting Policies (Continued) 
 

(b) Subsidiaries 
 
Subsidiaries are entities, including structured entities, controlled by the Company. The 
financial statements of subsidiaries are included in the consolidated financial statements 
from the date that control commences until the date that control ceases. 
 
Control exists when the Group is exposed, or has rights, to variable returns from its 
involvement with the entity and has the ability to affect those returns through its power over 
the entity.  
 
Potential voting rights are considered when assessing control only when such rights are 
substantive.  

 
The Group considers it has de facto power over an investee when, despite not having the 
majority of voting rights, it has the current ability to direct the activities of the investee that 
significantly affect the investee’s return.  

 
In the Group’s consolidated financial statements, the difference between the net disposal 
proceeds and the Group’s share of the subsidiary’s net assets as of the date of disposal 
including the cumulative amount of any exchange differences that relate to the subsidiary is 
recognised in profit or loss attributable to the parent. 

 
Investment in subsidiaries are measured in the Company’s statement of financial position at 
cost less any impairment losses, unless the investment is classified as held for sales. The cost 
of investments includes transaction costs. 

 
The consolidated financial statements include the financial statements of the Company and 
all its subsidiaries made up to the end of the financial year. The financial statements of the 
parent and its subsidiaries are all drawn up to the same reporting date. 

 
(c) Associates  

 
Associates are entities, including unincorporated entities, in which the Group has significant 
influence, but not control, over the financial and operating policies.  
 
Investments in associates are accounted for in the Company’s separate financial statements 
at cost less accumulated impairment losses, if any unless the investment is classified as held 
for sale or distribution. The policy for the recognition and measurement of impairment 
losses is in accordance with Note 2.3(k) to the financial statements.  
  
Investments in associates are accounted for in the consolidated financial statements using 
the equity method. The Group’s investments in associates are initially recognised in the 
consolidated statement of financial position at cost. The initial carrying amount is increased 
or decreased to recognise the Group’s share of post-acquisition net results and other 
changes in comprehensive income of the associates less impairment loss, if any, determined 
on an individual basis. The policy for the recognition and measurement of impairment losses 
is in accordance with Note 2.3(k) to the financial statements. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
2.3 Significant Accounting Policies (Continued) 

 
(c) Associates (Continued) 

 
The consolidated statement of comprehensive income reflects the share of the associates’ 
results after tax. Where there has been a change recognised directly in the equity of 
associates, the Group recognises its share of such changes. Unrealised gains or losses on 
transactions between the Group and its associates are eliminated to the extent of the 
Group’s interest in associates. 

 
When the Group’s share of losses in an associate exceeds its interest in the associate, the 
Group does not recognise further losses except to the extent that the Group has legal or 
constructive obligations or made payments on the behalf of the associate. 
 
Goodwill relating to an associate is included in the carrying amount of the investment. Any 
excess of the Group’s share of the net fair value of the associate’s identifiable assets, 
liabilities and contingent liabilities over the cost of the investment is included as income in 
the determination of the Group’s share of the associate’s profit or loss in the period in 
which the investment is acquired. 
 
After the application of the equity method, the Group determines whether it is necessary to 
recognise any impairment loss with respect to the Group’s net investment in its associates. 
The Group determines at each reporting date whether there is any objective evidence that 
the investment in the associates is impaired. If there is such evidence, the Group calculates 
the impairment as the difference between the recoverable amount of the associates and its 
carrying value and recognise the amount in the share of profit of associates in the profit or 
loss. The policy for the recognition and measurement of impairment losses is in accordance 
with Note 2.3(k) to the financial statements.  
 
The associates are equity accounted for from the date the Group obtains significant 
influence until the date the Group ceases to have significant influence over the associate. 
Upon loss of significant influence over the associate, the Group measures and recognises 
any retaining investment at its fair value and this amount is regarded as the initial carrying 
amount of a financial asset. Any difference between the carrying amount of the associate 
upon loss of significant influence and the fair value of the retained investment and proceeds 
from disposal is recognised in profit or loss. When the Group’s interest in an associate 
decreases but does not result in a loss of significant influence, any retained interest is not re-
measured. Any gain or loss arising from the decrease in interest is recognised in profit or 
loss. Any gain or losses previously recognised in other comprehensive income are also 
reclassified to profit or loss on the disposal of the related assets or liabilities. 

 
The most recent available audited or management financial statements of the associates are 
used by the Group in applying the equity method. Where the dates of the audited financial 
statements used are not coterminous with those of the Group, the share of results is arrived 
at from the last audited financial statements available and management financial statements 
to the end of the accounting period. Uniform accounting policies are adopted for like 
transactions and events in similar circumstances. 
 
On disposal of such investment, the differences between net disposals proceed and the 
carrying amount of the investment in an associate is recognised in the statement of profit or 
loss. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
2.3 Significant Accounting Policies (Continued) 
 

(d) Joint Arrangements  
 

Joint arrangements are arrangements of which the Group has joint control, established by 
contracts requiring unanimous consent for decisions about the activities that significantly 
affect the arrangements’ returns. 
 
A joint arrangement is classified as “joint operation” when the Group has rights to the assets 
and obligations for the liabilities relating to an arrangement. The Group account for each of 
its share of assets, liabilities and transactions, including its share of those held or incurred 
jointly with the other investors, in relation to the joint operation. 
 
A joint arrangement is classified as “joint venture” when the Group has rights only to the 
net assets of the arrangements. The Group accounts for its interest in the joint venture using 
the equity method. Investment in joint venture are measured in the Company’s statement of 
financial position at cost less accumulated impairment losses, if any, unless the investment is 
classified as held for sale or distribution. 

 
Where there is objective evidence that the investment in a joint venture has been impaired, 
the carrying amount of the investment is tested for impairment in the same way as other 
non-financial assets in accordance with Note 2.3(k) to the financial statements. 
 

(e) Property, Plant and Equipment and Depreciation 
   

All property, plant and equipment were initially stated at cost. Hotel buildings were 
subsequently shown at fair value, based on valuations of external independent valuers, less 
subsequent accumulated depreciation and impairment losses, if any. All other property, plant 
and equipment are stated at historical cost less accumulated depreciation and impairment 
loss, if any. The policy for the recognition and measurement of impairment losses is in 
accordance with Note 2.3(k) to the financial statements. 
 
Cost includes expenditure that is directly attributable to the acquisition of the asset. 
Dismantlement, removal or restoration costs are included as part of property, plant and 
equipment if obligation for dismantlement, removal and restoration is included as 
consequence of acquiring or using the property, plant and equipment. When significant parts 
of an item of property, plant and equipment have different useful lives, they are accounted 
for as separate items of property, plant and equipment. 
 
The cost of replacing part of an item of property, plant and equipment is included in the 
asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is 
probable that the future economic benefits associated with the part will flow to the Group 
and its cost can be measured reliably. The carrying amount of the replaced part is 
derecognised. All other repairs and maintenance are charged to profit or loss as incurred.  
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
2.3 Significant Accounting Policies (Continued) 
 

(e) Property, Plant and Equipment and Depreciation (Continued) 
 
Freehold lands are not depreciated as it has an infinite life. Construction work-in-progress is 
not depreciated until it is ready for its intended use. Upon completion, construction works in 
progress are transferred to categories of property, plant and equipment, depending on the 
nature of the assets. Depreciation on buses under refurbishment commences when the 
buses are ready for their intended use.   

 
All other property, plant and equipment are depreciated on a straight line basis to write off 
the cost of each asset to its residual value over the estimated useful lives of the assets 
concerned. The annual rates used for this purpose are as follows: 
 
Short term leasehold land 22 years 
Hotel properties (buildings) 30-50 years 
Buildings   0.5%-5% 
Plant and machinery 10%-20% 
Motor vehicles 15%-20% 
Furniture, fittings and equipment    2%-25% 
Renovation 2%-20% 
Computer equipment and software  20%-33.33% 
Crockeries, glassware, cutleries, linen and kitchen utensils  10% 
Telecommunications, research and development equipment 20%-33.33% 

 
The residual values and useful lives of property, plant and equipment are reviewed, and 
adjusted if appropriate, at end of each financial year. 
 
At each financial year end, the Group and the Company assess whether there is any 
indication of impairment. If such indications exist, an analysis is performed to assess 
whether the carrying amount of the asset is fully recoverable. A write down is made if the 
carrying amount exceeds the recoverable amount.  
 
Fully depreciated assets are retained in the accounts until the assets are no longer in use. 

 
An item of property, plant and equipment is derecognised upon disposal or when no future 
economic benefits are expected from its use or disposal. Any gain or loss arising on 
derecognition of the asset is included in profit or loss in the financial year the asset is 
derecognised. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
2.3 Significant Accounting Policies (Continued) 
 

(f) Revaluation of Assets 
 
 Hotel properties at valuation are revalued with sufficient regularity to ensure that the 

carrying values of the revalued land and buildings do not differ materially from that which 
would be determined using fair value at end of the financial year.  

 
 Any accumulated depreciation as at the revaluation date is eliminated against the gross 

carrying amount of the asset and the net amount is restated to the revalued amount of the 
asset. Any surplus or deficit arising from the revaluations will be dealt with in the 
Revaluation Reserve account. Any deficit is set-off against the Revaluation Reserve account 
only to the extent of the surplus credited from the previous revaluation of the land and 
buildings and the excess of the deficit is charged to profit or loss. Upon disposal or 
retirement of an asset, any revaluation reserve relating to the particular asset is transferred 
directly to retained earnings. 

 
(g) Investment Property 
 
 Investment property, which is property held to earn rentals and/or for capital appreciation, 

is measured initially at its cost, including transaction costs. Subsequent to initial recognition, 
investment property is measured at fair value. Gains or losses arising from changes in the 
fair value of investment property are included in profit or loss for the period in which they 
arise. 

 
Investment property is subject to renovations or improvements at regular intervals. The 
costs of major renovations and improvements are capitalised as additions and the carrying 
amounts of the replaced components are written off to profit or loss. The costs of 
maintenance, repairs and minor improvement are charged to profit or loss when incurred. 

 
On disposal or retirement of an investment property, the difference between the net 
disposal proceeds and the carrying amount of the asset is recognised in profit or loss. 

 
(h) Leases and Hire Purchase 
 

(i) Finance Leases and Hire Purchase 
 

 Assets financed by finance leases and hire purchase arrangements which transfer 
substantially all the risks and rewards of ownership to the Group are capitalised as 
property, plant and equipment, and the corresponding obligations are treated as 
liabilities. The assets so capitalised are depreciated in accordance with the accounting 
policy on property, plant and equipment. 

 
 
 
 
 
 
 
 
 
 
 
 

  ADVANCE SYNERGY BERHAD (1225-D) • annual report 2016 |  105

Notes to the Financial Statements
31 December 2016 (continued)



 

35 
 

Company No. 1225 - D 
 
 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 
2.3 Significant Accounting Policies (Continued) 

 
(h) Leases and Hire Purchase (Continued) 
 

(i) Finance Leases and Hire Purchase (Continued) 
 

 Assets acquired by way of finance lease and hire purchase arrangements are stated at 
an amount equal to the lower of their fair values and the present value of minimum 
lease payments at the inception of the leases, less accumulated depreciation and 
impairment losses, if any. The policy for the recognition and measurement of 
impairment losses is in accordance with Note 2.3(k) to the financial statements. The 
corresponding liability is included in the statement of financial position as 
borrowings. In calculating the present value of minimum lease payments, the 
discount factor used is the interest rate implicit in the lease, when it is practicable to 
determine; otherwise, the Group’s incremental borrowing rate is used. Property, 
plant and equipment acquired under finance leases and hire purchase are depreciated 
over the shorter of the estimated useful life of the asset and the lease term. 

 
Lease payments are apportioned between the finance costs and the reduction of the 
outstanding liability. Finance cost, which represent the difference between the total 
leasing commitments and the fair value of the assets acquired, are recognised as an 
expense in profit or loss over the term of the relevant lease so as to produce a 
constant periodic rate of charge on the remaining balance of the obligations for each 
accounting period. 

  
(ii) Operating Leases  

 
An operating lease is a lease other than a finance lease. Lease payments under 
operating lease are recognised as an expense in profit or loss on a straight line basis 
over the lease period. 

            
(iii) Leases of Land and Buildings  

 
For leases of land and buildings, the land and buildings elements are considered 
separately for the purpose of lease classification and these leases are classified as 
operating or finance leases in the same way as leases of other assets. 

 
The minimum lease payments including any lump-sum upfront payments made to 
acquire the interest in the land and building are allocated between the land and the 
building elements of the lease in proportion to the relative fair values for leasehold 
interest in the land element and the building element of the lease at the inception of 
the lease. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 
2.3 Significant Accounting Policies (Continued) 
 

(h) Lease and Hire Purchase (Continued) 
 

(iii) Leases of Land and Buildings (Continued) 
 

Leasehold land that normally has an indefinite economic life and where the lease does 
not transfer substantially all the risks and rewards incidental to ownership is treated as 
an operating lease. The lump-sum upfront lease payment made on entering into or 
acquiring leasehold land are accounted for as prepaid lease payments and are 
amortised over the lease term on a straight line basis except for leasehold land that is 
classified as an asset held under property development. Leasehold land which in 
substance is a finance lease is classified as property, plant and equipment. 

 
The buildings element is classified as a finance or operating lease in accordance with 
Notes 2.3(h)(i) and (h)(ii) to the financial statements. If the lease payment cannot be 
allocated reliably between these two elements, the entire lease is classified as a finance 
lease, unless it is clear that both elements are operating lease, in which case the entire 
lease is classified as an operating lease. 
   
For a lease of land and building in which the amount that would initially be recognised 
for the land element is immaterial, the land and buildings is treated as a single unit for 
the purpose of lease classification and is accordingly classified as a finance or 
operating lease. In such a case, the economic life of the buildings is recognised as the 
economic life of the entire leased assets. 

 
(i) Intangible Assets 

 
(i)  Goodwill 

 
Goodwill acquired in a business combination is recognised as an asset at the 
acquisition date and is initially measured at cost being the excess of the cost of 
business combination over the Group’s interest in the net fair value of the identifiable 
assets, liabilities and contingent liabilities. After initial recognition, goodwill is 
measured at cost less accumulated impairment losses, if any. The policy for the 
recognition and measurement of impairment losses is in accordance with Note 2.3(k) 
to the financial statements. Goodwill is not amortised but instead tested for 
impairment annually or more frequently if events or changes in circumstances indicate 
that the carrying value may be impaired. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 
2.3 Significant Accounting Policies (Continued) 

 
(i)   Intangible Assets (Continued) 

 
(i) Goodwill (Continued) 

 
For the purpose of impairment testing, goodwill is allocated, at the acquisition date, to 
each of the Group’s cash-generating units (“CGU”) that are expected to benefit from 
the synergies of the combination, irrespective of whether other assets or liabilities of 
the acquiree are assigned to those units. A CGU to which goodwill has been allocated 
is tested for impairment annually, and whenever there is an indication that the unit may 
be impaired, by comparing the carrying amount of the unit, including the goodwill, 
with the recoverable amount of the unit. An impairment loss is recognised for a CGU 
when the recoverable amount of the unit is less than the carrying amount of the unit. 
Any impairment loss recognised is first allocated to reduce the carrying amount of any 
goodwill allocated to the unit and then, to the other assets of the unit within pro rata 
on the basis of the carrying amount of each applicable asset in the unit. Any 
impairment loss recognised for goodwill is not reversed. 
 
Where goodwill forms part of a CGU and part of the operation within that CGU is 
disposed of, the goodwill associated with the operation disposed of is included in the 
carrying amount of the operation when determining the gain or loss on disposal of the 
operation. Goodwill disposed of in this circumstance is measured based on the relative 
fair values of the operation disposed of and the portion of the CGU retained.  

 
Goodwill and fair value adjustments arising from the acquisition of foreign operations 
are treated as assets and liabilities of the foreign operations and are recorded in the 
functional currency of the foreign operations and translated in accordance with Note 
2.3(z) to the financial statements. 

 
(ii) Other Intangible Assets 
 

Other intangible assets are recognised only when identifiable, and control and 
economic benefit probability criteria are met. 

 
The Group recognises at the acquisition date separately from goodwill, an intangible 
asset of the acquiree if the fair value can be measured reliably, irrespective of whether 
the asset had been recognised by the acquiree before the business combination. In-
process research and development projects acquired in such combinations are 
recognised as an asset even if subsequent expenditure is written off because the criteria 
specified in the policy for research and development is not met. 

 
Intangible assets are initially measured at cost. The cost of intangible assets acquired in 
a business combination is their fair values as at the date of acquisition. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

2.3 Significant Accounting Policies (Continued) 
 

(i)  Intangible Assets (Continued) 
 

(ii) Other Intangible Assets (Continued) 
 

After initial recognition, intangible assets are carried at cost less accumulated 
amortisation and any accumulated impairment losses, if any. The policy for the 
recognition and measurement of impairment losses is in accordance with Note 2.3(k) to 
the financial statements. The useful lives of intangible assets are assessed to be either 
finite or indefinite. Intangible assets with finite lives are amortised on a straight line basis 
over the estimated economic useful lives and are assessed for any indication that the 
asset may be impaired. If any such indication exists, the entity shall estimate the 
recoverable amount of the asset. The amortisation period and the amortisation method 
for an intangible asset with a finite useful life are reviewed at least at each financial year 
end. The amortisation expense on intangible assets with finite lives is recognised in profit 
or loss and is included within the other operating expenses line item. 

 
An intangible asset has an indefinite useful life when based on the analysis of all the 
relevant factors; there is no foreseeable limit to the period over which the asset is 
expected to generate net cash inflows to the Group. Intangible assets with indefinite 
useful lives are tested for impairment annually and whenever there is an indication that 
the carrying value may be impaired. Such intangible assets are not amortised. Their useful 
lives are reviewed annually to determine whether events and circumstances continue to 
support the indefinite useful life assessment for the asset. If they do not, the change in 
the useful life assessment for indefinite to finite is accounted for as a change in 
accounting estimate in accordance with MFRS 108 Accounting Policies, Changes in 
Accounting Estimates and Errors. 

 
Expenditure on an intangible item that is initially recognised as an expense is not 
recognised as part of the cost of an intangible asset at a later date. 

 
An intangible asset is derecognised on disposal or when no future economic benefits are 
expected from its use. The gain or loss arising from the derecognition determined as the 
difference between the net disposal proceeds, if any, and the carrying amount of the 
asset is recognised in profit or loss when the asset is derecognised. 

 
Research and Development Expenditure 
 
Expenditure on research activities is recognised as an expense in the period in which it is 
incurred. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 
2.3 Significant Accounting Policies (Continued) 

 
(i)  Intangible Assets (Continued) 

 
(ii) Other Intangible Assets (Continued) 

 
Research and Development Expenditure (Continued) 

 
An internally-generated intangible asset arising from development (or from the 
development phase of an internal project) is recognised, if, any only if, all the following 
have been demonstrated: 
 
 the technical feasibility of completing the intangible asset so that it will be available 

for use or sale; 
 the intention to complete the intangible asset and use or sell it; 
 the ability to use or sell the intangible asset; 
 how the intangible asset will generate probable future economic benefits; 
 the availability of adequate technical, financial and other resources to complete the 

development and to use or sell the intangible assets; and 
 the ability to measure reliably the expenditure attributable to the intangible asset 

during its development. 
 

The amount initially recognised for internally-generated intangible assets is the sum of 
the expenditure incurred from the date when the intangible asset first meets the 
recognition criteria listed above. Where no internally generated intangible asset can be 
recognised, development expenditure is charged to profit or loss in the period in which 
it is incurred. 

 
Development costs that have been capitalised are amortised from the commencement 
of commercial production of the product to which they relate on a straight-line method 
over the period of their expected benefits, not exceeding a period of 5 years. 

 
Subsequent to initial recognition, internally-generated intangible assets are reported at 
cost less accumulated amortisation and accumulated impairment losses, on the same 
basis as intangible assets acquired separately. 

 
The amortisation period and amortisation method of intangible assets other than 
goodwill are reviewed at least at end of each financial year. The effects of any revision 
are recognised in profit or loss when the changes arise. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 
2.3 Significant Accounting Policies (Continued) 

 
(i)  Intangible Assets (Continued) 

 
(ii) Other Intangible Assets (Continued) 

 
Intellectual Property 

 
Expenditure on acquired intellectual property is capitalised and amortised using the 
straight line method over their expected benefits, not exceeding a period of five (5) 
years. 

 
Subsequent to initial recognition, acquired intellectual property is stated at cost less 
accumulated amortisation and accumulated impairment losses, if any. 

 
The policy for the recognition and measurement of impairment losses is in accordance 
with Note 2.3(k) to the financial statements. 
 

(iii) Licenses are capitalised and amortised using the straight line method over their 
expected benefits, not exceeding a period of five (5) years. 
 
Subsequent to initial recognition, licenses are stated at cost less accumulated 
amortisation and accumulated impairment losses, if any. 
 
The policy for the recognition and measurement of impairment losses is in accordance 
with Note 2.3(k) to the financial statements. 

 
(j) Financial Assets  

 
Financial assets are recognised in the statement of financial position when, and only when, 
the Group and the Company become a party to the contractual provisions of the financial 
instrument. 

 
 On initial recognition, financial assets are measured at fair value, plus transaction costs for 

financial assets not at ‘fair value through profit or loss’. 
 

Effective interest method is a method of calculating the amortised cost of financial assets 
and of allocating the interest income over the relevant period. The effective interest rate is 
the rate that exactly discounts estimate future cash receipts through the expected life of the 
financial assets or a shorter period to the net carrying amount of the financial assets. 
 
After initial recognition, financial assets are classified into one of four categories: financial 
assets at ‘fair value through profit or loss’, ‘held-to-maturity’ investments, ‘loans and 
receivables’ and ‘available-for-sale’ financial assets. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
  
2.3 Significant Accounting Policies (Continued) 

  
(j) Financial Assets (Continued) 

 
(i)  Financial Assets at Fair Value through Profit or Loss 

  
Fair value through profit or loss category comprises financial assets that are held for 
trading, including derivatives (except for a derivative that is a financial guarantee 
contract or a designated and effective hedging instrument) or financial assets that are 
specifically designated into this category upon initial recognition. 
 
Derivatives that are linked to and must be settled by delivery of unquoted equity 
instruments whose fair values cannot be reliably measured are measured at cost.   
 
Other financial assets categorised as fair value through profit or loss is subsequently 
measured at their fair values with the gain or loss recognised in profit or loss. 

 
(ii)  Loan and Receivables   
 

Financial assets with fixed or determinable payments that are not quoted in an active 
market are classified as loans and receivables. 
 
Subsequent to initial recognition, loans and receivables are measured at amortised cost 
using the effective interest method. Gains and losses are recognised in profit or loss 
when the loans and receivables are derecognised or impaired, and through the 
amortisation process. 
 
Loan and receivables are classified as current assets, except for those having maturity 
dates later than 12 months after the reporting date which are classified as non-current. 

 
(iii) Held-to-Maturity Investments 

 
Financial assets with fixed or determinable payments and fixed maturity are classified as 
held to maturity when the Group has the positive intention and ability to hold the 
investment to maturity. 
 
Subsequent to initial recognition, held-to-maturity investments are measured at 
amortised cost using the effective interest method. Gains and losses are recognised in 
profit or loss when the held-to-maturity investments are derecognised or impaired, and 
through the amortisation process. 

 
Held-to-maturity investments are classified as non-current assets, except for those 
having maturity within 12 months after the reporting date which are classified as 
current. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
  
2.3 Significant Accounting Policies (Continued) 
  

(j) Financial Assets (Continued) 
 
(iv)  Available-for-Sale Financial Assets 

 
Available-for-sale financial assets are financial assets that are designated as available for 
sale or are not classified in any of the three preceding categories. 

 
After initial recognition, available-for-sale financial assets are measured at fair value. 
Any gains or losses from changes in fair value of the financial assets are recognised in 
other comprehensive income, except that impairment losses, foreign exchange gains 
and losses on monetary instruments and interest calculated using the effective interest 
method are recognised in profit or loss. The cumulative gain or loss previously 
recognised in other comprehensive income is reclassified from equity to profit or loss 
as a reclassification adjustment when the financial asset is derecognised. Interest income 
calculated using the effective interest method is recognised in profit or loss. Dividends 
on available-for-sale equity instrument are recognised in profit or loss when the 
Group’s and the Company’s right to receive payment is established. 

 
Investments in equity instruments whose fair value cannot be reliably measured are 
measured at cost less accumulated impairment loss, if any.  
 
Available-for-sale financial assets are classified as non-current assets unless they are 
expected to be realised within 12 months after the reporting date. 
 

A financial asset is derecognised where the contractual right to receive cash flows from the 
assets has expired. On derecognition of a financial asset in its entirety, the difference 
between the carrying amount and the sum of the consideration received and any cumulative 
gain or loss that had been recognised in other comprehensive income is recognised in profit 
or loss.   

 
Regular way purchases or sales are purchases or sales of financial assets that require delivery 
of assets within the period generally established by regulation or convention in the 
marketplace concerned. All regular way purchases and sales of financial assets are 
recognised and derecognised on the trade date i.e. the date that the Group and the 
Company commit to purchase or sell the asset. 

  ADVANCE SYNERGY BERHAD (1225-D) • annual report 2016 |  113

Notes to the Financial Statements
31 December 2016 (continued)



 

43 
 

Company No. 1225 - D 
 
 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
  
2.3 Significant Accounting Policies (Continued) 

 
(k)  Impairment  
 

(i) Impairment of Financial Assets 
 

All financial assets (except for financial assets categorised as fair value through profit or 
loss, investment in subsidiaries and associates) are assessed at each reporting date 
whether there is any objective evidence of impairment as a result of one or more events 
having an impact on the estimated future cash flows of the asset. Losses expected as a 
result of future events, no matter how likely, are not recognised. For an equity 
instrument, a significant or prolonged decline in the fair value below its cost is an 
objective evidence of impairment. 
 
An impairment loss in respect of loans and receivables and held-to-maturity 
investments is recognised in profit or loss and is measured as the difference between 
the asset’s carrying amount and the present value of estimated future cash flows 
discounted at the asset’s original effective interest rate. The carrying amount of the 
asset is reduced through the use of an allowance account. 
 
An impairment loss in respect of available-for-sale financial assets is recognised in the 
profit or loss and is measured as the difference between the asset’s acquisition cost (net 
of any principal repayment and amortisation) and the asset’s current fair value, less any 
accumulated impairment loss previously recognised. Where a decline in the fair value of 
an available-for-sale financial asset has been recognised in the other comprehensive 
income, the cumulative loss in other comprehensive income is reclassified from equity 
and recognised to profit or loss. 
 
An impairment loss in respect of unquoted equity instrument that is carried at cost is 
recognised in profit or loss and is measured as the difference between the asset’s 
carrying amount and the present value of estimated future cash flows discounted at the 
current market rate of return for a similar financial asset. 
 
Impairment losses recognised in profit or loss for an investment in an equity 
instrument is not reversed through the profit or loss. 
 
If, in a subsequent period, the fair value of a debt instrument increases and the increase 
can be objectively related to an event occurring after the impairment loss was 
recognised in profit or loss, the impairment loss is reversed, to the extent that the 
asset’s carrying amount does not exceed what the carrying amount would have been 
had the impairment not been recognised at the date the impairment is reversed. The 
amount of the reversal is recognised in the profit or loss. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
2.3 Significant Accounting Policies (Continued) 

 
(k)  Impairment (Continued) 
 

(ii) Impairment of Non-Financial Assets 
 

The carrying amounts of non-financial assets (except for inventories, assets arising 
from construction contract, deferred tax asset, assets arising from employee benefits, 
investment property that is measured at fair value and non-current assets (or disposal 
groups) classified as held for sale) are reviewed at the end of each reporting period to 
determine whether there is any indication of impairment.  
 
If any such indication exists, then the asset’s recoverable amount is estimated. For the 
purpose of impairment testing, assets are grouped together into the smallest group of 
assets that generates cash inflows from continuing use that are largely independent of 
the cash inflows of other assets or groups of assets. The goodwill acquired in a business 
combination, for the purpose of impairment testing, is allocated to CGU that are 
expected to benefit from the synergies of the combination. 
 
The recoverable amount of an asset or CGU is the greater of its value in use and its fair 
value less costs to sell. In assessing value in use, the estimated future cash flows are 
discounted to their present value using a pre-tax discount rate that reflects current 
market assessments of the time value of money and the risks specific to the asset. 
 
An impairment loss is recognised if the carrying amount of an asset or its CGU exceeds 
its recoverable amount. 
 
Impairment losses are recognised in profit or loss. Impairment losses recognised in 
respect of CGUs are allocated first to reduce the carrying amount of any goodwill 
allocated to the units and then to reduce the carrying amount of the other assets in the 
unit groups of units on a pro rata basis. 
 
An impairment loss in respect of goodwill is not reversed. In respect of other assets, 
impairment losses recognised in prior periods are assessed at the end of each reporting 
period for any indications that the loss has decreased or no longer exists.  An 
impairment loss is reversed if there has been a change in the estimates used to 
determine the recoverable amount since the last impairment loss was recognised.  An 
impairment loss is reversed only to the extent that the asset’s carrying amount does not 
exceed the carrying amount that would have been determined, net of depreciation or 
amortisation, if no impairment loss had been recognised. Reversals of impairment 
losses are credited to profit or loss in the year in which the reversals are recognised. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 
2.3 Significant Accounting Policies (Continued) 

 
(l) Contract Work-In-Progress  

 
Where the outcome of a construction contract can be estimated reliably, revenue and costs 
are recognised by reference to the stage of completion of the contract activity at the end of 
the financial year (“percentage-of-completion method”), except where this would not be 
representative of the stage of completion. Variations in contract work, claims and incentive 
payments are included to the extent that they have been agreed with the customer. 
 
Where the outcome of a construction contract cannot be estimated reliably, contract 
revenue is recognised to the extent of contract costs incurred that are likely to be 
recoverable. Contract costs are recognised as expenses in the period in which they are 
incurred. When it is probable that total contract costs will exceed total contract revenue, the 
expected loss is recognised as an expense immediately. 
 
At the end of the financial year, the aggregated costs incurred plus recognised profit (less 
recognised loss) on each contract is compared against the progress billings. Where costs 
incurred plus the recognised profits (less recognised losses) exceed progress billings, the 
balance is presented on the face of the statement of financial position as “Amount due from 
contract customers”. Where progress billings exceed costs incurred plus recognised profits 
(less recognised losses), the balance is presented as “Amounts due to contract customers”. 
 
Progress billings not yet paid by customers and retentions are included within “Amounts 
due from contract customers”. 

 
(m) Inventories 

 
Inventories are stated at the lower of cost and net realisable value. 

 
(i) Cost of the inventories is determined on the following basis: 

 
 Finished goods, food and beverages, operating supplies for Hotels and Resorts 

segment - First-in, first-out basis. 
 Completed units of unsold developed properties - Specific identification basis. 
 Finished goods, consumable goods, operating supplies work-in-progress - 

Weighted average basis. 
 

Net realisable value is the estimated selling price in the ordinary course of business, less 
the estimated costs of completion and the estimated costs necessary to make the sale.  

 
The cost of raw materials, food and beverage and operating supplies comprises all cost 
of purchase plus the cost of bringing the inventories to their present location and 
condition. The cost of work-in-progress and finished goods includes the cost of raw 
materials, direct labour and a proportion of production overheads based on normal 
operating capacity of the production facilities.  
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
2.3 Significant Accounting Policies (Continued) 

 
(m)  Inventories (Continued) 
 

(ii)  Properties development inventory 
 

Cost includes: 
 Freehold and leasehold rights for land 
 Amounts paid to contractors for construction 
 Borrowing costs, planning and design costs, costs for site preparation, professional 

fees for legal services, property transfer taxes, construction overheads and other 
related costs. 

 
The cost of inventory recognised in profit or loss is determined with reference to the 
specific costs incurred on the property sold and an allocation of any non-specific costs 
based on the relative sale value of the property sold. 

 
(n)  Cash and Cash Equivalents 

 
For the purpose of cash flow statements, cash and cash equivalents comprise cash in hand, 
bank balances, fixed deposits, demand deposits and short term highly liquid investments, 
that are readily convertible to known amounts of cash which are subject to an insignificant 
risk of changes in value, net of bank overdrafts and deposits pledged to financial 
institutions. 

 
(o) Non-Current Assets Classified as Held for Sale  
 

Non-current assets are classified as held for sale if their carrying amount will be recovered 
principally through a sale transaction rather than continuing use. This condition is regarded 
as met only when the sale is highly probable and the asset is available for immediate sale in 
its present condition subject only to the terms that are usual and customary. 

 
Immediately before classification as held for sale, the measurement of the non-current 
assets is brought up-to-date in accordance with applicable MFRSs. Then, on initial 
classification as held for sale, non-current assets (other than investment properties, 
deferred tax assets, employee benefits assets, financial assets and inventories) are measured 
in accordance with MFRS 5 that is at the lower of the carrying amount and fair value less 
costs to sell. Any differences are recognised in profit or loss. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
  
2.3 Significant Accounting Policies (Continued) 
 

(p) Equity Instruments  
 

Ordinary shares are recorded at the nominal value and the consideration in excess of 
nominal value of shares issued, if any, is accounted for as share premium. Both ordinary 
shares and share premium are classified as equity. 
 
Dividends on ordinary shares are recognised as liabilities when proposed or declared 
before the financial year end. A dividend proposed or declared after the financial year end, 
but before the financial statements are authorised for issue, is not recognised as a liability 
at the financial year end. 
 
Cost incurred directly attributable to the issuance of the shares are accounted for as a 
deduction from share premium, if any, otherwise it is charged to profit or loss. Equity 
transaction costs comprise only those incremental external costs directly attributable to the 
equity transaction which would otherwise have been avoided. 

 
(q)  ICULS 

 
ICULS with fixed coupon rates are regarded as compound instruments consisting 
predominantly an equity component and a liability component. 

 
(r)   Financial Liabilities 
 

Financial liabilities are classified according to the substance of the contractual arrangements 
entered into and the definitions of a financial liability.  
 
Financial liabilities, within the scope of MFRS 139, are recognised in the statement of 
financial position when, and only when, the Group and the Company become a party to 
the contractual provisions of the financial instrument. Financial liabilities are classified as 
either financial liabilities at fair value through profit or loss or other financial liabilities.  

 
(i) Financial Liabilities at Fair Value through Profit or Loss 

 
Financial liabilities at fair value through profit or loss include financial liabilities held 
for trading and financial liabilities designated upon initial recognition as at fair value 
through profit or loss. 

 
Financial liabilities held for trading include derivatives entered into by the Group and 
the Company that do not meet the hedge accounting criteria. Derivative liabilities are 
initially measured at fair value and subsequently stated at fair value, with any resulted 
gains or losses recognised in profit or loss. Net gains or losses on derivatives include 
exchange differences.      

  
  The Group and the Company have not designated any financial liabilities as at fair 

value through profit or loss. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
2.3 Significant Accounting Policies (Continued) 
 

(r)   Financial Liabilities (Continued) 
 

(ii) Other Financial Liabilities  
 

The Group’s and the Company’s other financial liabilities include trade payables, other 
payables and loans and borrowings. 
 
Trade and other payables are recognised initially at fair value plus directly attributable 
transaction costs and subsequently measured at amortised cost using the effective 
interest method. 
 
Loans and borrowings are recognised initially at fair value, net of transaction costs 
incurred, and subsequently measured at amortised cost using the effective interest 
method. Borrowings are classified as current liabilities unless the Group has an 
unconditional right to defer the settlement of the liability for at least 12 months after 
the reporting date. 
 
For other financial liabilities, gains and losses are recognised in profit or loss when the 
liabilities are derecognised, and through the amortisation process. 
 

A financial liability is derecognised when the obligation under the liability is extinguished. 
When an existing financial liability is replaced by another from the same lender on 
substantially different terms, or the terms of an existing liability are substantially modified, 
such an exchange or modification is treated as a derecognition of the original liability and 
the recognition of a new liability, and the difference in the respective carrying amounts is 
recognised in profit or loss.  

 
(s)  Financial Guarantee Contracts 

 
A financial guarantee contract is a contract that requires the issuer to make specified 
payments to reimburse the holder for a loss it incurs because a specified debtor fails to 
make payment when due. 

   
Financial guarantee contracts are recognised initially as a liability at fair value, net of 
transaction costs. Subsequent to initial recognition, financial guarantee contracts are 
recognised as income in profit or loss over the period of the guarantee. If the debtor fails to 
make payment relating to financial guarantee contract when is due and the Group, as the 
issuer, is required to reimburse the holder for the associated loss, the liability is measured at 
the higher of the best estimate of the expenditure required to settle the present obligation at 
the reporting date and the amount initially recognised less cumulative amortisation.  
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
2.3 Significant Accounting Policies (Continued) 
 

(t)  Provisions for Liabilities 
 

Provision for liabilities are recognised when the Group has a present obligation as a result of 
a past event, when it is probable that an outflow of resources embodying economic benefits 
will be required to settle the obligation, and a reliable estimate of the amount can be made. 
Where the Group expects a provision to be reimbursed, the reimbursement is recognised as 
a separate asset but only when the reimbursement is virtually certain. Provisions are not 
recognised for future operating losses. Provisions are reviewed at each reporting date and 
adjusted to reflect the current best estimate. Where the effect of the time value of money is 
material, provisions are discounted using a current pre-tax rate that reflects, where 
appropriate, the risks specific to the liability. Where discounting is used, the increase in the 
provision due to the passage of time is recognised as finance cost. 

 
(u)  Government Grant  

 
Government grants are recognised at their fair value where there is reasonable assurance that 
the grant will be received and all attaching conditions will be complied with. Where the grant 
relates to an asset, the fair value is recognised as deferred capital grant on the statement of 
financial position and is amortised to profit or loss over the expected useful life of the 
relevant asset by equal annual instalment. 

 
(v) Revenue Recognition 

 
Revenue is measured at the fair value of the consideration received or receivable for the sale 
of goods and rendering of services in the ordinary course of the Group’s activities. 

 
Revenue is recognised to the extent that it is probable that the economic benefits will flow 
to the Group and the revenue can be reliably measured. The following specific recognition 
criteria must also be met before revenue is recognised. 

 
(i) Revenue from the Sale of Goods 

 
Revenue from the sale of goods is measured at the fair value of the consideration 
received or receivable, net of returns and allowances, trade discounts and volume 
rebates. Revenue is recognised when the significant risks and rewards of ownership 
have been transferred to the buyer, recovery of the consideration is probable, the 
associated costs and possible return of goods can be estimated reliably, and there is no 
continuing management involvement with the goods. 

 
(ii) Revenue from Services 
  

  Revenue in respect of the rendering of services is recognised based on the stage of 
completion at the financial year end and when the cost incurred can be reliably 
measured. The stage of completion is determined by the services performed to date as 
a percentage of total services to be performed. The percentage of completion is 
estimated by management with reference to the stage of completion of the obligation 
under the contract with the customers. Where it is probable that a loss will arise from a 
contract, the excess estimated costs over revenue are recognised as an expense 
immediately. 
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2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
2.3   Significant Accounting Policies (Continued) 
 

(v) Revenue Recognition (Continued) 
    

(iii) Hotel and Resort Services 
 

  Revenue represents income from the rental of rooms, sale of food and beverages and 
other related services. 

 
   Revenue is recognised as follows: 
 

 room revenue is recognised upon actual occupancy by guest; 
 food and beverage revenue is recognised upon servicing; and 
 other related services are recognised upon rendering of services. 

   
(iv) Information and Communications Technology Related Services  

 
(a) Revenue from service contracts 

    
Revenue and profit from contracts are recognised on an individual contract basis 
using the percentage of completion method, when the stage of contract 
completion can be reliably determined, costs to date can be clearly identified, and 
the total revenue to be received and costs to complete can be reliably estimated. 
The percentage of completion is estimated by management with reference to the 
stage of completion of the obligations under the contract with the customer. 
Where it is probable that a loss will arise from a contract, the excess of total 
estimated costs over revenue is recognised as an expense immediately. 

 
(b) Revenue from maintenance contract is recognised on a straight line basis over the 

period of the respective contracts. 
 

(v) Coach Building 
 

Revenue from sale of buses is recognised when significant risk and rewards of 
ownership of the buses has been transferred to the customer and where the Group 
retains neither continuing managerial involvement over the buses, which coincides with 
delivery of buses and services and acceptance by customers. 

 
(vi) Sale of Completed Properties 

 
A property is recognised as sold when the significant risks and returns have been 
transferred to the buyer, which is normally on unconditional exchange of contracts. For 
conditional exchanges, sales are recognised only when all the significant conditions are 
satisfied. 

 
 
 
 
 
 
 
 
 
 

  ADVANCE SYNERGY BERHAD (1225-D) • annual report 2016 |  121

Notes to the Financial Statements
31 December 2016 (continued)



 

51 
 

Company No. 1225 - D 
 
 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
2.3 Significant Accounting Policies (Continued) 

 
(v) Revenue Recognition (Continued) 

   
(vii) Sale of Property under Development 
 
 For a portfolio of property development contracts with customers, when control of 

property under the development is transferred over time to the customer (and hence 
the performance obligation is satisfied over time), revenue is recognised in profit or loss 
over time or progressively by reference to the stage of completion in a performance 
obligation. The stage of completion is determined by the proportion of property 
development costs incurred for work performed to date bear to the estimated total 
property development costs (an input method). When the outcome cannot be estimated 
reliably, revenue is recognised only to the extent of the expenses recognised that are 
recoverable. If a customer does not obtain control when the asset is under 
development, such as in build and sell units, revenue is recognised at a point in time 
when the construction of the asset is completed and handed over to the customer. 
 

(viii) Rental Income 
 

Rental income is accounted for on a straight line basis over the lease terms on ongoing 
leases. The aggregate cost of incentives provided to lessees is recognised as a reduction 
of rental income over the lease term on a straight line basis. 
 

(ix) Travel and Tours 
 

Revenue from invoiced value of tickets sold is recognised in profit or loss upon 
issuance of the tickets. 

 
 Revenue from travel and tour is recognised in profit or loss based on accrual basis 
upon performance of services. 

  
 Revenue from foreign currencies exchange is recognised in profit or loss upon 
customer’s acceptance. 

 
 Revenue from remittance commission is recognised in profit or loss upon rendering of 
remittance service. 

 
(x) Interest Income 

 
Interest income is recognised as it accrues, using the effective interest method unless 
collectability is in doubt. 

 
(xi) Dividend Income 

 
Dividend income is recognised in profit or loss on the date that the Group’s or the 
Company’s right to receive payment is established. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
2.3 Significant Accounting Policies (Continued) 

 
(v) Revenue Recognition (Continued) 

 
(xii) Card and Payment Services  
 

Joining fees is recognised upon issuance of cards to approved members. Cash advance 
fees is recognised upon billings to card members. Discount revenue and interchange 
fees are recognised upon the billing to/by merchants and inter-member banks. 
Interest income from line of credit facilities granted is recognised on an accrual basis. 

 
(xiii) Traditional Chinese Medicine Services 
 

Revenue from traditional Chinese medicine services is recognised when services are 
rendered and goods are delivered, net of discount and rebates. 
 

(xiv) Education 
 

Revenue is recognised to the extent that it is probable that the economic benefits will 
flow in and the revenue can be reliably measured. Revenue is measured at the fair 
value of the consideration received or receivable. Revenue is reduced for estimated 
customer returns, rebates and other similar allowances. 

 
Revenue from services rendered represents tuition fees, registration fees, programme 
fees and examination fees net of refunds and discounts allowed. 

 
Revenue from tuition fees is recognised over the duration of the course. Amounts of 
fees relating to future periods of the course are included in fees received in advance 
under “trade and other payables”. 

 
(w) Borrowing Costs 

 
Borrowing costs are capitalised as part of the costs of a qualifying asset if they are directly 
attributable to the acquisition, construction or production of that asset. Capitalisation of 
borrowing costs commences when the activities to prepare the asset for its intended use or 
sales are in progress and the expenditures and borrowing costs are incurred. Borrowing costs 
are capitalised until the assets are substantially completed for their intended use or sale. 
Capitalisation of borrowing costs will be suspended when the assets are completed or during 
the period in which development and construction are interrupted. 
 
The amount of borrowing costs eligible for capitalisation is the actual borrowings incurred 
on that borrowing during the period less any investment income on the temporary 
investment of funds drawdown from those borrowing facilities. 

 
All other borrowing costs are recognised as an expense in profit or loss in the period in 
which they are incurred. Borrowing costs consist of interest and other costs that the Group 
and the Company incurred in connection with the borrowing of funds. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
2.3 Significant Accounting Policies (Continued) 

 
(x) Income Taxes 

 
The tax expense in profit or loss represents the aggregate amount of current tax and 
deferred tax. Current tax is the expected amount of income taxes payable in respect of the 
taxable profit for the year and is measured using the tax rates that have been enacted at the 
reporting date. 

 
Deferred tax is provided for, using the liability method, on temporary differences at the 
reporting date between the tax bases of assets and liabilities and their carrying amounts in 
the financial statements. In principle, deferred tax liabilities are recognised for all taxable 
temporary differences and deferred tax assets are recognised for all deductible temporary 
differences, unused tax losses and unused tax credits to the extent that it is probable that 
taxable profit will be available against which the deductible temporary differences, unused 
tax losses and unused tax credits can be utilised. Deferred tax is not recognised if the 
temporary difference arises from goodwill or negative goodwill or from the initial 
recognition of an asset or liability in a transaction which is not a business combination and at 
time of the transaction, affects neither accounting profit nor taxable profit. 

 
Deferred tax is measured at the tax rates that are expected to apply in the period when the 
asset is realised or the liability is settled, based on tax rates that have been enacted or 
substantively enacted at the reporting date. Deferred tax is recognised in the profit or loss, 
except when it arises from a transaction which is recognised directly in equity, in which case 
the deferred tax is also charged or credited directly in equity, or when it arises from a 
business combination that is an acquisition, in which case the deferred tax is included in the 
resulting goodwill or the amount of any excess of the acquirer’s interest in the net fair value 
of the acquiree’s identifiable assets, liabilities and contingent liabilities over the cost of the 
combination. 

 
(y) Employee Benefits 

 
(i)  Short Term Employee Benefits 
 

 Wages, salaries, bonuses and social security contributions are recognised as expenses in 
the year in which the associated services are rendered by employees of the Group. 
Short term accumulating compensated absences such as paid annual leave are 
recognised when services are rendered by employees that increase their entitlement to 
future compensated absences, and short term non-accumulating compensated absences 
such as sick leave are recognised when the absences occur. 

 
(ii) Defined Contribution Plans 

 
The Group contributes to the Employees Provident Fund, the national defined 
contribution plan. The contributions are charged to profit or loss in the period to 
which they relate. Once the contributions have been paid, the Group has no further 
payment obligations. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
2.3 Significant Accounting Policies (Continued) 
 

(y) Employee Benefits (Continued) 
 

(iii) Defined Benefits Plans 
 

Certain subsidiaries operate an unfunded retirement benefits plan for rank and file 
employees in accordance with an article contained in the collective union agreement. 
The liabilities in respect of the retirement benefits plan are determined by an actuarial 
valuation for its defined benefit obligations under the Projected Unit Credit Method. 
Under this method, the current service cost is calculated as the present value of 
benefits that will accrue on valuation date (by reference to the number of employees 
providing the service in that year and projected final salaries). The liabilities will be 
recognised immediately in the year they are incurred. 

 
Remeasurements of the net defined benefit liability, which comprise actuarial gains and 
losses, the return on plan assets (excluding interest) and the effect of the asset ceiling (if 
any, excluding interest), are recognised immediately in other comprehensive income. 
The Group determines the net interest expense or income on the net defined liability 
or assets for the period by applying the discount rate used to measure the defined 
benefits obligation at the beginning of the annual period to the then net defined benefit 
liability or asset, taking into account any changes in the net defined benefit liability or 
asset during the period as a result of contributions and benefit payments. Previously, 
the Group determined interest income on plan assets based on their long-term rate of 
expected return. 
 
Net interest expense and other expenses relating to defined benefits plans are 
recognised in profit or loss. 
 
When the benefits of a plan are changed or when a plan is curtailed, the resulting 
change in benefit that relates to past service or the gain or loss on curtailment is 
recognised immediately in profit or loss. The Group recognises gains or losses on the 
settlement of a defined benefit plan when the settlement occurs. 
 

(z) Foreign Currencies 
 

(i) Functional and Presentation Currency 
 

Items included in the financial statements of each entity in the Group are measured 
using the currency of the primary economic environment in which the entity operates 
(“the functional currency”). The financial statements are presented in RM, which is 
the Group’s functional currency and presentation currency. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
2.3 Significant Accounting Policies (Continued) 

 
(z) Foreign Currencies (Continued) 

 
(ii) Transactions and Balances 

 
Transactions in foreign currencies are measured in the respective functional 
currencies of the Company and its subsidiaries and are recorded on initial recognition 
in the functional currencies at exchange rates approximately those ruling at the 
transaction dates. Monetary assets and liabilities denominated in foreign currencies are 
translated at the rate of exchange ruling at the reporting date. Non-monetary items 
denominated in foreign currencies that are measured at historical cost are translated 
using the exchange rates at the dates of the initial transactions. Non-monetary items 
denominated in foreign currencies measured at fair value are translated using the 
exchange rates at the date when the fair value was determined.     
 
Exchange differences arising on the settlement of monetary items or on translating 
monetary items at the reporting date are recognised in profit or loss except for 
exchange differences arising in monetary items that form part of the Group’s net 
investment in foreign operations, which are recognised initially in other 
comprehensive income and accumulated under foreign currency translation reserve in 
equity. The foreign currency translation reserve is transferred to profit or loss of the 
Group on disposal of the foreign operation.   
 
Exchange differences arising on the translation of non-monetary items carried at fair 
value are included in profit or loss for the period except for the differences arising on 
the translation on non-monetary items in respect of which gains and losses are 
recognised directly in equity. Exchange differences arising from such non-monetary 
items are also recognised directly in equity. 

  
(iii) Foreign Operations 

 
The assets and liabilities of foreign operations are translated into RM at the rate of 
exchange ruling at the reporting date and income and expenses are translated at 
exchange rates at the dates of the transactions. The exchange differences arising on 
the translation are taken directly to other comprehensive income. On disposal of a 
foreign operation, the cumulative amount recognised in other comprehensive income 
and accumulated in equity under foreign currency translation reserve relating to that 
particular foreign operation is recognised in the profit or loss.  
 
Goodwill and fair value adjustments arising on the acquisition of foreign operations 
on or after 1 January 2006 are treated as assets and liabilities of the foreign operations 
and are recorded in the functional currency of the foreign operations and translated at 
the closing rate at the reporting date. Goodwill and fair value adjustments which arose 
from the acquisition on the foreign subsidiaries before 1 January 2006 are deemed to 
be assets and liabilities of the parent company and are recorded in RM at the rate 
prevailing at the date of acquisition. 
 
Upon disposal of a foreign subsidiary, the accumulated amount of translation 
differences at the date of disposal of the subsidiary is taken to the consolidated 
statements of comprehensive income. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
2.3 Significant Accounting Policies (Continued) 
 

(aa) Earnings per Ordinary Share 
 

The Group presents basic and diluted earnings per share (“EPS”) for its ordinary shares. 
   

Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders 
of the Company by the weighted average number of ordinary shares outstanding during the 
period. 

 
Diluted earnings/(loss) per share of the Group is calculated by dividing the profit/(loss) for 
the financial year attributable to equity holders of the Company by the adjusted weighted 
average number of ordinary shares in issue during the financial year. The adjusted weighted 
average number of ordinary shares in issue is arrived at assuming full conversion of the 
ICULS which represents the dilutive potential of the ordinary shares. 
 

(ab) Contingencies  
 

A contingent liability or asset is a possible obligation or asset that arises from past events 
and whose existence will be confirmed only by the occurrence or non-occurrence of 
uncertain events not wholly within the control of the Group. 

 
Contingent liabilities and assets are not recognised in the statement of financial position of 
the Group. 
 

(ac) Fair Value Measurements  
 

Fair value of an asset or a liability, except for share-based payment and lease transactions, is 
determined as the price that would be received to sell an asset or paid to transfer a liability 
in an orderly transaction between market participants at the measurement date. The 
measurement assumes that the transaction to sell the asset or transfer of the liability takes 
place either in the principal market or in the absence of a principal market, in the most 
advantageous market. 
 
For non-financial asset, the fair value measurement takes into account a market 
participant’s ability to generate economic benefits by using the asset in its highest and best 
use or by selling it to another market participant that would use the asset in its highest and 
best use. 
 

(ad) Operating Segments  
 

An operating segment is a component of the Group that engages in business activities from 
which it may earn revenues and incur expenses, including revenues and expenses that relate 
to transactions with any of the Group’s other components. An operating segment’s 
operating results are reviewed regularly by the management, to make decisions about 
resources to be allocated to the segment and assess its performance, and for which discrete 
financial information is available. 
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3. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS 
 

The preparation of the Group’s financial statements requires management to make judgements, 
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and 
liabilities, and the disclosure of contingent liabilities at the reporting date. However, uncertainty 
about these assumptions and estimates could result in outcomes that could require a material 
adjustments to the carrying amount of the asset or liability affected in the future. 

 
3.1 Judgements Made in Applying Accounting Policies  
 

In the process of applying the Group’s accounting policies, management has made the following 
judgements, apart from those involving estimations, which have the most significant effect on the 
amounts recognised in the financial statements: 

 
(a) Classification of Financial Assets  
 

 The Group has classified certain of its financial assets as available-for-sale investments and 
financial assets held for trading. In applying the accounting policy, the Group assesses its 
nature and the intention. Should the circumstances change in the future, the classification of 
these financial assets as available-for-sale and held for trading may no longer be appropriate.   

  
(b) Classification of equity and liability component on ICULS 

 
The Group has recognised the compound instruments consisting of an equity and liability 
component. At the issue date, the value of the liability component is determined using a 
prevailing market interest rate. The judgment is made on the market interest rate used for 
classification of equity and liability component. 

 
The carrying amounts of the Group’s and Company’s ICULS are disclosed in Note 19 to the 
financial statements. 

 
(c) Significant influence over investee 
 

The Company holds a 50% equity interest in SH Tour Co. Ltd. (“SH Tour”). The Company 
has no representation on the Board of Directors of SH Tour and has entered into an 
agreement with another shareholder that the Company will not actively participate in the 
strategic policy decisions in SH Tour’s Executive Committee meetings. On that basis of these 
facts, the Company concludes that it does not exercise significant influence over SH Tour and 
thus treats SH Tour as an available-for-sale investment security. 

 
(d) Leases 
 
 The Group has reassessed and judged that the leasehold land of the Group which are in 

substance are finance leases and has reclassified the leasehold land to property, plant and 
equipment. 
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3. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS (Continued) 
 
3.2 Key Source of Estimation Uncertainty 

 
(a) Useful Lives of Property, Plant and Equipment 
 
 The Group estimates the useful lives of property, plant and equipment based on the period 

over which the assets are expected to be available for use. The estimated useful lives of 
property, plant and equipment are reviewed periodically and are updated if expectations 
differ from previous estimates due to physical wear and tear, technical or commercial 
obsolescence and legal or other limits on the use of the relevant assets. In addition, the 
estimation of the useful lives of property, plant and equipment are based on internal 
technical evaluation and experience with similar assets. It is possible, however, that future 
results of operations could be materially affected by changes in the estimates brought about 
by changes in factors mentioned above. The amount and timing of recorded expenses for 
any period would be affected by changes in these factors and circumstances. A reduction in 
the estimated useful lives of the property, plant and equipment would increase the recorded 
expenses and decrease the non-current assets. 

 
The carrying amounts of the Group’s and Company’s property, plant and equipment are 
disclosed in Note 4 to the financial statements. 

 
(b) Useful Lives of Other Intangible Assets 
 
 The Group estimates the useful life to amortise other intangible assets based on the future 

performance of the assets acquired and management’s judgement of the period over which 
economic benefit will be derived from the asset. The estimated useful lives of other 
intangible assets are reviewed periodically, taking into consideration factors such as changes 
in technology. It is possible, however, that future results of operations could be materially 
affected by changes in the estimates brought about by changes in factors mentioned above. 
The amounts and timing of recorded expenses for any period would be affected by changes 
in these factors and circumstances. A reduction in the estimated useful lives of the other 
intangible assets would increase the recorded expenses and decrease the non-current assets. 

 
The carrying amounts of the Group’s and Company’s other intangible assets are disclosed 
in Note 6 to the financial statements. 

 
(c) Impairment of Intangible Assets 
 

The Group assesses impairment of assets whenever the events or changes in circumstances 
indicate that the carrying amount of an asset may be recoverable i.e. the carrying amount of 
the asset is more than the recoverable amount. 
 
Recoverable amount is measured at the higher of the fair value less cost of disposal for that 
asset and its value-in-use. The value-in-use is the net present value of the projected future 
cash flows derived from that asset discounted at an appropriate discount rate. Projected 
future cash flows are based on the Group’s estimates calculated based on historical, sector 
and industry trends, general market and economic conditions changes in technology and 
other available information. 

 
The carrying amounts of the Group’s and Company’s intangible assets are disclosed in 
Note 6 to the financial statements. 
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3. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS (Continued) 
 
3.2 Key Source of Estimation Uncertainty (Continued) 

 
(d) Impairment of Goodwill on Consolidation 
 
 The Group determines whether goodwill is impaired at least on an annual basis. This 

requires an estimation of the value-in-use of CGU to which the goodwill is allocated. 
Estimating a value-in-use amount requires management to make an estimation of the 
expected future cash flows from the CGU and also to choose a suitable discount rate in 
order to calculate the present value of those cash flows. Further details of the key 
assumptions applied in the impairment assessment of goodwill are disclosed in Note 7 to 
the financial statements. 

 
The carrying amounts of the Group’s goodwill key assumptions used to determine the 
recoverable amount for different cash-generating units, including sensitivity analysis, are 
disclosed in Note 7 to the financial statements. 

 
(e) Impairment of Investment in Subsidiaries and Recoverability of Amount Owing by 

Subsidiaries 
 

The Group tests investment in subsidiaries for impairment annually in accordance with its 
accounting policy. More regular reviews are performed if events indicate that this is 
necessary. The assessment of the net tangible assets of the subsidiaries affects the result of 
the impairment test. Costs of investments in subsidiaries which have ceased operations 
were impaired up to net assets of the subsidiaries. The impairment made on investment in 
subsidiaries entails an impairment of receivables to be made to the amount owing by these 
subsidiaries.  

 
 Significant judgement is required in the estimation of the present value of future cash flows 

generated by the subsidiaries, which involve uncertainties and are significantly affected by 
assumptions used and judgement made regarding estimates of future cash flows and 
discount rates. Changes in assumptions could significantly affect the results of the Group’s 
tests for impairment of investment in subsidiaries.  

 
The carrying amounts of the investment in subsidiaries are disclosed in Note 8 to the 
financial statements. 

 
(f) Impairment of Investment in Associates and Recoverability of Amount Owing by 

Associates 
 
 The Group tests investment in associates for impairment annually in accordance with its 

accounting policy. More regular reviews are performed if events indicate that this is 
necessary. The assessment of the net tangible assets of the associates affects the result of the 
impairment test. Costs of investments in associates which have ceased operations were 
impaired up to share of net assets of the associates. The impairment made on investment in 
associates entails an impairment of associates to be made to the amount owing by these 
associates.  
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3. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS (Continued) 
 
3.2 Key Source of Estimation Uncertainty (Continued) 

 
(f) Impairment of Investment in Associates and Recoverability of Amount Owing by 

Associates (Continued) 
 
 Significant judgement is required in the estimation of the present value of future cash flows 

generated by the associates, which involve uncertainties and are significantly affected by 
assumptions used and judgement made regarding estimates of future cash flows and 
discount rates. Changes in assumptions could significantly affect the results of the Group’s 
tests for impairment of investment in associates. In addition, the assessment of the net 
tangible assets of the associates and the market value of the associates (for those quoted 
shares) also affects the result of the impairment test. 

 
The carrying amounts of the Group’s investment in associates and amount owing by 
associates are disclosed in Notes 9 and 12 to the financial statements respectively. 

 
(g) Impairment on Investment Securities - Available for Sale Financial Assets 
 
 The Group tests investment in unquoted shares for impairment annually in accordance with 

its accounting policy. Significant judgement is required in the estimation of the present value 
of future cash flows generated by the investment in unquoted shares, which involve 
uncertainties and are significantly affected by assumptions used and judgement made 
regarding estimates of future cash flows and discount rates. Changes in assumptions could 
significantly affect the results of the Group’s tests for impairment of investment in 
unquoted shares.  

 
The carrying amounts of the Group’s and Company’s investment securities – available for 
sale financial assets are disclosed in Note 11 to the financial statements. 

 
(h) Allowances for Impairment -Trade and Other Receivables 
 
 The Group makes allowances for impairment based on an assessment of the recoverability 

of receivables. Allowances for impairment are applied to receivables where events or 
changes in circumstances indicate that the carrying amounts may not be recoverable. 
Management specifically analysed historical bad debts, customer concentrations, customer 
creditworthiness, current economic trends and changes in customer payment terms when 
making a judgement to evaluate the adequacy of the allowance for impairment of 
receivables. Where the expectation is different from the original estimate, such difference 
will impact the carrying value of receivables. If the financial conditions of the customers of 
the Group were to deteriorate, resulting in an impairment of their ability to make payments, 
additional allowances may be required. 

 
The carrying amounts of the Group’s and Company’s trade and other receivables are 
disclosed in Note 12 to the financial statements. 
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3. SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS (Continued) 
 
3.2 Key Source of Estimation Uncertainty (Continued) 

 
(i) Income Taxes 
 
 The Group is subject to income taxes in numerous jurisdictions. Significant judgement is 

required in determining the capital allowances and deductibility of certain expenses during 
the estimation of the provision for income taxes. There are many transactions and 
calculations for which the ultimate tax determination is uncertain during the ordinary course 
of business. Where the final tax outcome of these matters is different from the amounts that 
were initially recorded, such differences will impact the income tax and deferred income tax 
provisions in the period in which such determination is made. 

 
The income tax expenses of the Group and Company are disclosed in Note 27 to the 
financial statements. 

 
(j) Deferred Tax Assets 

 
 Deferred tax assets are recognised for all unutilised tax losses and unabsorbed capital 

allowances to the extent that it is probable that taxable profit will be available against which 
the losses and capital allowances can be utilised. Significant management judgement is 
required to determine the amount of deferred tax assets that can be recognised, based upon 
the likely timing and level of future taxable profit together with future tax planning strategies. 

 
The carrying amounts of the Group’s and Company’s deferred tax assets are disclosed in 
Note 13(b) to the financial statements. 

 
(k) Write down for Inventories 
 
 Reviews are made periodically by management on damaged, obsolete and slow-moving 

inventories. These reviews require judgement and estimates. Possible changes in these 
estimates could result in revisions to the valuation of inventories. 

 
The carrying amounts of the Group’s inventories are disclosed in Note 14 to the financial 
statements. 

 
(l) Contract Work-In-Progress 
 
 Revenue and costs associated with a project are recognised as revenue and expenses 

respectively by reference to the management’s estimated stage of completion of a project at 
the end of the financial year. This estimation of revenue and costs are based on the 
presumption that the outcome of a project can be estimated reliably. Management has 
performed the cost review for contract work-in-progress taking into account the costs to date 
and costs to complete each project and has also reviewed the status of such projects in 
determining the value of contract work-in-progress as at the end of the current financial year 
as disclosed in Note 12(c) to the financial statements. 
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66 
 

Company No. 1225 - D 
 
 
4. PROPERTY, PLANT AND EQUIPMENT (Continued) 
 

 

Furniture,
Computer Motor fittings and
equipment vehicles equipment Total

Company RM'000 RM'000 RM'000 RM'000
2016

Cost
At 1 January 2016 103               5                   187               295               
Additions 2                   -                   4                   6                   

At 31 December 2016 105               5                   191               301               

Accumulated Depreciation
At 1 January 2016 100               5                   151               256               
Depreciation for the 
 financial year 2                   -                   7                   9                   

At 31 December 2016 102               5                   158               265               

Carrying Amount at
 31 December 2016 3                   -                   33                 36                 

2015

Cost
At 1 January 2015 103               5                   187               295               
Additions -                   -                   2                   2                   
Written off -                   -                   (2)                 (2)                 

At 31 December 2015 103               5                   187               295               

Accumulated Depreciation
At 1 January 2015 96                 5                   145               246               
Depreciation for the financial year 4                   -                   7                   11                 
Written off -                   -                   (1)                 (1)                 

At 31 December 2015 100               5                   151               256               

Carrying Amount at
 31 December 2015 3                   -                   36                 39                 

 
 

(a) Included in property, plant and equipment of the Group are assets acquired under hire 
purchase instalment plans with the following carrying amounts: 

 

2016 2015
RM'000 RM'000

Motor vehicles 467               15                 

Group

 



138  | annual report 2016 • ADVANCE SYNERGY BERHAD (1225-D)

Notes to the Financial Statements
31 December 2016 (continued)

 

67 
 

Company No. 1225 - D 
 
 
4. PROPERTY, PLANT AND EQUIPMENT (Continued) 

  
(b) Included in property, plant and equipment of the Group are assets pledged to the licensed banks 

to secure credit facilities granted to the Company and its subsidiaries as disclosed in Note 20 to 
the financial statements with the following carrying amounts: 
 

 

2016 2015
RM'000 RM'000

Hotel properties 34,423           31,240           
Buildings 39,888           41,417           

           74,311            72,657 

Group

  
(c) Had the revalued assets been carried at cost less accumulated depreciation, the carrying amounts 

would have been as follows: 
 

Accumulated Carrying 
Group Cost  depreciation amount

RM'000 RM'000 RM'000
2016
Hotel properties
- lands 28,837             -                   28,837             
- buildings 30,656             (6,534)              24,122             

59,493             (6,534)              52,959             

2015
Hotel properties
- lands 20,234             -                   20,234             
- buildings 30,656             (5,941)              24,715             

50,890             (5,941)              44,949             
 

 
(d) Fair value information  

 
Fair values of revalued properties are categorised as follows:

Group Level 1 Level 2 Level 3 Total
2016 RM'000 RM'000 RM'000 RM'000
Hotel properties
- lands -             63,934             -                   63,934             
- buildings -             31,900             -                   31,900             

-             95,834             -                   95,834             

2015
Hotel properties
- lands -             28,219             -                   28,219             
- buildings -             41,481             -                   41,481             

-             69,700             -                   69,700             
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Company No. 1225 - D 
 
 
4. PROPERTY, PLANT AND EQUIPMENT (Continued) 

 
(d) Fair value information (Continued) 

 
The fair value of revalued properties has been determined based on the valuation report dated in 
April 2016 and May 2016 carried out by accredited independent valuers with recognised and 
relevant qualification and recent experience in the location and assets being valued. The valuation 
method used was Comparison Method that makes reference to recent transactions and sales 
evidences involving other similar properties in the vicinity. The most significant input to this 
valuation approach is price per square feet of comparable properties. 
 

Policy on transfer between levels 
 

The fair value of an asset to be transferred between levels is determined as of the date of the 
event or change in circumstances that caused the transfer. 
 
Fair value hierarchy 
 
Level 1 fair value 
 
Level 1 fair value is derived from quoted price (unadjusted) in active markets for identical 
properties that the entity can access at the measurement date. 
 
Level 2 fair value 
 
Level 2 fair value is estimated using inputs other than quoted prices included within Level 1 that 
are observable for the properties, either directly or indirectly. 
 
Level 3 fair value 
 
Level 3 fair value is estimated using unobservable input for the properties. 

 
The Group does not have non-financial assets measured at Level 1 and Level 3 hierarchy. 

 
Transfer between levels of fair value hierarchy 

 
There is no transfer between levels of fair values hierarchy during the financial year. 

 
(e) Included in property, plant and equipment of the Group are assets under sale and finance 

leaseback arrangements as follows: 
 

2016 2015
RM'000 RM'000

Hotel properties - Freehold land 27,077           17,220           
Hotel properties - Buildings 10,213           14,786           

           37,290            32,006 

Group

 
 

(f) The leasehold land and building has unexpired lease period of less than fifty (50) years. 
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Company No. 1225 - D 
 

 
5.  INVESTMENT PROPERTY 
 

2016 2015
RM'000 RM'000

At fair value:
At 1 January 8,870      8,870      
Fair value change recognised to profit or loss (810)        -             
At 31 December 8,060      8,870      

Group

 
 
There are no restrictions on the realisability of investment property or the remittance of income and 
proceeds on disposal. 
 
The investment property is leased out under operating leases. Operating lease income commitments 
are disclosed in Note 32(b) to the financial statements. 
 
The fair value of the investment property was measured in December 2016 based on the highest and 
best use method to reflect the actual market state and circumstances as of the end of financial year. 
The fair value was based on a valuation made by C H William Talhar & Wong, a firm of independent 
professional valuers, which hold a recognised and relevant professional qualification with sufficient 
recent experience in the location and category of the investment property being valued. There has 
been no change to the valuation technique during the year. Management determined that the highest 
and best use of the assets is the current use and that it would provide maximum value to market 
participants principally through its use in combination with other assets. 
 
Strata title has not been issued by Department of Director General of Lands and Mines in Malaysia 
as at 31 December 2016. 

  
Details of the Group’s investment property are as follows: 
 
Descriptions Location Existing use 
Shop office Lot 3A-5-1, 5th floor, block 3A, Plaza Sentral, 

Kuala Lumpur, Malaysia 
Generate rental 
income 

 
 The following amounts are recognised in the profit or loss: 
 

2016 2015
RM'000 RM'000

Rental income 576         630         
Direct operating expenses arising from investment property that 
  generate rental income (146)        (142)        

Group
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Company No. 1225 - D 
 
 

5.  INVESTMENT PROPERTY (Continued) 
  
 Fair value information 
 

Fair value of investment property is categorised as follows:

Level 1 Level 2 Level 3 Total
RM'000 RM'000 RM'000 RM'000

Group
2016
Building -             8,060      -             8,060      

2015
Building -             8,870      -             8,870      

 
 

Valuation techniques and significant other observable inputs 
 
Valuation technique for recurring  Comparison with market evidence of recently 
fair value measurements:   transaction prices for similar properties 
 
Significant observable inputs:  Price per square foot RM1,001 (2015: RM1,102) 
 
Sensitivity on management’s  Impact – lower by RM806,000 (2015: RM887,000); 
estimates – 10% variation from  higher by RM806,000 (2015: RM887,000) 
estimate: 
 

 Policy on transfer between levels 
 
The fair value of an asset to be transferred between levels is determined as of the date of the event or 
change in circumstances that caused the transfer. 
 
Fair value hierarchy 
 
Level 1 fair value 

 
Level 1 fair value is derived from quoted price (unadjusted) in active markets for identical investment 
properties that the entity can access at the measurement date. 

 
Level 2 fair value 

 
Level 2 fair value is estimated using inputs other than quoted prices included within Level 1 that are 
observable for the investment property, either directly or indirectly. 
 
Level 3 fair value 

 
Level 3 fair value is estimated using unobservable input for the investment property. 

 
The Group does not have non-financial assets measured at Level 1 and Level 3 hierarchy. 

 
Transfer between levels of fair value hierarchy 

 
There is no transfer between levels of fair values hierarchy during the financial year. 
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Company No. 1225 - D 
 
 

6.  INTANGIBLE ASSETS 
 

Software 
Goodwill on Intellectual development 

consolidation property expenditure Licenses Total
Group RM'000 RM'000 RM'000 RM'000 RM'000
2016 (Note 7) (Note a) (Note b) (Note c)

Cost
At 1 January 2016 94,257                  5,250              23,987            400                 123,894             
Additions 107                       -                  1,537              182                 1,826                
Capitalisation of development
 equipment -                        -                  53                   -                  53                     

At 31 December 2016 94,364                  5,250              25,577            582                 125,773             

Accumulated Amortisation
 and Impairment
At 1 January 2016 1,496                    5,250              19,429            71                   26,246              
Amortisation for the financial year -                        -                  1,898              105                 2,003                
Impairment for the financial year 107                       -                  300                 407                   
Foreign exchange translation
 difference -                        -                  (55)                  -                  (55)                    

At 31 December 2016 1,603                    5,250              21,572            176                 28,601              

Carrying Amount at
 31 December 2016 92,761                  -                  4,005              406                 97,172              

2015

Cost
At 1 January 2015 93,523                  5,250              23,125            -                  121,898             
Additions 734                       -                  809                 400                 1,943                
Capitalisation of development
 equipment -                        -                  53                   -                  53                     

At 31 December 2015 94,257                  5,250              23,987            400                 123,894             

Accumulated Amortisation
 and Impairment
At 1 January 2015 1,496                    5,250              16,913            -                  23,659              
Amortisation for the financial year -                        -                  2,489              71                   2,560                
Foreign exchange translation
 difference -                        -                  27                   -                  27                     

At 31 December 2015 1,496                    5,250              19,429            71                   26,246              

Carrying Amount at
 31 December 2015 92,761                  -                  4,558              329                 97,648              
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6.  INTANGIBLE ASSETS (Continued) 
 

(a) Intellectual property  
 

Intellectual property comprises rights and titles relating to mobile software. 
 

(b) Software development expenditure 
 

The software development expenditure mainly comprises staff costs, operating expenses and 
depreciation expenses for the development of the Captii Group’s proprietary mobile software 
and has an average amortisation period of 3 years (2015: 3 years). 

 
(c) Licenses 

 
The licenses comprise compliance and testing costs of bus models and have an average 
amortisation period of 5 years. 

 
 
7.  GOODWILL ON CONSOLIDATION 
 

2016 2015
RM'000 RM'000

At 1 January 92,761           92,027           
Acquisition of a subsidiary 107               734               
Impairment loss (107)              -                

At 31 December 92,761           92,761           

Group

 
 
The carrying amounts of goodwill allocated to the Group’s CGU are as follows: 
 

2016 2015
RM'000 RM'000

Information and communications technology - CGU 1 85,202           85,202           
Hotels and resorts - CGU 2 2,348             2,348             
Travel and tours - CGU 3 3,659             3,659             
Others 1,552             1,552             

92,761           92,761           

Group

 
 
Impairment loss 
 
Impairment loss of RM107,000 was recognised during the year as there is no future economic benefit 
to be expected from the CGU. 
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7.  GOODWILL ON CONSOLIDATION (Continued) 
 
CGU 1 
 
The recoverable amount of the CGU was determined based on its value-in-use. Cash flow 
projections used in the value-in-use calculations were based on financial budgets and forecasts 
approved by management covering a five-year period using a discount rate of 13% (2015: 10%). The 
forecasted growth rate used to extrapolate cash flow projections beyond the five-year period is 2% 
(2015: 2%). 

 
The discount rate applied to the cash flow projections is pre-tax and reflects management’s estimate 
of the risks specific to the CGU at the date of assessment. Management determined the forecasted 
growth rate and budgeted gross margin based on past performance and its expectations of market 
developments.  

 
Based on the sensitivity analysis performed, management believe that no reasonably possible change 
in base case key assumptions would cause the carrying values of the CGU to exceed its recoverable 
amounts. 
 
The value in use was determined by management using discounted cash flow valuation technique. 
The key assumptions used for value in use calculations are as stated above.  

 
CGU 2 and CGU 3 

 
The recoverable amount of the CGUs was determined based on its value-in-use. Cash flow 
projections used in the value-in-use calculations were based on financial budgets and forecasts 
approved by management covering a five-year period using a discount rate of 10% (2015: 10%). The 
forecasted growth rate used to extrapolate cash flow projections beyond the five-year period is 3% - 
5% (2015: 3% - 5%). 

 
The discount rate applied to the cash flow projections is pre-tax and reflects management’s estimate 
of the risks specific to the CGUs at the date of assessment. Management determined the forecasted 
growth rate and budgeted gross margin based on past performance and its expectations of market 
developments.  

 
Based on the sensitivity analysis performed, management believe that no reasonably possible change 
in base case key assumptions would cause the carrying values of the CGUs to exceed its recoverable 
amounts. 

 
The value in use was determined by management using discounted cash flow valuation technique. 
The key assumptions used for value in use calculations are as stated above.  

 
  
8.  INVESTMENT IN SUBSIDIARIES 
 

2016 2015
RM'000 RM'000

Unquoted shares - at cost 700,874         700,874         
Less: Impairment loss (226,281)        (226,281)        

474,593         474,593         

Company
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8.  INVESTMENT IN SUBSIDIARIES (Continued) 
 
(a) Certain shares of subsidiaries in the Group have been charged to financial institutions for 

credit facilities granted to the Group as disclosed in Note 20(e) to the financial statements. 
 

(b) On 5 February 2016, Pacific Prime Ventures Pty. Ltd., as trustee for the E Naidu Trust 
(“Purchaser”) signed the Share Sale Agreement to acquire from Calmford Incorporated 
(“Calmford”), a wholly-owned subsidiary of the Company, its 4,700,002 shares representing 
100% shareholding in Advansa Pty. Ltd. for a cash consideration of AUD2,300,000 only 
(equivalent to approximately RM7 million) (“Proposed Disposal”) as part of the Group’s plan 
to divest non-core business. Following the completion of the Proposed Disposal on 18 
March 2016, Advansa Pty. Ltd. ceased to be a subsidiary of Calmford and the Company. 
 
The summary effects on the disposal of Advansa Pty. Ltd. are as follows: 
 

2016
RM'000

  Property, plant and equipment 229               
  Inventories 5,512            
  Receivables 2,867            
  Cash and bank balances 1,758            
  Payables (2,722)           
  Exchange translation reserve 296               

  Net assets disposed 7,940            
  Net proceeds from disposal (7,056)           

  Loss on disposal of the subsidiary 884               

  Net proceeds from disposal 7,056            
  Less : Cash and cash equivalents of the subsidiary disposed (1,758)           

  Net cash inflows 5,298            
 

 
(c) Pursuant to the Share Sale Agreement dated 12 August 2015 which was entered into by 

Alangka-Suka International Limited (“ASIL”), an indirect wholly-owned subsidiary of the 
Company, to dispose 75 ordinary shares of USD200 each, representing its 10% equity interest 
in P.T. Diwangkara Holiday Villa Bali (“PT Diwangkara”) to Triadi Putranta Soewondo for a 
total cash consideration of USD115,415, PT Diwangkara became an indirect 90%-owned 
subsidiary of the Company held via ASIL. Following an increase in the share capital of PT 
Diwangkara, ASIL’s equity interest in PT Diwangkara increased to 94.81% effective from 12 
February 2016. 
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8.  INVESTMENT IN SUBSIDIARIES (Continued) 
 

(d) On 15 August 2016, Captii Limited (“Captii”), an indirect 58.3%-owned subsidiary of the 
Company, announced that its indirect 51%-owned subsidiary, GlobeOSS Pte. Ltd., has 
incorporated a wholly-owned subsidiary, GlobeOSS (Brunei) Sdn. Bhd. (“GlobeOSS Brunei”), 
in Brunei on 15 August 2016 with an initial paid-up capital of Brunei Dollars 10,000. The 
principal activity of GlobeOSS Brunei is to undertake the provision of global roaming quality 
of services management solution in Brunei. 
 

(e) On 1 September 2016, the Company received notification that pursuant to Section 751 of the 
Companies Ordinance, Hong Kong and by notice published on 26 August 2016 under Gazette 
Notice No. 4804, Excellent Result Investments Limited, a dormant indirect wholly-owned 
subsidiary of the Company (held via Advance Synergy Properties Sdn Bhd, a wholly-owned 
subsidiary of the Company) incorporated in Hong Kong, has been deregistered and is 
accordingly dissolved as from the date of publication of the said Gazette Notice. 

 
(f) Acquisition of Posthotel Arosa AG 
 

On 14 September 2016, 4,650 new shares of CHF500 each in the share capital of Posthotel 
Arosa AG (“Arosa”) were allotted and issued to Holiday Villa Assets Sdn. Bhd. (“HVA’), an 
indirect wholly-owned subsidiary of the Company, for a cash consideration of CHF2,325,000 
(equivalent to approximately RM10 million) following the approval obtained at the 
extraordinary general assembly of Arosa held on 29 August 2016 for Arosa to increase its 
capital from CHF1,000,000 to CHF4,500,000 by issuance of 7,000 new shares of nominal 
value CHF500 each at an issue price of CHF500 per share. 

 
Consequently, Arosa became a 62.49%-owned subsidiary of HVA as HVA’s equity interest in 
Arosa increased from 48.70% to 62.49%. 

 
The summary effects on the acquisition of Arosa are as follows: 
 

2016
RM'000

  Property, plant and equipment 51,667          
  Inventories 184               
  Receivables 618               
  Cash and bank balances 1,987            
  Payables (1,398)           
  Borrowings (16,917)         
  Deferred tax liabilities (3,979)           

  Total net assets 32,162          

  Net assets acquired 20,098          
  Goodwill on consolidation 107               

  Fair value of consideration 20,205          
  Fair value of previously held equity interest (10,087)         

10,118          
  Capitalisation of advances to Arosa (9,289)           
  Cash and cash equivalents of the subsidiary acquired (1,987)           

  Net cash inflows on acquisition (1,158)           
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8.  INVESTMENT IN SUBSIDIARIES (Continued) 
 

(f) Acquisition of Posthotel Arosa AG (Continued) 
 

The fair value of the assets acquired and liabilities assumed and purchase consideration has 
been determined on a provisional basis pending completion of purchase price allocation 
exercise. The purchase price allocation exercise is expected to be completed not exceeding one 
year from the acquisition date. 

 
Effect of the acquisition in consolidated statement of comprehensive income 
 

2016
RM'000

Revenue 787               
Profit for the financial year 5,700            

2016
RM'000

Revenue 277,520        
Profit for the financial year 13,580          

From the date of acquisition, the subsidiary's contributed revenue and profit net of tax are as
follows:

If the acquisition had occurred on 1 January 2016, the consolidated results for the financial
year ended 31 December 2016 would have been as follows:

 
(g) On 8 December 2016, the Company received notification that pursuant to Section 751 of the 

Companies Ordinance, Hong Kong and by notice published on 2 December 2016 under 
Gazette Notice No. 6898, Best Alpha Investments Limited, a dormant indirect wholly-owned 
subsidiary of the Company (held via Advance Synergy Properties Sdn. Bhd., a wholly-owned 
subsidiary of the Company) incorporated in Hong Kong, has been deregistered and is 
accordingly dissolved as from the date of publication of the said Gazette Notice. 
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8.  INVESTMENT IN SUBSIDIARIES (Continued)

(h) The details of the subsidiaries are as follows:

 
 Effective 

Equity Interest
 Country of 2016 2015  
Name of Company Incorporation % % Principal Activities

Direct subsidiaries     

Advance Synergy Capital Sdn. Bhd. Malaysia 100 100 Investment holding 
and provision 
of management 
services

Advance Synergy Properties Sdn. Bhd. Malaysia 100 100 Investment holding

* Advance Synergy Realty Sdn. Bhd. Malaysia 100 100 Property development

Advance Synergy Timber Sdn. Bhd. Malaysia 100 100 Dormant

Alam Samudera Corporation Sdn. Bhd. Malaysia 100 100 Investment holding

Alangka-Suka Hotels & Resorts Sdn. Bhd. Malaysia 100 100 Investment holding

* Ausborn Sawmill Sdn. Bhd. Malaysia 100 100 Inactive

* Bornion Sawmill Sdn. Bhd. Malaysia 100 100 Inactive

Calmford Incorporated British Virgin 
Islands

100 100 Investment holding

Diversified Gain Sdn. Bhd. Malaysia 100 100 Investment holding

Excellent Arch Sdn. Bhd. Malaysia 100 100 Investment holding

Excellent Display Sdn. Bhd. Malaysia 100 100 Property investment, 
management and 
rental of properties

iSynergy Sdn. Bhd. Malaysia 100 100 Inactive

Nagapura Management Corporation Sdn. 
Bhd.

Malaysia 100 100 Provision of 
management 
services
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8.  INVESTMENT IN SUBSIDIARIES (Continued)

(h) The details of the subsidiaries are as follows (Continued):

 
 Effective 

Equity Interest
 Country of 2016 2015  
Name of Company Incorporation % % Principal Activities

Direct subsidiaries (Continued)     

Sadong Development Sdn. Bhd. Malaysia 100 100 Property development

Segi Koleksi Sdn. Bhd. Malaysia 70 70 Investment holding

Strategic Research & Consultancy 
Sdn. Bhd.

Malaysia 100 100 Investment holding

Synergy Gold Incorporated British Virgin 
Islands

100 100 Inactive

Synergy Petroleum Incorporated British Virgin 
Islands

100 100 Investment holding

Worldwide Matrix Sdn. Bhd. Malaysia 100 100 Investment holding

Indirect subsidiaries held 
through Advance Synergy 
Capital Sdn. Bhd.

    

AESBI Power Systems Sdn. Bhd. Malaysia 100 100 Property investment and  
management services

ASC Credit Sdn. Bhd. Malaysia 100 100 Credit and leasing

ASC Equities Sdn. Bhd. Malaysia 100 100 Investment holding and 
venture capital business

Quality Bus & Coach (M)
Sdn. Bhd.

Malaysia 71 71 Designing, building and 
fabrication of coaches

Triton-K Sdn. Bhd. Malaysia 100 100 Provision of management 
services

Synergy Cards Sdn. Bhd. Malaysia 100 100 Provision of payment card 
issuing and acquiring services
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8.  INVESTMENT IN SUBSIDIARIES (Continued)

(h) The details of the subsidiaries are as follows (Continued):

 
 Effective 

Equity Interest
 Country of 2016 2015  
Name of Company Incorporation % % Principal Activities

Indirect subsidiary held 
through Quality Bus & 
Coach (M) Sdn. Bhd.

    

# Quality Bus & Coach Pty. Ltd. Australia 71 71 Designing, building and 
fabrication of coaches and 
coach certification and testing

Indirect subsidiary held 
through Quality Bus & 
Coach Pty. Ltd.

    

# Autobus Australia Pty. Ltd. Australia 71 71 Designing, building and 
fabrication of chassis and 
chassis certification and testing

Indirect subsidiaries held 
through Alangka-Suka 
Hotels & Resorts Sdn. Bhd. 

    

Alangka-Suka International 
Limited 

British Virgin 
Islands

100 100 Investment holding 

Alor Setar Holiday Villa
Sdn. Bhd. 

Malaysia 100 100 Operates Holiday Villa City 
Centre Alor Setar

Antara Holiday Villas Sdn. Bhd. Malaysia 100 100 Hotel management services

Asbina Hotel & Property
Sdn. Bhd.

Malaysia 100 100 Inactive

Cherating Holiday Villa Berhad Malaysia 100 100 Operates Holiday Villa Beach 
Resort & Spa Cherating 

Grand Hotel Sudan Limited British Virgin 
Islands

100 100 Inactive

Holiday Villa Assets Sdn. Bhd. Malaysia 100 100 Investment holding
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8.  INVESTMENT IN SUBSIDIARIES (Continued)

(h) The details of the subsidiaries are as follows (Continued):

 
 Effective 

Equity Interest
 Country of 2016 2015  
Name of Company Incorporation % % Principal Activities

Indirect subsidiaries held 
through Alangka-Suka 
Hotels & Resorts Sdn. Bhd. 
(Continued) 

    

Holiday Villa Travel & Tours
Sdn. Bhd.

Malaysia 100 100 Hiring of limousines

Holiday Villas International 
Limited 

British Virgin 
Islands

100 100 Hotel management services 

Langkawi Holiday Villa Sdn. Bhd. Malaysia 100 100 Operates Holiday Villa Beach 
Resort & Spa Langkawi

Mayor Hotels Sdn. Bhd. Malaysia 100 100 Owns and operates City Villa 
Kuala Lumpur

Super Leisure Sdn. Bhd. Malaysia 100 100 Investment holding

Indirect subsidiaries held 
through Alangka-Suka 
International Limited

    

Asbina Shenzhen Limited British Virgin 
Islands

90 90 Dormant 

Holiday Villa Makkah Limited British Virgin 
Islands

100 100 Inactive

# Interwell Management Limited England and 
Wales

100 100 Dormant

Larkswood Assets Limited British Virgin 
Islands

100 100 Inactive

* P.T. Diwangkara Holiday
Villa Bali 

Republic of 
Indonesia

94.81 100 Manages Wina Holiday Villa 
Kuta Bali
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8.  INVESTMENT IN SUBSIDIARIES (Continued)

(h) The details of the subsidiaries are as follows (Continued):

 
 Effective 

Equity Interest
 Country of 2016 2015  
Name of Company Incorporation % % Principal Activities

Indirect subsidiary held through  
Asbina Hotel & Property Sdn. Bhd.

    

Asbina Hotel & Property (Cambodia) 
Pte. Ltd.

Kingdom of 
Cambodia

100 100 Inactive

Indirect subsidiary held through 
Holiday Villa Assets Sdn. Bhd.

    

* Posthotel Arosa AG Switzerland 62.49 48.7 Owns and operates 
Holiday Villa Arosa

Indirect subsidiaries held through 
Holiday Villas International 
Limited

    

Holiday Villa China International 
Limited

British Virgin 
Islands

95 95 Hotel management 
services

Holiday Villa Middle East Limited British Virgin 
Islands

100 100 Hotel management 
services

* Holiday Villa (UK) Ltd. England and 
Wales

100 100 Operates Holiday Villa 
Hotel & Suites London

Indirect subsidiary held through 
Holiday Villa China International 
Limited

    

* Changshu Holiday Villa Hotel 
Management Co. Ltd.

People’s Republic 
of China

95 95 Hotel management 
services 

Indirect subsidiaries held through 
Advance Synergy Properties
Sdn. Bhd.

    

Best Alpha Investments Limited Hong Kong - 100 Deregistered on 
2 December 2016
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8.  INVESTMENT IN SUBSIDIARIES (Continued)

(h) The details of the subsidiaries are as follows (Continued):

 
 Effective 

Equity Interest
 Country of 2016 2015  
Name of Company Incorporation % % Principal Activities

Indirect subsidiaries held through 
Advance Synergy Properties
Sdn. Bhd. (Continued)

    

Excellent Result Investments Limited Hong Kong - 100 Deregistered on
26 August 2016

Synergy Realty Incorporated British Virgin 
Islands

100 100 Investment holding

Indirect subsidiary held through 
Segi Koleksi Sdn. Bhd.

    

Metroprime Corporation Sdn. Bhd. Malaysia 70 70 Owns and operates The 
Language House

Indirect subsidiary held through 
Synergy Realty Incorporated

    

* Builderworks Pty. Ltd. Australia 100 100 Inactive

Indirect subsidiaries held through 
Calmford Incorporated 

    

* Advansa Pty. Ltd. Australia - 100 Disposal completed on 
18 March 2016

Advansa Sdn. Bhd. Malaysia 100 100 Inactive

* Home Cinema Studio Pty. Ltd. Australia 100 100 Inactive

Indirect subsidiary held through 
Alam Samudera Corporation Sdn. 
Bhd.

    

Synergy Tours (Borneo) Sdn. Bhd. Malaysia 100 100 Tour operator
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8.  INVESTMENT IN SUBSIDIARIES (Continued)

(h) The details of the subsidiaries are as follows (Continued):

 
 Effective 

Equity Interest
 Country of 2016 2015  
Name of Company Incorporation % % Principal Activities

Indirect subsidiary held through 
Diversified Gain Sdn. Bhd.

    

Orient Escape Travel Sdn. Bhd. Malaysia 100 100 Travel and tour agent and 
the provision of travel 
related services

Indirect subsidiaries held through 
Orient Escape Travel Sdn. Bhd.

    

Motorsports Adventure Sdn. Bhd. Malaysia 100 100 Inactive 

OET Money Service Sdn. Bhd. Malaysia 100 100 Money services business

Orient Escape Travel (Penang) Sdn. 
Bhd. 

Malaysia 100 100 Inactive 

Synergy Tours Sdn. Bhd. Malaysia 100 100 Tour operator

Indirect subsidiary held through 
Excellent Arch Sdn. Bhd.

    

Advance Synergy Furniture Sdn. Bhd. Malaysia 100 100 In liquidation

Indirect subsidiary held through 
Excellent Display Sdn. Bhd.

    

Dama TCM Sdn. Bhd. Malaysia 100 100 Provision of traditional 
Chinese medicine 
consultation, products 
and services

Indirect subsidiaries held through 
iSynergy Sdn. Bhd.

    

Cosmocourt.com (Malaysia) Sdn. Bhd. Malaysia 100 100 Inactive 

Datakey Sdn. Bhd. Malaysia 100 100 Dormant
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8.  INVESTMENT IN SUBSIDIARIES (Continued)

(h) The details of the subsidiaries are as follows (Continued):

 
 Effective 

Equity Interest
 Country of 2016 2015  
Name of Company Incorporation % % Principal Activities

Indirect subsidiaries held 
through iSynergy Sdn. Bhd. 
(Continued)

    

Rewardstreet.com (Malaysia) 
Sdn. Bhd.

Malaysia 100 100 Inactive

Indirect subsidiaries 
held through Nagapura 
Management Corporation 
Sdn. Bhd.

    

Acrylic Synergy Sdn. Bhd. Malaysia 81 81 Inactive 

Syarikat Fit and Weld 
Engineering (M) Sdn. Bhd.

Malaysia 70 70 In liquidation 

Xgo Technik Sdn. Bhd. Malaysia 100 100 Provision of management services

Indirect subsidiary 
held through Sadong 
Development Sdn. Bhd.

    

Hotel Golden Dragon Sdn. Bhd. Malaysia 95 95 Inactive

Indirect subsidiary held 
through Hotel Golden 
Dragon Sdn. Bhd. 

    

Simpang Tiga Realty Sdn. Bhd. Malaysia 95 95 Inactive

Indirect subsidiary held 
through Worldwide Matrix 
Sdn. Bhd

    

* Captii Limited Singapore 58.30 58.30 Investment holding and the 
provision of management 
services
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8.  INVESTMENT IN SUBSIDIARIES (Continued)

(h) The details of the subsidiaries are as follows (Continued):

 
 Effective 

Equity Interest
 Country of 2016 2015  
Name of Company Incorporation % % Principal Activities

Indirect subsidiaries held 
through Captii Limited

    

* Captii Ventures Pte. Ltd. Singapore 58.30 58.30 Investment holding

* Mobilization Sdn. Bhd. Malaysia 58.30 58.30 Provision and operation of next 
generation mobile applications and 
mobile value added services

* Unified Assets Sdn. Bhd. Malaysia 58.30 58.30 Investment holding

* Unified Communications 
(OHQ) Sdn. Bhd. 

Malaysia 58.30 58.30 Provisions of management services

* Unified Communications 
(OSS) Sdn. Bhd. 

Malaysia 58.30 58.30 Investment holding

* Unified Communications 
Pte. Ltd.

Singapore 58.30 58.30 Distribution of telecommunications 
products, the design and 
development of telecommunications 
solutions, project management, and 
maintenance and support services 
for the telecommunications industry

* Unified Communications 
Sdn. Bhd.

Malaysia 58.30 58.30 Research and development, software 
engineering, system integration, 
project management, and 
maintenance and support services 
for the telecommunications industry

Indirect subsidiary 
held through Unified 
Communications
(OSS) Sdn. Bhd. 

    

* GlobeOSS Sdn. Bhd. Malaysia 29.73 29.73 Provision of global roaming quality of 
service management solutions



  ADVANCE SYNERGY BERHAD (1225-D) • annual report 2016 |  157

Notes to the Financial Statements
31 December 2016 (continued)

8.  INVESTMENT IN SUBSIDIARIES (Continued)

(h) The details of the subsidiaries are as follows (Continued):

 
 Effective 

Equity Interest
 Country of 2016 2015  
Name of Company Incorporation % % Principal Activities

Indirect subsidiary held 
through GlobeOSS
Sdn. Bhd. 

* GlobeOSS Pte. Ltd. Singapore 29.73 29.73 Provision of global roaming 
quality of service management 
solutions

Indirect subsidiary held 
through GlobeOSS Pte. Ltd.

    

* GlobeOSS (Brunei) Sdn. Bhd. Brunei 
Darussalam

29.73 - Provision of global roaming 
quality of services management 
solutions

Indirect subsidiaries 
held through Unified 
Communications Pte. Ltd.

    

* Adzentrum Sdn. Bhd. Malaysia 58.30 58.30 Dormant

* Unified Communications 
(Private) Limited

Pakistan 58.30 58.30 Provision of telecommunications 
products, technology and 
customised solutions to 
telecommunications operators, 
service providers and enterprises

* Unified Communications
(VAS) Sdn. Bhd.

Malaysia 58.30 58.30 Provision of telecommunications 
products, technology and 
customised solutions to 
telecommunications operators, 
service providers and enterprises
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8.  INVESTMENT IN SUBSIDIARIES (Continued)

(h) The details of the subsidiaries are as follows (Continued):

 
 Effective 

Equity Interest
 Country of 2016 2015  
Name of Company Incorporation % % Principal Activities

Indirect subsidiaries 
held through Unified 
Communications Sdn. Bhd.

    

* Ahead Mobile Sdn. Bhd. Malaysia 58.30 58.30 Software engineering, 
system integration, project 
management, and maintenance 
and support services for the 
telecommunications industry

* Unified Communications
(Tech) Pte. Ltd.

Singapore 58.30 58.30 Distribution of information 
technology and 
telecommunications products

* Companies audited by another firm of auditors other than Baker Tilly Monteiro Heng.

# Companies not required to be audited in their countries of incorporation. The financial statements have been 
reviewed for consolidation purposes.
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8.  INVESTMENT IN SUBSIDIARIES (Continued) 
 

(i) The Group’s subsidiaries that have material non-controlling interest (“NCI”) are as follows: 
 

Captii 
Limited

Posthotel 
Arosa AG

Quality Bus 
& Coach (M) 

Sdn. Bhd.

Other 
individually 
immaterial 
subsidiaries Total

RM'000 RM'000 RM'000 RM'000 RM'000
NCI percentange of ownership
  interest and voting interest        41.7%          37.51%              29%

Carrying amount of NCI 49,728          14,408              (3,968)            (115)              60,053     

Profit/(Loss) allocated to NCI 10,001          2,098                (681)              (241)              11,177     

Summary financial information before
  intra-group elimination
As at 31 December
Non-current assets 71,889          22,834              881                
Current assets 83,046          36,933              24,570           
Non-current liabilities (1,557)           (17,851)             -                
Current liabilities (34,126)         (3,505)               (48,384)          

Net assets/(liabilities) 119,252        38,411              (22,933)          

Year ended 31 December
Revenue 70,035          6,519                12,363           
Profit/(Loss) for the financial year 19,287          4,245                (2,347)            
Total comprehensive income/(loss) 16,267          25,417              (2,347)            

Cash flows from/(used in) operating
  activities 1,221            (13,197)             (6,687)            
Cash flows used in investing activities (10,255)         -                   (219)              
Cash flows (used in)/from financing
  activities (4,262)           14,215              7,237             

Net (decrease)/increase in cash
  and cash equivalents (13,296)         1,018                331                

Dividends paid to NCI 1,012            -                   -                

2016
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8.  INVESTMENT IN SUBSIDIARIES (Continued) 
 

(i) The Group’s subsidiaries that have material NCI are as follows (Continued): 
 

Captii 
Limited

Quality Bus & 
Coach (M) 
Sdn. Bhd.

Other 
individually 
immaterial 
subsidiaries Total

RM'000 RM'000 RM'000 RM'000
NCI percentange of ownership
  interest and voting interest        41.7%              29%

Carrying amount of NCI 42,321          (3,287)               121                39,155          

Profit/(Loss) allocated to NCI 4,260            (208)                 (22)                4,030            

Summary financial information before
  intra-group elimination
As at 31 December
Non-current assets 54,352          659                  
Current assets 60,938          19,047              
Non-current liabilities (132)              -                   
Current liabilities (13,670)         (40,229)             

Net assets/(liabilities) 101,488        (20,523)             

Year ended 31 December
Revenue 54,736          9,805                
Profit/(Loss) for the financial year 8,513            (716)                 
Total comprehensive loss (3,480)           (716)                 

Cash flows from operating activities 18,409          494                  
Cash flows (used in)/from investing
  activities (5,428)           4                      
Cash flows used in financing  activities (2,947)           (1,345)               

Net increase/(decrease) in cash and
  cash equivalents 10,034          (847)                 

Dividends paid to NCI 1,595            -                   

2015
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8.  INVESTMENT IN SUBSIDIARIES (Continued) 
 

(i) The Group’s subsidiaries that have material NCI are as follows (Continued): 
 

Captii 
Limited

Quality Bus & 
Coach (M) 
Sdn. Bhd.

Other 
individually 
immaterial 
subsidiaries Total

RM'000 RM'000 RM'000 RM'000
NCI percentange of ownership
  interest and voting interest        41.7%              29%

Carrying amount of NCI 42,321          (3,287)               121                39,155          

Profit/(Loss) allocated to NCI 4,260            (208)                 (22)                4,030            

Summary financial information before
  intra-group elimination
As at 31 December
Non-current assets 54,352          659                  
Current assets 60,938          19,047              
Non-current liabilities (132)              -                   
Current liabilities (13,670)         (40,229)             

Net assets/(liabilities) 101,488        (20,523)             

Year ended 31 December
Revenue 54,736          9,805                
Profit/(Loss) for the financial year 8,513            (716)                 
Total comprehensive loss (3,480)           (716)                 

Cash flows from operating activities 18,409          494                  
Cash flows (used in)/from investing
  activities (5,428)           4                      
Cash flows used in financing  activities (2,947)           (1,345)               

Net increase/(decrease) in cash and
  cash equivalents 10,034          (847)                 

Dividends paid to NCI 1,595            -                   

2015
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9.  INVESTMENT IN ASSOCIATES 
 

2016 2015
RM'000 RM'000

At cost:
Unquoted shares 36,378          53,621          
Fair value change 3,341            -               

39,719          53,621          
Share of post-acquisition reserve, net of dividends 
   received 7,218            954               

46,937          54,575          

Group

 
The transactions involving associates during the financial year are as follows: 

 
(a) On 8 March 2016, Captii, an indirect 58.3%-owned subsidiary of the Company, announced 

that its wholly-owned subsidiary, Captii Ventures Pte. Ltd., completed its investment in 50,000 
convertible preference shares in OOPA Pte. Ltd. (“OOPA”), which in turn is convertible into 
ordinary shares of OOPA representing a 25% stake in OOPA on a fully convertible basis. 

 
(b) As disclosed in Note 8(f) to the financial statements, Arosa, previously, an associate has 

become an indirect subsidiary of the Company. 
 
 The summarised financial information of the associates is as follows: 
 

2016 2015
RM'000 RM'000

Results
Revenue 15,426          48,136          
Profit for the financial year 1,935            262               

Assets and Liabilities
Total assets 200,591        261,957        
Total liabilities 69,362          125,009        

Group

 
The details of the associates are as follows: 
 

Country of 2016 2015
Name of Company Incorporation % % Principal Activities

Indirect associate held through 
  Advance Synergy Capital Sdn. Bhd.

* SIBB Berhad Malaysia 20 20 Investment dealings

Indirect associate held through 
  Synergy Realty Incorporated

* Helenium Holdings Limited British Virgin Islands 40 40 Property investment, management
and rental of property

Effective Equity
Interest
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9.  INVESTMENT IN ASSOCIATES (Continued)

The details of the associates are as follows:

  Effective 
Equity Interest

 Country of 2016 2015  
Name of Company Incorporation % % Principal Activities

Indirect associate held through 
Advance Synergy Capital Sdn. 
Bhd.

    

* SIBB Berhad Malaysia 20 20 Investment dealings

Indirect associate held through 
Synergy Realty Incorporated

    

* Helenium Holdings Limited British Virgin 
Islands

40 40 Property investment, management 
and rental of property

Indirect associates held through 
Alangka-Suka Hotels & Resorts 
Sdn. Bhd.

    

Holiday Villa Hotels & Resorts
Sdn. Bhd. 

Malaysia 40 40 Dormant 

Holiday Villa Kuala Lumpur
Sdn. Bhd. 

Malaysia 40 40 Investment holding 

Indirect associate held through 
Langkawi Holiday Villa
Sdn. Bhd.

    

M OOD Perfumes Sdn. Bhd. Malaysia 30 30 Inactive

Indirect associate held through 
Super Leisure Sdn. Bhd.

    

Smile Integrated Solution Sdn. Bhd. Malaysia 49 49 Provide total solution for hotel 
industry which concentrate in 
marketing of SMILE Hospitality 
System, providing training and 
maintenance of software
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9.  INVESTMENT IN ASSOCIATES (Continued)

The details of the associates are as follows (Continued):

  Effective 
Equity Interest

 Country of 2016 2015  
Name of Company Incorporation % % Principal Activities

Indirect associate held through 
Holiday Villa Assets Sdn. Bhd.

    

* Posthotel Arosa AG Switzerland - 48.7 Owns and operates Holiday Villa 
Arosa 

Indirect associate held through 
Orient Escape Travel Sdn. Bhd.

    

* SH Tour Co. Ltd. Republic of  
Korea

- 50 Tour operator

Indirect associates held through 
Synergy Tours Sdn. Bhd.

    

* P.T. Panorama Synergy Indonesia Republic of 
Indonesia

49 49 Tour operator

* Synergy Holidays Company Limited Republic of 
The Union of 

Myanmar

50 50 Tour operator

Indirect associate held through 
Dama TCM Sdn. Bhd.

    

* Medical Palace Sdn. Bhd. Malaysia 50 50 Dormant

Indirect associate held 
through Strategic Research & 
Consultancy Sdn. Bhd.

    

* Kopistop Sdn. Bhd. Malaysia 40 40 Food and beverage cafe, restaurant 
and consultancy

Indirect associate held through 
Captii Ventures Pte. Ltd.

    

* OOPA Pte. Ltd. Vietnam 14.58 - Provision and operation of mobile 
prepaid top-up services

* Companies audited by another firm of auditors other than Baker Tilly Monteiro Heng.
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9.  INVESTMENT IN ASSOCIATES (Continued) 
 

The following table summarises the information of the Group’s material associates, adjusted for any 
differences in accounting policies and reconciles the information to the carrying amount of the Group’s 
interest in the associates: 
 

SIBB 
Berhad

Holiday 
Villa Kuala 

Lumpur 
Sdn. Bhd.

Helenium 
Holdings 
Limited

RM'000 RM'000 RM'000
Group
2016
Summarised financial information
As at 31 December
Non-current assets 10,692          17,863          113,518        
Current assets 49,007          1,510            4,523            
Non-current liabilities (2,499)           (1,633)           (50,768)         
Current liabilities (254)              (1,545)           (11,303)         
Net assets 56,946          16,195          55,970          

Year ended 31 December
Revenue 1,716            -               7,768            
Profit/(Loss) for the financial year 1,309            (172)              96                 
Other comprehensive income 540               -               -               
Total comprehensive income/(loss) 1,849            (172)              96                 

SIBB 
Berhad

Holiday 
Villa Kuala 

Lumpur 
Sdn. Bhd.

Helenium 
Holdings 
Limited

Other 
individually 
immaterial 
associates Total

RM'000 RM'000 RM'000 RM'000 RM'000
Reconciliation of net assets
  to carrying amount
As at 31 December
Group's share of net assets 11,389          6,478            22,388          6,718            46,973          
Foreign exchange
  translation differences -               -               (10)               (26)               (36)               

Carrying amount in the statement
  of financial position 11,389          6,478            22,378          6,692            46,937          

Group's share of results
Year ended 31 December
Group's share of profit or loss 262               (69)               38                 (284)              (53)               
Group's share of other
  comprehensive income 108               -               -               -               108               

Group's share of total
  comprehensive income/(loss) 370               (69)               38                 (284)              55                 

Other information
Dividends received -               -               -                
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9.  INVESTMENT IN ASSOCIATES (Continued) 
 

The following table summarises the information of the Group’s material associates, adjusted for any 
differences in accounting policies and reconciles the information to the carrying amount of the Group’s 
interest in the associates (Continued): 
 

SIBB 
Berhad

Holiday 
Villa Kuala 

Lumpur 
Sdn. Bhd.

Helenium 
Holdings 
Limited

Posthotel 
Arosa AG

SH Tour Co. 
Ltd.

RM'000 RM'000 RM'000 RM'000 RM'000
Group
2015
Summarised financial information
As at 31 December
Non-current assets 9,948            15,974          131,150        27,221          1,009            
Current assets 47,761          2,258            5,957            1,254            16,837          
Non-current liabilities (2,410)           (1,850)           (58,928)         (17,628)         (918)              
Current liabilities (201)              (20)               (13,496)         (14,296)         (14,043)         
Net assets/(liabilities) 55,098          16,362          64,683          (3,449)           2,885            

Year ended 31 December
Revenue 1,715            -               7,605            5,292            30,470          
Profit/(Loss) for the financial year 1,371            (87)               3,683            (4,084)           (777)              
Other comprehensive income 526               -               -               -               -               
Total comprehensive income/(loss) 1,897            (87)               3,683            (4,084)           (777)              

SIBB 
Berhad

Holiday 
Villa Kuala 

Lumpur 
Sdn. Bhd.

Helenium 
Holdings 
Limited

Posthotel 
Arosa AG

SH Tour Co. 
Ltd.

Other 
individually 
immaterial 
associates Total

RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000
Reconciliation of net assets
  to carrying amount
As at 31 December
Group's share of net assets 11,020          6,545            25,873          (1,680)           1,443            596               43,797          
Group's share of fair value
  adjustment on property -               -               -               10,918          -               -               10,918          
Foreign exchange
  translation differences -               -               (3,533)           1,495            1,815            83                 (140)              

Carrying amount in the statement
  of financial position 11,020          6,545            22,340          10,733          3,258            679               54,575          

Group's share of results
Year ended 31 December
Group's share of profit or loss 274               (35)               1,473            (1,989)           (389)              (40)               (706)              
Group's share of other
  comprehensive income/(loss) 105               -               -               -               -               (51)               54                 

Group's share of total
  comprehensive income/(loss) 379               (35)               1,473            (1,989)           (389)              (91)               (652)              

Other information
Dividends received -               -               -               -               -               
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10. INVESTMENT IN JOINT VENTURE 
  

2016 2015
RM'000 RM'000

At cost:
At 1 January 9                  18                
Share of post-acquisition reserve, net of dividends 
   received (12)               (12)               
Foreign exchange translation differences 3                  3                  

At 31 December -               9                  

Group

 
 
The details of the joint venture are as follows: 
 

 
Country of 2016 2015

Name of Company Incorporation % % Principal Activities

Indirect joint venture held through 
  Unified Communications Pte. Ltd.

* Unified Telecom Private Limited India 29.15 29.15 Provision of telecommunications 
products, services and
customised solutions

* Companies audited by another firm of auditors other than Baker Tilly Monteiro Heng.

Interest
Effective Equity

  
The statutory reporting year end of the joint venture is 31 March. The unaudited management 
financial statements for the period from 1 January 2016 to 31 December 2016 of the joint venture 
have been used for equity accounting since it is not significant to the Group. 
 
The summarised financial information of the joint venture, not adjusted for the percentage 
ownership held by the Group is as follows: 
 

2016 2015
RM'000 RM'000

Results
Revenue -               -               
Loss for the financial year (27)               (11)               

Assets 
- Current assets 19                26                
- Non-current assets -               -               

19                26                

Liabilities
- Current liabilities 34                17                

Operating cash inflows -               -               
Investing cash inflows -               -               
Financing cash inflows -               -               

Group
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11.  INVESTMENT SECURITIES 
 

2016 2015 2016 2015
RM'000 RM'000 RM'000 RM'000

Non-Current:
Available-for-sale financial assets 
Quoted securities
In Malaysia

- Equity instruments, at fair value 11,820           12,866        -             -             

Available-for-sale financial assets 
Unquoted securities
In Malaysia
- Equity instruments, at cost 5                    52,663        -             52,658        
- Less: Impairment loss -                 (47,758)       -             (47,758)       
 5                    4,905          -             4,900          

Outside Malaysia
- Equity instruments, at cost 20,158           16,512        -             -             
- Less: Impairment loss (14,808)          (14,808)       -             -             

5,350             1,704          -             -             

5,355             6,609          -             4,900          

Fair value through profit or loss 
 financial assets:
Designated as at fair value through
 profit or loss
Unquoted securities
In Malaysia
- Convertible preference shares, at fair value 666                682            -             -             
- Convertible loan notes, at fair value 311                136            -             -             

Outside Malaysia
- Convertible preference shares, at fair value 5,257             627            -             -             
- Convertible loan notes, at fair value 10,490           3,131          -             -             

16,724           4,576          -             -             
Total non-current investment securities 33,899           24,051        -             4,900          

Current: 
Financial assets at fair value through 
 profit or loss:
Held for trading investments
Quoted securities
In Malaysia
- Equity instruments 470                470            -             -             
- Fair value change (10)                 (37)             -             -             
Total current investment securities 460                433            -             -             

Total investment securities 34,359           24,484        -             4,900          

Market value of quoted investments 12,281           13,300        -             -             

Group Company
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12.  TRADE AND OTHER RECEIVABLES 
 

2016 2015 2016 2015
Note RM'000 RM'000 RM'000 RM'000

Current: 
Trade 
  Trade receivables (a) 94,022      52,503      -           -           
  Amount owing from customers for 
    contract work (b) 765           136           -           -           
  Accrued billings 18,243      20,489      -           -           

 113,030    73,128      -           -           

Less : Impairment loss
  Trade receivables (a) (1,479)       (1,774)       -           -           

111,551    71,354      -           -           

Non-Trade 
  Other receivables (c) 56,764      9,537        121           917           
  Deposits 2,824        1,587        17             5               
  Amounts owing from associates (d) 308           8,714        -           -           
  Amounts owing from subsidiaries (e) -           -           142,592    141,204    

 59,896      19,838      142,730    142,126    

Less : Impairment loss
  Other receivables (877)          (1,049)       -           -           

(877)          (1,049)       -           -           

59,019      18,789      142,730    142,126    

Total current receivables 170,570    90,143      142,730    142,126    
Total current receivables
Total trade and other receivables 170,570    90,143      142,730    142,126    

Add: Cash and bank balances and
         short term deposits 16 139,849    159,764    1,309        1,844         

Total loan and receivables 310,419    249,907    144,039    143,970    

Group Company
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12.  TRADE AND OTHER RECEIVABLES (Continued) 
 
(a) Trade receivables 

 
Trade receivables are non-interest bearing and normal credit terms offered by the Group range 
from 30 to 90 days (2014: 30 to 90 days). Other credit terms are assessed and approved on a case 
by case basis. They are recognised at their original invoice amounts which represent their fair 
values on initial recognition.  

 
 The carrying amounts of trade and other receivables approximate their fair values. 

 
The ageing analysis of the Group’s trade receivables is as follows: 
 

2016 2015
RM'000 RM'000

Neither past due nor impaired 61,214           21,737           
Past due 0 to 3 months 10,542           11,473           
Past due 3 to 9 months 18,387           15,442           
Past due over 9 months 2,400             2,077             

31,329           28,992           
Impaired- Individually 1,437             1,534             
Impaired- Collectively 42                 240               

94,022           52,503           

Group

 
 
Receivables that are neither past due nor impaired 

 
Trade and other receivables that are neither past due nor impaired are creditworthy debtors with 
good payment records with the Group.  
 
None of the Group’s trade receivables that are neither past due nor impaired have been 
renegotiated during the financial year. 
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12.  TRADE AND OTHER RECEIVABLES (Continued) 
 

(a) Trade receivables (Continued) 
 
Receivables that are past due but not impaired 
 
Included in the Group’s trade and other receivable balances are receivables with carrying values 
of RM 31.3 million (2015: RM29.0 million) which are past due but not impaired at the end of the 
financial year. The Group has not made any allowances for impairment for these receivables 
since there has not been a significant change in the credit quality of these receivables and the 
amounts owing are still considered as recoverable. 
 
In determining the recoverability of a trade receivable, the Group considers any change in the 
credit quality of the trade receivables from the date the credit was initially granted up to the 
reporting date. The Group has policies in place to ensure that credit is extended only to 
customers with acceptable credit history and/or payment track records. Allowances for 
impairment are made on specific trade receivables when there is objective evidence that the 
Group will not be able to collect all amounts due. Included in current year provisions are mainly 
specific allowances for impairment.  

 
Trade receivables that are past due but not impaired are unsecured in nature. 
 
Receivables that are impaired 
 
The Group’s trade receivables that are impaired at the reporting date and the movement in 
allowance accounts used to record the impairment are as follows: 

   
Movement in allowance accounts: 
 
 

2016 2015
RM'000 RM'000

At 1 January 1,774            1,601            
Charge for the financial year -               234               
Disposal of a subsidiary (198)              -               
Written off -               (99)               
Reversal of impairment loss (100)              -               
Exchange differences 3                   38                 

At 31 December 1,479            1,774            

Group

 
Trade receivables that are individually determined to be impaired at the reporting date relate to 
receivables that are in significant financial difficulties and have defaulted on payments.  
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12.  TRADE AND OTHER RECEIVABLES (Continued) 
 

(b) Amount owing from/(to) customers for contract work 
 

2016 2015
RM'000 RM'000

Aggregate costs incurred to date and attributable profits
  recognised to date 18,970           1,793             
Less: Progress billings (23,618)          (1,801)            

(4,648)           (8)                  

Analysed as follows: 
Amount owing to customers for contract work (5,413)           (144)              
Amount owing from customers for contract work 765               136               

(4,648)           (8)                  

Group

 
The contract work relates to proprietary solution contracts undertaken by the Group for its 
customers. At the end of the financial year, amounts in trade and other receivables arising from 
service contracts are due for settlement within 12 months. 

 
(c) Other receivables 

 
Included in the Group’s other receivables are an insurance claim compensation amounting to 
RM32.6 million which is expected to be received from the insurance company in the following 
financial year. 

 
(d) Amount owing from associates  

 
The amount owing from associates are unsecured, interest-free and are repayable on demand by 
cash. 

 
(e) Amount owing from subsidiaries 

 

2016 2015
RM'000 RM'000

Amount owing from subsidiaries 206,591         205,180         
Less : Impairment loss (63,999)          (63,976)          

 142,592         141,204         

Company

 
 
The amount owing from subsidiaries are unsecured, interest-free and are repayable on demand 
by cash.  
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13. DEFERRED TAX (ASSETS)/LIABILITIES 
 

(a) Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off 
current tax assets against current tax liabilities and when the deferred taxes relate to the same tax 
authority. The amounts of deferred tax assets and liabilities, after appropriate offsetting, are as 
follows: 
 

2016 2015 2016 2015
Note RM'000 RM'000 RM'000 RM'000

At 1 January 1,994           796              (270)             (389)             
Recognised in profit
  or loss 27 (3,439)          1,177           73                117              
Recognised directly
  in equity:
- ICULS 19 58                2                  58                2                  
Acquisition of a subsidiary 3,979           -               -               -               
Recognised in other
  comprehensive income:
- Revaluation of properties 1,747           -               -               -               
Foreign exchange
  translation adjustment 17                19                -               -               

At 31 December 4,356           1,994           (139)             (270)             

Presented after appropriate offsetting:
Deferred tax assets, net (1,850)          (665)             (139)             (270)             
Deferred tax liabilities, net 6,206           2,659           -                -               

4,356           1,994           (139)             (270)             

CompanyGroup

 
 
The deferred tax assets of the Company are in relation to the ICULS. 
 

(b) The component and movements of deferred tax assets and liabilities during the financial year 
prior to offsetting are as follows: 

 
Deferred tax liabilities of the Group

Property,
Plant and

Equipment Others Total
RM'000 RM'000 RM'000

At 1 January 2016 1,723            936               2,659            
Recognised in profit or loss (2,085)           (94)               (2,179)           
Acquisition of a subsidiary 3,979            -               3,979            
Recognised in other
 comprehensive income 1,747            -               1,747            

At 31 December 2016 5,364            842               6,206            

At 1 January 2015 414               919               1,333            
Recognised in profit or loss 1,309            17                 1,326            

At 31 December 2015 1,723            936               2,659            
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13. DEFERRED TAX (ASSETS)/LIABILITIES (Continued) 
  

(b) The component and movements of deferred tax assets and liabilities during the financial year 
prior to offsetting are as follows (Continued):  
 

 

Deferred tax assets of the Group
Unutilised tax 

losses and 
unabsorbed 

capital 
allowances Others Total

RM'000 RM'000 RM'000

At 1 January 2016 836               (171)              665               
Recognised in profit or loss 1,332            (89)               1,243            
Recognised in equity -               (58)               (58)               

At 31 December 2016 2,168            (318)              1,850            

At 1 January 2015 644               (107)              537               
Recognised in profit or loss 192               (62)               130               
Recognised in equity -               (2)                 (2)                 

At 31 December 2015 836               (171)              665               
 

 
(c) The amount of temporary differences for which no deferred tax assets have been recognised are 

as follows: 
 

2016 2015
RM'000 RM'000

Deductible temporary differences 12,484           8,082             
Unutilised tax losses 210,871         222,625         
Unabsorbed capital allowances 24,673           19,222           

 248,028         249,929         

Group

 
 
The unutilised tax losses and deductible temporary differences do not expire under current tax 
legislation. 
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14.  INVENTORIES 
 

2016 2015
RM'000 RM'000

At cost/net realisable value:
  Raw materials 43                 534               
  Work-in-progress 4,093            6,589            
  Finished goods 86                 5,369            
  Food and beverages 204               213               
  Operating supplies 7,918            6,815            
 Completed properties and 
     properties under development 29,672          39,900          

42,016          59,420          

Group

 
    

Completed properties and properties under development consist of the following:  
 

2016 2015
RM'000 RM'000

Current assets

Leasehold land 10,970           12,124           
Development costs 6,927             24,592           

17,897           36,716           
Completed properties 11,775           3,184             

29,672           39,900           

Group

 
 
Included in properties under development are the following charges incurred during the financial 
year: 
 

2016 2015
RM'000 RM'000

Interest expenses 41                 136               

Group

  
Certain leasehold land held under development with carrying amount of RM5.15 million (2015: 
RM5.15 million) have been charged to financial institutions for credit facilities granted to a subsidiary 
as disclosed in Note 20 to the financial statements. 
 
A unit of completed development property with carrying amount of NIL (2015: RM0.69 million) of 
the Group have been pledged to a licensed bank for credit facilities granted to a subsidiary as 
disclosed in Note 20 to the financial statements. 

 
The cost of inventories of the Group recognised as an expense in cost of sales during the financial 
year was RM30.74 million (2015: RM47.05 million). 
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15. FINANCIAL ASSETS HELD FOR TRADING 
 

2016 2015
RM'000 RM'000

Financial assets held for trading
  at fair value through profit or loss:

Foreign currencies held for sale 429               411               

Group

 
 
 

16. CASH AND BANK BALANCES AND SHORT TERM DEPOSITS 
 

2016 2015 2016 2015
RM'000 RM'000 RM'000 RM'000

Cash and bank balances 56,620         52,777         159              94                
Short term deposits 83,229         106,987       1,150           1,750           

139,849       159,764       1,309           1,844           

Group Company

 
 
Included in the short term deposits of the Group are: 
 
(a) an amount of RM12.42 million (2015: RM10.21 million) charged to licensed banks as security 

for banking facilities granted to certain subsidiaries as disclosed in Note 20 to the financial 
statements; 

 
(b) included in deposits with licensed banks of the Group at the end of the reporting period was an 

amount of RM0.58 million (2015: RM0.57 million) held under the Housing Development 
Account pursuant to Section 7A of the Housing Development (Control and Licensing) Act, 
1966 and therefore restricted from use in other operations; and 

 
(c) an amount of RM23.85 million (2015: RM23.00 million) placed with lease payables as security 

deposits for lease payments as disclosed in Note 20 to the financial statements. 
 

The weighted average effective interest rate of the short term deposits is disclosed in Note 36(c) to 
the financial statements. 
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17. SHARE CAPITAL 
 

Number of Number of
Shares Shares
'000 RM'000 '000 RM'000

Authorised:
Ordinary shares of RM0.30 each
  At 1 January / 31 December 3,000,000    900,000     3,000,000   900,000    

 
Issued and fully paid:
Ordinary shares of RM0.30 each
  At 1 January 664,052      199,216     662,257     198,677    
  Arising from conversion of
    ICULS (Note 19) -             -             1,795         539           

  At 31 December 664,052      199,216     664,052     199,216    

2016 2015

 
 

The holders of ordinary shares are entitled to receive dividends as declared from time to time and 
are entitled to one vote per share at meetings of the Company. All ordinary shares rank equally with 
regard to the Company’s residual assets. 

 
 
18. RESERVES 
 

2016 2015 2016 2015
Note RM'000 RM'000 RM'000 RM'000

Non-distributable
Available-for-sale reserve (a) 4,051        4,987         -            -            
Capital reserve -            -            69             69             
Foreign exchange translation
  reserve (b) 13,535      8,699         -            -            
Revaluation reserve (c) 23,510      15,998       -            -            

41,096      29,684       69             69             
Share premium 117,317     117,317     117,317     117,317     

158,413     147,001     117,386     117,386     
Distributable
  Retained earnings 31,591      28,921       10,570      8,721         

190,004     175,922     127,956     126,107     

Group Company
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18. RESERVES (Continued) 
 

(a) Available-for-Sale Reserve 
 

The available-for-sale reserve represents the fair value reserve relating to the fair valuation of 
financial assets categorised as available-for-sale and share of available-for-sale reserve of 
associates.  

 
(b) Foreign Exchange Translation Reserve 
 

 The foreign exchange translation reserve is used to record foreign currency exchange 
differences arising from the translation of the financial statements of foreign operations whose 
functional currencies are different from that of the Group’s presentation currency.  It is also 
used to record the exchange differences arising from monetary items which form part of the 
Group’s net investment in foreign operations, where the monetary item is denominated in 
either the functional currency of the reporting entity or the foreign operation and share of 
foreign exchange translation reserve of associates.  

 
(c)  Revaluation Reserve 

 
 The revaluation reserve represents the surplus on the revaluation of certain hotel properties of 

the Group and share of revaluation reserve of associates. 
 
     

19. ICULS 
 

On 29 January 2008, the Company issued 1,182,277,666 ICULS.    
          
The ICULS are constituted by a Trust Deed dated 10 December 2007 as varied in the First 
Supplemental Trust Deed dated 4 August 2008, the Second Supplemental Trust Deed dated 20 July 
2012 and the Third Supplemental Trust Deed dated 26 September 2013 (“Trust Deed”). The ICULS 
at the nominal amount of RM0.15 each issued by the Company have a tenure of ten (10) years from 
the date of issue and are not redeemable in cash. Unless converted, all outstanding ICULS will be 
mandatorily converted by the Company into new ordinary shares of the Company (“ASB Shares”) at 
the conversion price applicable on the maturity date (i.e. 26 January 2018). 

 
The ICULS may be converted into new ASB Shares by:     
      
(a) surrendering the ICULS with an aggregate nominal value equivalent to RM0.30 for every one 

(1) new ASB Share (subject to adjustments in accordance with the provisions of the Trust 
Deed) (“Conversion Price”); or       
   

(b) surrendering one (1) ICULS together with the necessary cash payment constituting the 
difference between the Conversion Price and the nominal value of the ICULS surrendered, for 
one (1) new ASB Share. For avoidance of doubt, for every one (1) ICULS surrendered 
together with the required cash payment, the holder will only be entitled to subscribe for one 
(1) new ASB Share.   

 
The new ASB Shares to be issued upon conversion of the ICULS will, upon allotment and issuance, 
rank pari passu in all respects with the then existing issued ASB Shares save that they will not be 
entitled for any dividends, rights, allotments and/or other distributions, the entitlement date of 
which is before the date of allotment of the new ASB Shares pursuant to the conversion of the 
ICULS. 
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19. ICULS (Continued) 
 
The interest on the ICULS at the rate of 2% per annum on the nominal value of the outstanding 
ICULS is payable annually in arrears, on the last day of each of the ten (10) successive periods of 
twelve (12) months calculated from the issue date with the last interest payment date falling on the 
maturity date of the ICULS.   
 
The ICULS is recognised in the statements of financial position of the Group and of the Company 
as follows: 
 

Equity Liability
Note Component Component Total

2016 RM'000 RM'000 RM'000
Nominal value

At 1 January 2016 64,861            16,144            81,005            
Deferred tax assets 13    (58)                 -                 (58)                 

At 31 December 2016 64,803            16,144            80,947            

Expense recognised in profit or loss
At 1 January 2016 -                 7,892              7,892              
Recognised during the financial year - ICULS interest -                 208                 208                 

At 31 December 2016 -                 8,100              8,100              

Interest paid/accrued:
At 1 January 2016 -                 (21,060)           (21,060)           
Paid/accrued during the financial year -                 (1,591)             (1,591)             

At 31 December 2016 -                 (22,651)           (22,651)           \\

At 31 December 2016 64,803            1,593              66,396            

Group and Company
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19. ICULS (Continued) 
 
The ICULS is recognised in the statements of financial position of the Group and of the Company 
as follows (Continued): 
 

Equity Liability
Note Component Component Total

2015 RM'000 RM'000 RM'000
Nominal value

At 1 January 2015 65,384            16,160            81,544            
Deferred tax assets 13    -                 (2)                   (2)                   
Converted to ordinary shares 
 during the financial year 17    (523)                (14)                 (537)                

At 31 December 2015 64,861            16,144            81,005            

Expense recognised in profit or loss
At 1 January 2015 -                 7,605              7,605              
Recognised during the financial year - ICULS interest -                 287                 287                 

At 31 December 2015 -                 7,892              7,892              

Interest paid/accrued:
At 1 January 2015 -                 (19,468)           (19,468)           
Paid/accrued during the financial year -                 (1,592)             (1,592)             

At 31 December 2015 -                 (21,060)           (21,060)           \\

At 31 December 2015 64,861            2,976              67,837            

Group and Company

 
Interest expense on the ICULS is calculated based on the effective yield by applying the effective 
interest rate of 7% (2015: 7%) for an equivalent non-convertible loan stock to the liability component 
of the ICULS. 
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20. B ORROWINGS 
 

2016 2015
Note RM'000 RM'000

Current liabilities
Revolving credit (a) 20,750         9,400           
Finance lease payable (b) -               23,084         
Hire purchase payables (c) 56                15                
Term loans (d) 2,693           4,704           

 23,499         37,203         
Non-current liabilities
Finance lease payable (b) 23,009         -               
Hire purchase payables (c) 194              -               
Term loans (d) 56,542         42,844         

79,745         42,844         

103,244       80,047         
 Total liabilities
Revolving credit (a) 20,750         9,400           
Finance lease payable (b) 23,009         23,084         
Hire purchase payables (c) 250              15                
Term loans (d) 59,235         47,548         

103,244       80,047         

Group

 
 

(a) Revolving Credit   
 

The revolving credit is secured by way of: 
 

(i) a pledge of short term deposits; 
 

(ii) fixed charges over certain hotel and other properties of the Group as disclosed in Note 
4(b) to the financial statements; 

 
(iii) certain shares of subsidiaries at carrying amounts of RM10.28 million (2015: RM10.28 

million) and RM61.94 million (2015: RM61.94 million) respectively; and 
 

(iv) a guarantee and an indemnity from the Company. 
 

The weighted average effective interest rate of the revolving credit is disclosed in Note 36(c) to 
the financial statements. 
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20. B ORROWINGS (Continued) 

 
(b) Finance Lease Payable  

  

2016 2015
RM'000 RM'000

Minimum lease payments:
- not later than one (1) year 1,203             23,679           

24,802           -                
- later than five (5) years -                -                

26,005           23,679           
Less: Future finance lease interest (2,996)           (595)              
Present value of finance lease liabilities 23,009           23,084           

Represented by:

Current 
- not later than one (1) year -                23,084           
Non-current

23,009           -                
- later than five (5) years -                -                

23,009           23,084           

   than five (5) years

   than five (5) years

Group

- later than one (1) year but not later

- later than one (1) year but not later

 
Finance lease payable represents obligation arising from the finance lease for a hotel property 
pursuant to sale and leaseback agreements entered into in year 2006 and was extended for a 
period of three (3) years with an option to further extend for another period of two (2) years in 
the current financial year. 
 

 The Group has an option to buy back the hotel property at RM23 million at the end of the 
extended lease term. 

  
 The weighted average effective interest rate of the finance lease payable is disclosed in Note 

36(c) to the financial statements. 
 

The finance lease payable is secured by way of a pledge of short term deposit as disclosed in 
Note 16(c) to the financial statements. 
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20. B ORROWINGS (Continued) 
 

(c) Hire Purchase Payables 
 

 2016 2015
RM'000 RM'000

Minimum hire purchase payments:
- not later than one (1) year 68                 15                 

206               -                

274               15                 
Less: Future hire purchase interest (24)                -                
Present value of hire purchase liabilities 250               15                 

Represented by:

Current 
- not later than one (1) year 56                 15                 
Non-current

194               -                

250               15                 

   than five (5) years

   than five (5) years

Group

- later than one (1) year but not later

- later than one (1) year but not later

 
 
The weighted average effective interest rate of the hire purchase payable is disclosed in Note 
36(c) to the financial statements. 

 
(d) Term Loans 

 

2016 2015
RM'000 RM'000

Term loans
-secured 59,235         44,764         
-unsecured -               2,784           

59,235         47,548         

Represented by:

Current 
- not later than one (1) year 2,693           4,704           
Non-current
- later than one (1) year but not later five (5) years 20,504         8,186           
- later than five (5) years 36,038         34,658         

56,542         42,844         
 59,235         47,548         

Group
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20. BORROWINGS (Continued) 
 

(d) Term Loans (Continued) 
  

The term loans are secured by way of: 
 

(i) fixed charges over certain hotel and other properties of the Group as disclosed in Note 4(b) 
to the financial statements;  

 
(ii) the entire issued and paid up share capital of certain subsidiaries;  

 
(iii) certain shares of subsidiaries at carrying amounts of RM10.28 million (2015: RM10.28 

million) and RM61.94 million (2015: RM61.94 million) respectively; 
 

(iv) fixed and floating charges over the assets of certain subsidiaries as disclosed in Notes 14 
and 16(a) to the financial statements; and 

 
(v) a corporate guarantee by the Company and its subsidiaries. 

 
The weighted average effective interest rate of the term loans is disclosed in Note 36(c) to the 
financial statements. 

 
 
21. PROVISION FOR RETIREMENT BENEFIT OBLIGATIONS 

 
The Group operates unfunded defined retirement benefit plans for some of its employees. 
 
The total amount recognised in the statements of financial position are as follows:

2016 2015
RM'000 RM'000

Present value of unfunded defined benefits obligations 1,609             1,427             

Group
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21. PROVISION FOR RETIREMENT BENEFIT OBLIGATIONS (Continued) 

 
The following table shows a reconciliation from the opening balance to the closing balance for
the retirement benefit plan:

2016 2015
RM'000 RM'000

At 1 January 1,427             1,284             

Include in the profit or loss:
 - Current service cost 102               97                 
 - Interest cost 88                 76                 

190               173               

Others:
Paid during the financial year (8)                  (30)                

At 31 December 1,609             1,427             

Group

 
The principal actuarial assumptions used are as follows: 
 

2016 2015
% %

Discount rate 6.0                6.0                
Expected rate of salary increase 6.0                6.0                
Future turnover rate 6.0                6.0                

Group

 
Assumptions regarding future mortality are based on published statistics and mortality tables. 
 
Sensitivity analysis 
 
Reasonable possible changes at the reporting date to one of the relevant actuarial assumptions, 
holding other assumptions constant, would have affected the defined benefit obligation by the 
amounts shown below. 
 

Increase Decrease
2016 RM'000 RM'000
Increase/Decrease of 1% discount rate (231)              279               
Increase/Decrease of 1% expected rate of salary increase 312               (260)              
Increase/Decrease of 1% future turnover rate (57)                61                 
Increase/Decrease of 10% future mortality (11)                12                 

Group
Defined benefit obligation

 
 
Although the analysis does not account to the full distribution of cash flows expected under the plan, 
it does provide an approximation of the sensitivity of the assumptions shown. 
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22. TRADE AND OTHER PAYABLES 
 

2016 2015 2016 2015
Note RM'000 RM'000 RM'000 RM'000

Current:
Trade 
  Amount owing to customers 
    for contract work 12(b) 5,413           144              -               -               
  Trade payables (a) 26,261         16,106         -               -               
  Deferred revenue 231             367              -               -               

31,905         16,617         -               -               

Current: 
Non-Trade 
  Accruals 16,893         23,775         537              533              
  Accrued interest 1,472           1,472           1,472           1,472           
  Amount owing to associates (b) -              1,312           -               -               
  Amount owing to subsidiaries (c) -              -               224,891       230,267       
  Deposits received 821             973              -               -               
  Other payables 24,426         18,565         -               1                  
  Deferred revenue 2,108           1,228           -               -               

45,720         47,325         226,900       232,273       

Total current payables 77,625         63,942         226,900       232,273       

Total trade and other payables 77,625         63,942         226,900       232,273       

Less: Deferred revenue 2,339           1,595           -               -               

Add: Borrowings (Note 20) 103,244       80,047         -               -               
Total financial liabilities 
  carried at amortised cost 178,530       142,394       226,900       232,273       

Group Company

 
(a) Trade payables  
 

Trade payables are non-interest bearing and the normal credit terms granted to the Group range 
from 30 to 90 days (2015: 30 to 90 days). 

 
(b) Amount owing to associates 

 
The amount owing to associates is unsecured, interest-free and is repayable on demand by cash. 

 
(c) Amount owing to subsidiaries  

 
The amount owing to subsidiaries is unsecured, interest-free and is repayable on demand by cash. 
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23. REVENUE 
 

2016 2015 2016 2015
RM'000 RM'000 RM'000 RM'000

Sales of goods and services 13,483     27,184      -           -           
Hotels and resorts services 50,113     48,716      -           -           
Coach building 12,363     9,805        -           -           
Information, communications
 technology and related service 70,035     54,736      -           -           
Travel and tours 101,431   93,639      -           -           
Card and payment services 6,287       5,949        -           -           
Interest and financing income 28           64             28             64             
Property development 22,154     27,376      -           -           
Rental income 881         1,368        -           -           
Gross dividend income -          -           9,932        11,956      

276,775   268,837    9,960        12,020      

Group Company

 
 

24. COST OF SALES 
 

2016 2015 2016 2015
RM'000 RM'000 RM'000 RM'000

Sales of goods and services 11,721     22,130      -           -           
Hotels and resorts services 12,099     11,652      -           -           
Coach building 8,263       8,489        -           -           
Information, communications
 technology and related service 32,752     21,352      -           -           
Travel and tours 92,818     84,846      -           -           
Card and payment services 4,532       4,526        -           -           
Property development 17,114     21,898      -           -           

179,299   174,893    -           -           

Group Company
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25. OPERATING PROFIT 
 
 Operating profit has been arrived at: 
 

2016 2015 2016 2015
RM'000 RM'000 RM'000 RM'000

After charging:
Amortisation of intangible assets 2,003        2,560        -           -           
Auditors' remuneration
- statutory:
  - holding company 100           97             100           97             
  - subsidiaries 853           908           -           -           
  - (over)/under accrual in prior years (15)           (13)           3               -           
- non-statutory:
  - holding company 12             12             12             12             
Write down of inventories 160           -           -           -           
Bad debts written off -           546           -           15             
Depreciation 7,454        9,852        9               11             
Directors' remuneration: 
- fees 621           614           315           315           
- other emoluments 1,764        1,649        822           755           
Impairment loss on:
- development expenditure 300           -           -           -           
- goodwill 107           -           -           -           
- available-for-sale investment securities 1               1               -           -           
- loan and receivables 8               355           23             -           
- property, plant and equipment 93             489           -           -           
Fair value change in investment property 810           -           -           -           
Loss on disposal of:
- an associate -           596           -           -           
- a subsidiary 884           -           -           -           
Lease rental 11,488      12,347      -           -           
Net loss on foreign exchange:
- realised 132           -           -           -           
- unrealised 2,026        -           -           156           
Property, plant and equipment written off
 (included item in Note 38(d)) 28,498      16,816      -           1               
Provision for retirement benefits plan 190           173           -           -           
Realisation of foreign exchange reserve 737           -           -           -           
Rental expenses:
- equipment 232           231           -           -           
- premises 1,165        1,690        170           170           
- others 309           165           -           -           
Staff cost:
- salaries and wages 41,279      42,570      2,149        2,066        
- defined contribution plan 4,943        5,153        322           312           
- other employee benefits 3,892        3,657        36             26             

Group Company
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25. OPERATING PROFIT (Continued) 
 

Operating profit has been arrived at (Continued): 
 

2016 2015 2016 2015
RM'000 RM'000 RM'000 RM'000

And crediting:
Insurance claim compensation (Note 38(d)) 32,646      -           -           -           
Gain on disposal of:
- property, plant and equipment 72             12,350      -           -           
- an associate 389           -           -           -           
- lease rights -           4,986        -           -           
- partial interest in a subsidiary 38             -           -           -           
Fair value change in:
- financial assets held for trading 17             15             -           -           
- held for trading investments 28             15             -           -           
- investment in associates 3,341        -           -           -           
- fair value through profit or loss 
   investment securities 5,428        -           -           -           
Net gain on foreign exchange:
- realised -           943           1               1               
- unrealised -           655           54             -           
Interest income:
- Short term deposits 2,722        3,123        28             64             
- Loan and receivables 227           258           -           -           
Rental income 1,621        1,587        -           -           
Write back of impairment loss on:
- available-for-sale investment securities 99             -           99             -           
- loan and receivables 272           683           -           -           
Write back of inventories -           25             -           -           
Write back of payables -           397           -           -           

Group Company

 
  
26. FINANCE COSTS 
 

2016 2015 2016 2015
RM'000 RM'000 RM'000 RM'000

Interest expenses
- bank overdrafts 1               41             -           -           
- finance lease 1,316        1,684        -           -           
- hire purchases 13             3               -            -           
- ICULS 208           288           208           288           
- term loans 3,039        2,663        1,215        2,052        
- others 2               439           -           437           

4,579        5,118        1,423        2,777        

Group Company
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27. INCOME TAX EXPENSE 
 

2016 2015 2016 2015
RM'000 RM'000 RM'000 RM'000

Income tax
Current year
- In Malaysia 7,082        6,118        8               10             
- Outside Malaysia (3)             7               -           -           
Prior years (1,224)       (1,126)       1               (59)           

Real property gain tax
Current year -           543           -           -           

Deferred tax (Note 13)
Current year (2,362)       (47)           -           -           
Prior years (1,077)       1,224        73             117           

2,416        6,719        82             68             

CompanyGroup

 
The income tax is calculated at the statutory rate of 24% (2015: 25%) of the estimated assessable 
profit for the year. 

 
Two indirect subsidiaries of the Company, GlobeOSS Sdn. Bhd. and Unified Communications 
(VAS) Sdn. Bhd., have been granted pioneer status as Multimedia Super Corridor (“MSC”) 
companies under the Malaysia Promotion of Investment Act, 1986. The benefits to a company 
having MSC status include a five year pioneer status tax exemption on profits generated from the 
MSC qualifying activities during the same period. The MSC status of GlobeOSS Sdn. Bhd. expired 
on 14 January 2017. The MSC status of Unified Communications (VAS) Sdn. Bhd. commenced 
from 21 December 2015 and will expire on 20 December 2020. 
 
In addition, another subsidiary of the Company, Unified Communications (OHQ) Sdn. Bhd. 
received the Malaysian Industrial Development Authority’s approval in October 2009 of its 
Operational Headquarters (“OHQ”) status to provide certain approved OHQ services to the Group 
entities. The OHQ status is granted for ten (10) years with certain tax incentives.  
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27. INCOME TAX EXPENSE (Continued) 
 

A reconciliation of income tax expense applicable to profit before tax at the statutory income tax rate 
to income tax expense at the effective income tax rate of the Group and of the Company are as 
follows:  

  

2016 2015 2016 2015
% % % %

Applicable tax rate 24             25             24             25             

Tax effects arising from
- Non allowable expenses 41             (1,008)       43             33             
- Non taxable income (44)           977           (67)           (58)           
- Utilisation of previously unrecognised
   tax losses and capital allowances (1)             73             -           -           
- Deferred tax assets not recognised 
   in the year 23             (596)          -           -           
- Different tax rate in foreign jurisdiction -           (176)          -           -           
- Crystalisation of deferred tax liabilities (15)           -           -           -           
- Real property gain tax -           (64)           -           -           
- Share of tax of associates included
   in share of profit of associates -           (21)           -           -           
- Utilisation of group relief (1)             5               -           -           

27             (785)          -           -           

- (over)/under accrual in prior years (13)           (12)           2               1               

Average effective tax rate 14             (797)          2               1               

Group Company

 
The tax savings of the Group and of the Company are as follows:  

  

2016 2015 2016 2015
RM'000 RM'000 RM'000 RM'000

Arising from utilisation of previously
  unutilised tax losses 183           619           -           -           

Group Company
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28. EARNINGS/(LOSS) PER ORDINARY SHARE  
 

(a) Basic earnings/(loss) per ordinary share 
 

2016 2015
RM'000 RM'000

  owners of the parent 3,858             (11,591)          

2016 2015
'000 '000

  shares in issue 664,052         663,549         
   on issue

2016 2015
Sen Sen

Basic earnings/(loss) per share 0.58              (1.75)             

Weighted average number of ordinary 

Group

Consolidated profit/(loss) attributable to

 
(b) Diluted earnings/(loss) per ordinary share 

 
Diluted earnings/(loss) per share of the Group is calculated by dividing the profit/(loss) for the 
financial year attributable to owners of the parent by the adjusted weighted average number of 
ordinary shares in issue during the financial year. The adjusted weighted average number of 
ordinary shares in issue is arrived at assuming full conversion of the ICULS which represents 
the dilutive potential of the ordinary shares. 
 

2016 2015
RM'000 RM'000

  owners of the parent 3,858             (11,591)          
Interest expenses on ICULS (net of tax) 281               406               
Profit/(Loss) after mandatory conversion of ICULS 4,139             (11,185)          

2016 2015
 '000 '000

   in issue 664,052         663,549         
Adjustment for ordinary shares deemed 
   converted from ICULS 265,143         265,646         
Weighted average number of ordinary shares 
  in issue after deemed conversion of ICULS 929,195         929,195         

Weighted average number of ordinary shares

Consolidated profit/(loss) attributable to

Group
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28. EARNINGS/(LOSS) PER ORDINARY SHARE (Continued) 

 
(b) Diluted earnings/(loss) per ordinary share (Continued) 
 

2016 2015
Sen Sen

Diluted earnings/(loss) per share 0.45              (1.75)             

Group

 
 

The diluted loss per share for the previous financial year is equivalent to the basic loss per share 
as the effect arising from deemed conversion of ICULS is anti-dilutive. 

 
 

29.  DIVIDENDS 
 
  Dividends recognised by the Company are as follows: 
 

Sen per 
share

Total 
Amount 
RM'000 Date of payment

2016
Final 2015 ordinary share (single tier) 0.250         1,660             23 August 2016

2015
Final 2014 ordinary share (single tier) 0.250         1,660             18 September 2015
  

 
30. CONTINGENT LIABILITIES 

 

2013 2012 2016 2015
RM'000 RM'000 RM'000 RM'000

Unsecured:
Litigation 6,541        6,335        

Group Group

 
 
On 19 November 2013, Unified Telecom Private Limited (“UTPL”), a joint venture entity in India of 
Unified Communications Pte. Ltd. (“UCPL”), a wholly-owned subsidiary of Captii, filed a petition to 
the High Court of Delhi, New Delhi under Section 9 of India Arbitration and Conciliation Act, 1996 
(“Act”) to obtain interim relief on the protection of assets currently under the custody of a former 
customer, a mobile telecoms network operator and service provider in India (“Telco”), and to deny 
the penalty claims by the Telco against UTPL. 
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30. CONTINGENT LIABILITIES (Continued) 

 
Telco had via a letter issued in July 2013 alleged that UTPL is liable for a sum of INR 10.7 crore 
(approximately SGD2.1 million or RM6.3 million) for damages and expenditure incurred in 
connection with the said contract during its currency. 
 
Legal advice has been sought from reputable law firms in both India and Singapore with good 
credentials in handling contract litigation and dispute resolution, to review and advice on the merit of 
this claim by the Telco on UTPL. Based on the legal opinions obtained from the law firms 
concerned, management of Captii is of the view that UTPL has full rights and title to the assets and 
should be entitled to demand their return, and that the Telco’s claim against UTPL has no legal 
merit. Accordingly, external legal counsels in Singapore and India have been appointed to advise and 
represent UCPL and UTPL to pursue legal recourse. 
 
The hearing on the petition filed by UTPL which was originally scheduled to be heard on 23 April 
2014, having been adjourned on several occasions, was dismissed by the High Court, as the Telco 
had initiated the arbitration proceedings before a tribunal. The High Court was of the view that the 
matter should be resolved through arbitration proceedings since the tribunal had already been 
constituted.  
 
In the last financial year, UTPL commenced an application pursuant to Section 17 of the Indian 
Arbitration and Conciliation Act 1996 for, amongst others, the return of the Hardware. However, the 
learned Arbitrator dismissed the application, but directed Telco to ensure the safety of and protect 
the Hardware from any damage during the period the Hardware is lying in Telco’s premises. 
 
A number of procedural hearings have been held by the Arbitrator to cross examine the affidavits of 
the admissions and denial documents relating to the aforesaid claim and counterclaims, with 
additional affidavit filed by the Telco. The Arbitrator has attempted to arrange for a number of 
hearings but these were adjourned a few times with the latest hearing date fixed in April 2017. 
 
In the opinion of management of Captii and solicitor, no material losses are expected to arise 
pertaining to the aforesaid contingent liability. 
 

 
31. MATERIAL LITIGATION  
 

The Company had announced that a legal proceeding was instituted against PT Diwangkara, an 
indirect subsidiary of the Company, arising from a claim dated 14 April 2015 made by PT. 
Diwangkara Jaya Makmur (“Plaintiff” or “Jaya Makmur”) against PT. Diwangkara (“Defendant I” or 
“PT Diwangkara Holiday Villa Bali”) and CV. Telabah Nasional Traiding Company (“Defendant II”) 
which was read on 28 July 2015 at the Denpasar District Court, Indonesia. Defendant I has a lease 
agreement for the land and building which happened to be the building of Diwangkara Holiday Villa 
Beach Resort & Spa Bali (“Hotel”) including its licences and in the agreement, the owner also gives 
the right to operate and manage the Hotel to Defendant I. 
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31. MATERIAL LITIGATION (Continued) 

 
The Plaintiff's claims principally included among others to invalidate the lease agreement between the 
Defendant I and Defendant II for Defendant I to lease the Hotel for a period of 22 years, and for 
Defendant I to pay actual and general losses suffered by the Plaintiff amounting to 
Rp114,600,000,000 (equivalent of approximately RM36.4 million) and default penalty in the amount 
of Rp10,000,000 (equivalent of approximately RM3,180) for each day commencing from the 
pronounce of the judgement and court fees. 
 
Mediation proceedings had ended and the trial continued with Response of the Parties for the claim 
and Defendant I had responded by filing its claims to Denpasar District Court, Indonesia which 
principally included among others to declare the lease agreement legitimate and binding under the 
law, order for Plaintiff to pay actual and general losses and compensation for the loss of public trust, 
image and reputation of the Hotel that have been suffered by Defendant I amounting to 
Rp24,304,854,643 and USD1,313,860.13 (equivalent of approximately RM13.6 million), default 
penalty in the amount of Rp10,000,000 (equivalent of approximately RM3,180) for each day 
commencing from the date the judgement is enforceable and all costs incurred in this case. 
 
On 5 May 2016, the Company announced the Court’s judgement which principally states that Jaya 
Makmur has conducted an unlawful act by taking over the Hotel and office building and the 
management of the Hotel from PT. Diwangkara Holiday Villa Bali prior to the expiry of the lease 
under Deed No. 38 and No. 39 and therefore Jaya Makmur shall return the operations of the Hotel 
to PT. Diwangkara Holiday Villa, and pay material and immaterial losses of PT. Diwangkara Holiday 
Villa in the amount of Rp5,384,507,763 (equivalent of approximately RM1.7 million) plus costs 
incurred in this case in the amount of Rp1,706,000 (equivalent of approximately RM530). 
 
With regard to the Court's Judgement, both parties have submitted an appeal to the High Court of 
Denpasar, Indonesia. 

 
 
32.   COMMITMENTS 

 
(a) The Group has lease commitments under non-cancellable operating leases, which are payable as 

follows:  
 

2016 2015
RM'000 RM'000

Not later than one (1) year 13,820         9,527           
Later than one (1) year but not later
  than five (5) years 29,778         18,067         
Later than five (5) years 61,511         46,979         

105,109       74,573         

Group

 
The Group leases a number of hotels and office premises under operating leases. The hotel 
leases typically run for the period of two to eighty years and the office premises leases run for 
average period of three years. 
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32.   COMMITMENTS (Continued) 
 

(b) The Group has total future minimum lease receivables committed under non-cancellable 
operating leases are as follows:  

2016 2015
RM'000 RM'000

Not later than one (1) year -               612              
Later than one (1) year but not later
  than five (5) years -               -               

-               612              

Group

 
 

Operating lease income commitments are for investment property of the Group as disclosed in 
Note 5 to the financial statements. The lease rental income terms are negotiated for a term of 
three years. 

 
 
33.   SIGNIFICANT RELATED PARTY DISCLOSURES  
 

(a) Identification of related parties 
 

Parties are considered to be related to the Company if the Company has the ability, directly or 
indirectly, to control the party or exercise significant influence over the party in making 
financial and operating decisions, or vice versa, or where the Company and the party are 
subject to common control or common significant influence. Related parties may be 
individuals or other entities.  

 
Related parties also included key management personnel defined as those group of persons 
having authority and responsibility for planning, directing, and controlling the activities of the 
Group either directly or indirectly. The key management personnel include all the Directors of 
the Group, and certain members of senior management of the Group.  
 
The Group has related party relationship with its subsidiaries, associates, significant investors, 
Directors and key management personnel.  

 
(b) Significant related party transactions and balances 

 
Significant related party transactions other than those disclosed elsewhere in the financial 
statements are as follows: 

2016 2015 2016 2015
RM'000 RM'000 RM'000 RM'000

Income
(i) Dividends receivable from subsidiaries

- Alangka-Suka Hotels & Resorts Sdn. Bhd. -         -         4,778      7,167      
- Worldwide Matrix Sdn. Bhd. -         -         1,360      1,385      
- Diversified Gain Sdn. Bhd. -         -         1,980      1,590      
- Advance Synergy Realty Sdn. Bhd. -         -         1,814      1,814      

(ii) Rental receivable from a company of
which a director has deemed interest:
- SJ Securities Sdn. Bhd. 552         558         -         -         \

Group Company
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33. SIGNIFICANT RELATED PARTY DISCLOSURES (Continued) 

 
(b) Significant related party transactions and balances (Continued) 

 
Significant related party transactions other than those disclosed elsewhere in the financial 
statements are as follows (Continued): 

2016 2015 2016 2015
RM'000 RM'000 RM'000 RM'000

Expenses
(i) Rental payable to a subsidiary

- AESBI Power Systems Sdn. Bhd. -         -         170         170         

(ii) Purchase of goods and services 
from a subsidiary
- Orient Escape Travel Sdn. Bhd. -         -         27           71           

(iii) Lease rental payable to a company of
which a director has deemed interest:
- Leeds Property Limited 4,822      5,065      -         -         

(iv) Directors' emoluments:
- fees 621         614         315         315         
- salaries and bonuses 1,764      1,649      822         755         
- benefit-in-kind 95           23           88           23           

Group Company

 
(c) Compensation of key management personnel  

 
The remuneration of Directors and other key management personnel during the financial year 
are as follows: 

2016 2015 2016 2015
RM'000 RM'000 RM'000 RM'000

Fees 674         674         315         315         
Emoluments and benefits 4,830      4,715      1,166      1,060      
Contributions to defined contribution plan 513         515         140         127         

6,017      5,904      1,621      1,502      

Group Company

 
The estimated monetary value of other benefits, not included in the above, received by 
Directors and other key management personnel of the Company and its subsidiaries were 
RM102,100 (2015: RM29,900) for the Company and RM94,900 (2015: RM29,900) for the 
Group. 
 
Included in the employee benefits of the Group and of the Company are Executive Directors’ 
remuneration amounting to RM1,764,106 (2015: RM1,649,462) and RM822,080 (2015: 
RM754,880) respectively. 
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34. SEGMENT INFORMATION  

 
The Group prepared the following segment information in accordance with MFRS 8 Operating 
Segments and on the basis of internal reports on the Group’s strategic business units which are 
regularly reviewed by the Group Managing Director in order to allocate resources to the segments 
and to assess their performances.  
 
The Group’s operating and reportable segments are business units engaged in providing different 
products or services and business units operating in different geographical locations. These 
businesses are managed and assessed separately as each requires a differentiated strategy focused on 
the specific products and services. The Group Managing Director reviews the internal management 
reports on a quarterly basis in order to assess their performance. 
 
There are varying levels of integration among Investment Holding segment and Travel and Tour 
segment with the other segments. This integration includes rental of properties, corporate support 
and provision of travel related service. Inter-segment pricing is determined on a negotiated basis. 
 
Segment results 
 
Segment performance is used to measure performance as Group Managing Director believes that 
such information is the most relevant in evaluating the results of certain segments relative to other 
entities that operate within these industries. Performance is evaluated based on operating profit or 
loss which is measured differently from operating profit or loss in the consolidated financial 
statements. 
 
Segment assets 
 
The total of segment asset is measured based on all assets (including goodwill) of a segment, as 
included in the internal management reports that are reviewed by the Group Managing Director. 
Segment total asset is used to measure the return on assets of each segment.  
  
Segment liabilities 
 
The total segment liability is measured based on all liabilities of a segment, as included in the internal 
management reports that are reviewed by the Group Managing Director.  

 
The Group’s operating segments are as follows:  
 
Investment holding : Investment holding and providing full corporate and 

financial support to the Group. 
   

Property development : Development of residential and commercial properties. 
   

Hotels and resorts : Operate and manage hotels and resorts and other related 
services. 

   
Information and communications  
 technology 

: Design and development of telecommunications software 
applications and systems and the provision of solutions and 
services for the telecommunications industry. 
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34.  SEGMENT INFORMATION (Continued) 
 

The Group’s operating segments are as follows (Continued):  
 

Travel and tours : Travel and tour agent, money services business and 
provision of travel related services. 

   
Others : Businesses involving manufacturing and marketing of 

builder hardware products, design, building and fabrication 
of coaches and bus maintenance and related services, 
trading, payment card issuing and acquiring services, 
traditional Chinese medicine services and owns and operates 
language centre.  

 
The following table provides an analysis of the Group’s revenue, results, assets, liabilities and other 
information by operating segment: 
 

Information
and 

Invest- Property Hotels commu- Travel
ment develop- and nications and Elimi-

holding ment resorts technology tours Others nation Notes Total 
2016 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

Revenue
External 642           22,164    61,871       70,035        101,431   20,632   -           276,775     
Inter-segment 11,762       -          -            -              381         -         (12,143)    (a) -            

12,404       22,164    61,871       70,035        101,812   20,632   (12,143)    276,775     

Results
Segment results 621           4,240      6,517         22,126        4,295      (10,983)  (9,300)      (b) 17,516       
Share of results
  of associates 299           -          (692)          (12)              340         -         -           (65)            

Consolidated profit/
  (loss) before tax 920           4,240      5,825         22,114        4,635      (10,983)  (9,300)      17,451       
Income tax expense (92)            (968)        1,921         (2,834)         (443)        -         -           (2,416)        

Net profit for the
  financial year 15,035       

Attributable to:  
  Non-controlling interests 11,177       
  Owners of the 
    parent 3,858         
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34. SEGMENT INFORMATION (Continued) 
 

The following table provides an analysis of the Group’s revenue, results, assets, liabilities and other 
information by operating segment (Continued): 
 

Information
and 

Invest- Property Hotels commu- Travel
ment develop- and nications and Elimi-

holding ment resorts technology tours Others nation Notes Total 
2016 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

Other information
Segments assets 55,682       66,935    253,054     201,092       25,306    51,825   -           653,894     
Investment in 
  associates and
  joint venture 33,927       -          6,578         5,668          764         -         -           46,937       
Unallocated 
  corporate assets 4,309         

Total assets 705,140     

Segment liabilities 32,476       5,557      88,710       33,407        5,112      18,809   -           184,071     
Unallocated 
  corporate liabilities 6,993         

Total liabilities 191,064     

Additions to non-current assets (other than
financial instruments and deferred tax assets)
- Property,  plant and
       equipment 169           2             1,585         1,090          16           941        -           3,803         
- Software development
       expenditure -            -          -            1,537          -          -         -           1,537         
- Licenses -            -          -            -              -          182        -           182           

Income:
Interest income 94             55           1,937         773             90           -         -           2,949         
Fair value change in:
   -held for trading
    investments -            -          28             -              -          -         -           28             
   -foreign currency
    held for trading -            -          -            -              17           -         -           17             
   -investment in
     associates -            -          (15)            3,356          -          -         -           3,341         
   -fair value through
     profit or loss
     investments -            -          -            5,428          -          -         -           5,428         
Write back/(off) of 
  impairment loss on:
 -available-for-sale
   investments 99             -          -            -              (1)            -         -           98             
 -loan and 
   receivables 172           -          100           -              -          -         -           272           
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34. SEGMENT INFORMATION (Continued) 
 

The following table provides an analysis of the Group’s revenue, results, assets, liabilities and other 
information by operating segment (Continued): 
 

Information
and 

Invest- Property Hotels commu- Travel
ment develop- and nications and Elimi-

holding ment resorts technology tours Others nation Notes Total 
2016 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

Other information (Continued)
Income (Continued):
Gain/(Loss) on disposal of:
 -partial interest in a
   subsidiary -            -          38             -              -          -         -           38             
 -an associate -            -          -            -              389         -         -           389           
 -property, plant and
   equipment -            16           95             (2)                -          (37)         -           72             
Insurance claim
   compensation -            -          32,646       -              -          -         -           32,646       

Expense:
Amortisation of 
  intangible assets -            -          -            1,898          -          105        -           2,003         
Depreciation 578           20           3,599         1,495          126         1,636     -           7,454         
Finance cost 2,850         -          1,484         -              1             244        -           4,579         
Impairment loss on: 
 -property, plant 
   and equipment -            -          -            93               -          -         -           93             
 -investment
   property -            -          -            810             -          -         -           810           
 -development
  expenditure -            -          -            300             -          -         -           300           
 -loan and 
   receivables 8               -          -            -              -          -         -           8               
 -goodwill -            -          107           -              -          -         -           107           
Write down on -            
  inventories -            -          -            60               -          100        -           160           
Loss on disposal
  a subsidiary -            -          -            -              -          884        -           884           
Property, plant
   and equipment
   written off 63             11           28,410       -              -          14          -           28,498       
Lease rental -            -          11,488       -              -          -         -           11,488       
Staff costs:

- salaries and wages 4,366 731 13,225 15,116 3,798 4,043 -           41,279       
- defined contribution
   plan 569 84 1,334 1,899 487 570 -           4,943         
- other employee
  benefits 245 33 907 1,753 647 307 -           3,892         
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34. SEGMENT INFORMATION (Continued) 
 

The following table provides an analysis of the Group’s revenue, results, assets, liabilities and other 
information by operating segment (Continued): 

 
Information

and 
Invest- Property Hotels commu- Travel
ment develop- and nications and Elimi-

holding ment resorts technology tours Others nation Notes Total 
2015 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

Revenue
External 973           27,404    60,521       54,736        93,639    31,564   -           268,837     
Inter-segment 13,675       5             -            -              445         -         (14,125)    (a) -            

14,648       27,409    60,521       54,736        94,084    31,564   (14,125)    268,837     

Results
Segment results 13,904       4,464      (12,722)      11,103        4,276      (9,731)    (11,418)    (b) (124)          
Share of results
  of associates 1,626         -          (2,048)        (12)              (284)        -         -           (718)          

Consolidated profit/
  (loss) before tax 15,530       4,464      (14,770)      11,091        3,992      (9,731)    (11,418)    (842)          
Income tax expense (612)          (1,129)     (1,652)        (2,592)         (746)        12          -           (6,719)        

Net loss for the
  financial year (7,561)        

Attributable to:  
  Non-controlling interests 4,030         
  Owners of the 
    parent (11,591)      
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34. SEGMENT INFORMATION (Continued) 
 

The following table provides an analysis of the Group’s revenue, results, assets, liabilities and other 
information by operating segment (Continued): 
 

Information
and 

Invest- Property Hotels commu- Travel
ment develop- and nications and Elimi-

holding ment resorts technology tours Others nation Notes Total 
2015 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

Other information
Segments assets 59,053       69,741    196,175     167,867       21,186    59,017   -           573,039     
Investment in 
  associates and
  joint venture 33,520       -          17,373       9                 3,682      -         -           54,584       
Unallocated 
  corporate assets 3,076         

Total assets 630,699     

Segment liabilities 35,651       8,452      58,406       13,062        7,109      25,712   -           148,392     
Unallocated 
  corporate liabilities 3,153         

Total liabilities 151,545     

Additions to non-current assets (other than
financial instruments and deferred tax assets)
- Property,  plant and
       equipment 150           13           1,313         1,041          186         1,373     -           4,076         
- Software development
       expenditure -            -          -            809             -          -         -           809           
- Licenses -            -          -            -              -          400        -           400           
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34. SEGMENT INFORMATION (Continued) 
 

The following table provides an analysis of the Group’s revenue, results, assets, liabilities and other 
information by operating segment (Continued): 

 
Information

and 
Invest- Property Hotels commu- Travel
ment develop- and nications and Elimi-

holding ment resorts technology tours Others nation Notes Total 
2015 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

Other information (Continued)
Income:
Interest Income 150           27           2,282         807             86           29          -           3,381         
Write back of 
   inventories -            -          -            25               -          -         -           25             
Fair value change in:
   -held for trading
    investments -            -          15             -              -          -         -           15             
   -foreign currency
    held for trading -            -          -            -              15           -         -           15             
Write back of 
  impairment loss on:
 -loan and 
   receivables 180           -          -            503             -          -         -           683           
Gain on disposal of:
 -property, plant and
   equipment 12,209       1             143           10               -          (13)         -           12,350       
 -lease rights -            -          4,986         -              -          -         -           4,986         
Expense:
Amortisation of 
  intangible assets -            -          -            2,489          -          71          -           2,560         
Depreciation 540           20           6,195         1,462          140         1,495     -           9,852         
Finance cost 3,024         -          1,766         -              41           287        -           5,118         
Impairment loss on: 
 -property, plant 
   and equipment -            -          -            489             -          -         -           489           
 -available-for-sale
   investments -            -          -            -              1             -         -           1               
 -loan and 
   receivables 100           -          221           -              -          34          -           355           
Property, plant
   and equipment
   written off 58             -          16,667       -              -          91          -           16,816       
Lease rental -            -          12,347       -              -          -         -           12,347       
Staff costs:

- salaries and wages 3,915 850 14,105 14,650 3,572 5,478 -           42,570       
- defined contribution
   plan 649 100 1,409 1,928 421 646 -           5,153         
- other employee
  benefits 99 31 1,122 1,385 617 403 -           3,657         
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34. SEGMENT INFORMATION (Continued) 
 

The following table provides an analysis of the Group’s revenue, results, assets, liabilities and other 
information by operating segment (Continued): 

 
Information

and 
Invest- Property Hotels commu- Travel
ment develop- and nications and Elimi-

holding ment resorts technology tours Others nation Notes Total 
2015 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

Other information (Continued)
Income:
Interest Income 150           27           2,282         807             86           29          -           3,381         
Write back of 
   inventories -            -          -            25               -          -         -           25             
Fair value change in:
   -held for trading
    investments -            -          15             -              -          -         -           15             
   -foreign currency
    held for trading -            -          -            -              15           -         -           15             
Write back of 
  impairment loss on:
 -loan and 
   receivables 180           -          -            503             -          -         -           683           
Gain on disposal of:
 -property, plant and
   equipment 12,209       1             143           10               -          (13)         -           12,350       
 -lease rights -            -          4,986         -              -          -         -           4,986         
Expense:
Amortisation of 
  intangible assets -            -          -            2,489          -          71          -           2,560         
Depreciation 540           20           6,195         1,462          140         1,495     -           9,852         
Finance cost 3,024         -          1,766         -              41           287        -           5,118         
Impairment loss on: 
 -property, plant 
   and equipment -            -          -            489             -          -         -           489           
 -available-for-sale
   investments -            -          -            -              1             -         -           1               
 -loan and 
   receivables 100           -          221           -              -          34          -           355           
Property, plant
   and equipment
   written off 58             -          16,667       -              -          91          -           16,816       
Lease rental -            -          12,347       -              -          -         -           12,347       
Staff costs:

- salaries and wages 3,915 850 14,105 14,650 3,572 5,478 -           42,570       
- defined contribution
   plan 649 100 1,409 1,928 421 646 -           5,153         
- other employee
  benefits 99 31 1,122 1,385 617 403 -           3,657         
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34.  SEGMENT INFORMATION (Continued) 
 

Notes Nature of elimination to arrive at amounts reported in the consolidated financial 
statements: 

 
(a) Inter-segment revenues are eliminated on consolidation; 

 
(b) Inter-segment expenses are eliminated on consolidation; and 

 
(c) Inter-segment interest charges are eliminated on consolidation. 

 
Geographical Information 

 
The Group operates mainly in Malaysia, Singapore, Africa and Middle East, Europe and Australia. In 
determining the geographical segments of the Group, revenue is based on the geographical locations 
of customers. Segment assets and capital expenditure are based on the geographical location of the 
assets. The composition of each geographical segment is as follows: 

 
Malaysia              : : Investment holding and providing full corporate and 

financial support to the Group, property development, 
owner and operator of hotels and resorts, travel and tours 
related services, payment card issuing and acquiring 
services, design and development of telecommunications 
software applications and systems and the provision of 
solutions and services for the telecommunications industry, 
design, building and fabrication of coaches, and bus 
maintenance and related services, traditional Chinese 
medicine services and owns and operates language centre. 

 
Singapore  : : Design and development of telecommunications   

software applications and systems and the provision of 
solutions and services for the telecommunications industry, 
provision of management and investment holdings.  

 
Africa and Middle East   : Operate and manage hotels and resorts, design and 

development of telecommunications software applications 
and systems and the provision of solutions and services for 
the telecommunications industry. 

 
Europe   : Operate and manage hotels and resorts. 

 
Australia              : :  Manufacturing and marketing of builder hardware 

products. 
 

Others   : Operate and manage hotels and resorts, design and 
development of telecommunications software applications 
and systems and the provision of solutions and services for 
the telecommunications industry. 
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34.  SEGMENT INFORMATION (Continued) 
 

Geographical segments 
 

The following table provides an analysis of the Group’s revenue, segment assets and additions to 
non-current assets (other than financial instruments and deferred tax assets) by geographical 
segment: 

2016 2015 2016 2015 2016 2015
RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

Malaysia 237,143      211,056      503,220      471,976      4,973          4,321          
Singapore 2,276          1,901          25,421        11,349        6                 3                 
Africa & Middle East 9,340          11,991        7,143          10,362        326             57               
Europe 13,152        14,331        60,468        9,932          29               140             
Australia -             14,113        4                 17,194        -             7                 
Others 14,864        15,445        57,638        52,226        188             757             

276,775      268,837      653,894      573,039      5,522          5,285          

Revenue Segment assets

Additions to non-
current assets (other 

than financial 
instruments and 

deferred tax assets)

 
Major customers 
 
There are no major customers with revenue equal or more than 10% of the Group total revenue. 

 
 
35.  FAIR VALUE OF FINANCIAL INSTRUMENTS 
  

(a) Financial instruments that are not carried at fair value and whose carrying amounts are 
not reasonably approximated to fair value 

  
It is not practical to estimate the fair value of the unquoted investment in securities due to the 
lack of comparable quoted price in an active market and the inability to reliably estimate fair 
value. 
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35. FAIR VALUE OF FINANCIAL INSTRUMENTS (Continued) 
 

(b) Financial instruments that are not carried at fair value and whose carrying amounts are 
reasonably approximated to fair value 
 
The following are classes of financial instruments that are not carried at fair value and whose 
carrying amounts are reasonable approximation of fair value: 
 

Note

Financial Assets
Trade and other receivables 12
Financial assets held for trading 15
Cash and bank balances and short term deposits 16

Financial Liabilities
Trade and other payables 22
Borrowings 20
ICULS 19
 
The carrying amount of these financial assets and liabilities is reasonable approximation of fair 
values, either due to their short-term nature or that they are floating rate instruments that are 
re-priced to market interest rates on or near the reporting date. 
 
The carrying amount of the current portion of borrowings is reasonable approximation of fair 
values due to the insignificant impact of discounting. 
 
The carrying amount of long term floating rate loans approximate their fair value as the loans 
to be repaid to market interest rate on or near report date. 
 
The fair value of the liability component and the equity component were determined at the 
issuance of ICULS. 

 
(c) Fair value hierarchy 

 
The following are classes of financial instruments that are carried at fair value, by valuation 
method. The different levels have been defined as follows: 
 
(i) Level 1 - Unadjusted quoted prices in active market for identical financial 

instruments 
   
(ii) Level 2 - Inputs other than quoted prices include within Level 1 that are 

observable either directly or indirectly 
   
(iii) Level 3 - Inputs that are not based on observable market data 
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35. FAIR VALUE OF FINANCIAL INSTRUMENTS (Continued) 
 

(c) Fair value hierarchy (Continued) 
 
Policy on transfer between levels 
 
The fair value of an asset to be transferred between levels is determined as of the date of the event 
or change in circumstances that caused the transfer. 
 
Fair value hierarchy 
 
Level 1 fair value 
 
Level 1 fair value is derived from quoted price (unadjusted) in active markets for identical financial 
assets or liabilities that the entity can access at the measurement date. 

 
Level 2 fair value 
 
Level 2 fair value is estimated using inputs other than quoted prices included within Level 1 that 
are observable for the financial assets or liabilities, either directly or indirectly. 
 
Level 3 fair value 
 
Level 3 fair value is estimated using unobservable input for the ICULS. 
 
The reconciliation of Level 3 fair value of ICULS is as disclosed in Note 19 to the financial 
statements. 
 
The valuation techniques used in the determination of fair values within Level 3, as well as the 
key unobservable inputs used in the valuation models. 
 
Financial instruments not carried at fair value 

 
The fair value of the revolving credit, hire purchase payable, term loans and finance lease payable 
are determined using the discounted cash flows method based on discount rates that reflects the 
issuer’s borrowing rate as at the end of the reporting period. 
 
Transfer between levels of fair values hierarchy 
 
There is no transfer between levels of fair values hierarchy during the financial year. 
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36.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES  
 

The operations of the Group and of the Company are subject to a variety of financial risks, including 
credit risk, liquidity risk, interest rate risk, foreign currency risk and market price risk. The Group and 
the Company have formulated a financial risk management framework whose principal objective is to 
minimise the Group’s and the Company’s exposure to risks and/or costs associated with the 
financing, investing and operating activities of the Group and of the Company. 

 
The following sections provide details regarding the Group’s and the Company’s exposure to the 
above-mentioned financial risks and the objectives, policies and processes for the management of 
these risks. 

 
(a) Credit Risk 

 
Credit risk is the risk of loss that may arise on outstanding financial instruments should a 
counter party default on its obligation. The Group’s and the Company’s exposure to credit 
risk arises primarily from trade and other receivables. It is the Group’s and the Company’s 
policy to monitor the financial standing of these receivables on an ongoing basis to ensure 
that the Group and the Company is exposed to minimal credit risk. 
 
Cash deposits and trade receivables may give rise to credit risk which requires the loss to be 
recognised if a counter party fails to perform as contracted. 

 
Exposure to credit risk 
 
As at end of financial year, the Group has no significant concentration of credit risk other 
than an amount owing from a debtor of RM9.14 million (2015: RM9.58 million). The Group 
does not anticipate the carrying amounts as at the end of financial year to be significantly 
different from the values that would eventually be received. 
 
The maximum exposures to credit risk are represented by the carrying amounts of the 
financial assets in the statement of financial position. 
 
Credit risk concentration profile 

 
The Group determines concentrations of credit risk by industry sector profile of its trade 
receivables on an ongoing basis. The credit risk concentration profile of the Group’s and the 
Company’s trade receivables at the reporting date are as follows: 
 

RM'000 % of total RM'000 % of total
By industry sectors:

Investment holding 32          0.0% 38         0.1%
Property development 5,554      6.0% 4,179    9.2%
Hotels and resorts 9,140      9.9% 9,765    21.4%
Information and communications
  technology 50,143    54.2% 18,332  40.1%
Travel and tours 8,465      9.1% 8,369    18.3%
Others 19,209    20.8% 10,046  10.9%

92,543    100.0% 50,729  100.0%

Group
20152016
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36.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued) 
 

(a) Credit Risk (Continued) 
 

Credit risk concentration profile (Continued) 
 
Financial assets that are neither past due nor impaired 

 
Information regarding trade receivables that are neither past due nor impaired is disclosed 
in Note 12 to the financial statements. Deposits with banks and other financial 
institutions, investment securities and derivatives are placed with or entered into with 
reputable financial institutions or companies with high credit ratings and no history of 
default. 

 
Financial assets that are either past due or impaired 

 
Information regarding financial assets that are past due or impaired is disclosed in Note 12 
to the financial statements. 

 
Intercompany balances 

 
The Company provides unsecured loans and advances to subsidiaries. The Company 
monitors the results of the subsidiaries regularly. 

 
As at the end of the reporting period, the maximum exposure to credit risk is represented 
by their carrying amounts in the statement of financial position. 
 
Financial guarantees 

 
The Company provides unsecured financial guarantees to banks in respect of banking 
facilities granted to certain subsidiaries. The Company monitors on an ongoing basis the 
results of the subsidiaries and repayments made by the subsidiaries. 

 
The maximum exposure to credit risk amounts to RM64.23 million (2015: RM55.97 
million) representing the outstanding banking facilities of the subsidiaries as at the end of 
the reporting period. 

 
As at the end of the reporting period, it was not probable that the counter party to the 
financial guarantee contract will claim under the contract. Consequently, the fair value for 
the corporate guarantee is NIL. 

 
As at the end of the reporting period, there was no indication that any subsidiary would 
default on repayment. 

 
The financial guarantees have not been recognised since the fair value on initial 
recognition was not material. 
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36.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued) 

 
(b) Liquidity Risk  

 
Liquidity risk is the risk that the Group and the Company will not be able to meet its financial 
obligations as they fall due. The Group’s and the Company’s exposure to liquidity risk arises 
principally from its various payables, loans and borrowings. 

 
The Group and the Company maintains a level of cash and cash equivalents and bank facilities 
deemed adequate by the management to ensure, as far as possible, that it will have sufficient 
liquidity to meet its liabilities when they fall due. 
 
Maturity analysis 

 
The table below summarises the maturity profile of the Group’s and the Company’s liabilities 
at the reporting date based on contractual undiscounted repayment obligations: 
 

Contractual More
Carrying interest Within 1 - 5  than
Amount rate  1 Year Years  5 Years Total

2016 RM'000 % RM'000 RM'000 RM'000 RM'000

Group
Financial Liabilities
Trade and other payables 75,286       - 75,286      -           -           75,286     
Revolving credit 20,750       5.50 20,750      -           -           20,750     
Finance lease 
  payable 23,009       5.50 1,203        24,802      -           26,005     
Hire purchase 
  payables 250            2.70 68             206           -           274          
Term loans 59,235       1.54-7.60 4,953        28,734      46,441      80,128     
ICULS 66,396       2.00 81,134      -           -           81,134     

Company
Other payables 226,900     - 226,900    -           -           226,900   
ICULS 66,396       2.00 81,134      -           -           81,134     

Contractual cash flows
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36.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued) 

 
(b) Liquidity Risk (Continued) 

 
Maturity analysis (Continued) 

 
The table below summarises the maturity profile of the Group’s and the Company’s liabilities 
at the reporting date based on contractual undiscounted repayment obligations (Continued): 
 

Contractual More
Carrying interest Within 1 - 5  than
Amount rate  1 Year Years  5 Years Total

2015 RM'000 % RM'000 RM'000 RM'000 RM'000

Group
Financial Liabilities
Trade and other payables 62,347       - 62,347      -           -           62,347     
Revolving credit 9,400         5.58 9,400        -           -           9,400       
Finance lease 
  payable 23,084       7.32 23,763      -           -           23,763     
Hire purchase 
  payables 15              2.60 15             -           -           15            
Term loans 47,548       4.70-7.85 4,269        23,691      47,533      75,493     
ICULS 67,837       2.00 1,591        82,724      -           84,315     

Company
Other payables 232,273     - 232,273    -           -           232,273   
ICULS 67,837       2.00 1,591        82,724      -           84,315     

Contractual cash flows

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 



214  | annual report 2016 • ADVANCE SYNERGY BERHAD (1225-D)

Notes to the Financial Statements
31 December 2016 (continued)

 

138 
 

Company No. 1225 - D 
 
 
36.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued) 
 

(c) Interest Rate Risk 
   

Interest rate risk is the risk that the fair value or future cash flows of the Group’s and the 
Company’s financial instruments will fluctuate because of changes in market interest rates. 
 
The Group’s income and operating cash flows are substantially independent of changes in 
market interest rates. Interest rate exposure arises from the Group’s borrowings and is 
managed through the use of fixed and floating rate debts. The Group does not use derivative 
financial instruments to hedge its risk. 

 
The Company manages the net exposure to interest rate risks by maintaining sufficient lines of 
credit to obtain acceptable lending costs and by monitoring the exposure to such risks on an 
ongoing basis. Management does not enter into interest rate hedging transactions since it 
considers that the cost of such instruments outweigh the potential risk of interest rate 
fluctuation. 

 
The interest rate profile of the Group’s and the Company’s significant interest-bearing 
financial instruments, based on carrying amounts as at the end of the reporting period were: 
 

Weighted Weighted
Average Average
Effective Effective
Interest Carrying Interest Carrying

 Rate Amount Rate Amount
Note % RM'000 % RM'000

Fixed Rate  

Group  
Financial Liabilities
Finance lease payable 20(b) 5.50            23,009      7.32              23,084      
Hire purchase 
  payables 20(c) 5.10            250          5.10              15            
Term loans 20(d) 1.71            17,140      7.20              2,784       

40,399      25,883      
ICULS 19 7.00            66,396      7.00              67,837      

106,795    93,720      

Company
ICULS 19 7.00            66,396      7.00              67,837      

2016 2015
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36.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued) 
 

(c) Interest Rate Risk (Continued) 
 

The interest rate profile of the Group’s and the Company’s significant interest-bearing 
financial instruments, based on carrying amounts as at the end of the reporting period were 
(Continued): 

  

Weighted Weighted 
Average Average
Effective Effective
 Interest Carrying  Interest Carrying

 Rate Amount  Rate Amount
Note % RM'000 % RM'000

Floating Rate

Group
Financial Assets
Short term deposits 16 3.10            83,229      3.27              106,987    

Financial Liabilities
Revolving credit 20(a) 5.50 20,750      5.58              9,400       
Term loans 20(d) 5.17            42,095      5.36              44,764      

62,845      54,164      

Company
Financial Assets
Short term deposits 16 2.70            1,150       3.18              1,750       

2016 2015

  
Sensitivity analysis for interest rate risk 

      
(i) Fair value sensitivity analysis for fixed rate instruments  
 

The Group and the Company do not account for any fixed rate financial assets at fair 
value through profit or loss and equity. Therefore a change in interest rates at the 
reporting date would not affect profit or loss and equity. 

 
(ii) Cash flow sensitivity analysis for variable rate instruments  

 
At the reporting date, if interest rates had been 100 basis points lower/higher, with all 
other variables held constant, the Group’s and the Company’s profit net of tax would have 
been RM0.16 million and RM0.01 million higher/lower respectively, arising mainly as a 
result of lower/higher interest expense on floating rate loans and borrowings and 
higher/lower interest income from floating rate fixed deposits. The assumed movement in 
basis points for interest rate sensitivity analysis is based on a prudent estimate of the 
current market environment.      
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36.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued) 
 

(d) Foreign Currency Risk 
 

Foreign currency risk is the risk that the fair value or future cash flows of a financial 
instrument will fluctuate because of changes in foreign exchange rates. 

 
The Group has transactional currency exposures arising from sales or purchases that are 
denominated in a currency other than the respective functional currencies of Group entities, 
primarily RM, Singapore Dollar (“SGD”) and US Dollar (“USD”). The foreign currencies in 
which these transactions mainly denominated in US Dollar (“USD”) and European Euro 
(“Euro”). 
 
The Group and the Company ensure that the net exposure to this risk is kept to an acceptable 
level by buying or selling foreign currencies at spot rates where necessary to address short-term 
imbalances. Management does not enter into currency hedging transactions since it considers 
that the cost of such instruments outweigh the potential risk of exchange rate fluctuations. 

 
The unhedged financial assets and liabilities of the Group that are not denominated in their 
functional currencies are as follows: 
 

Ringgit Australia US Singapore Pound
Group Malaysia Dollar Dollar Dollar Sterling Total 
2016 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

Financial assets and 
 liabilities not held in 
 functional currency

Investment securities
Renminbi -           -           1,693        -           -           1,693      
 
Trade receivables 
US Dollar 5,136        -           -           1,738        -           6,874      
Others 3,286        -           -           9               -           3,295      

8,422        -           -           1,747        -           10,169    

Other receivables
Australia Dollar 333           -           -           -           -           333         
US Dollar 9               -           -           6               31             46           
Others 6               -           -           -           -           6             

348           -           -           6               31             385         

Functional currencies
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36.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued) 
 

(d) Foreign Currency Risk (Continued) 
 

The unhedged financial assets and liabilities of the Group that are not denominated in their 
functional currencies are as follows (Continued): 

 

Ringgit Australia US Singapore Pound
Group Malaysia Dollar Dollar Dollar Sterling Total 
2016 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

Financial assets and 
 liabilities not held in 
 functional currency

Financial assets held for trading
Australia Dollar 31             -           -           -           -           31           
Euro 18             -           -           -           -           18           
Hong Kong Dollar 32             -           -           -           -           32           
Pound Sterling 23             -           -           -           -           23           
Renminbi 89             -           -           -           -           89           
Singapore Dollar 20             -           -           -           -           20           
US Dollar 111           -           -           -           -           111         
Others 105           -           -           -           -           105         

429           -           -           -           -           429         

Cash and bank balances
Australia Dollar 3               -           -           -           -           3             
Euro 136           -           6               -           -           142         
Pound Sterling 3               -           -           -           -           3             
Renminbi 1               -           4,913        -           -           4,914      
Singapore Dollar 26             -           256           -           -           282         
US Dollar 3,027        -           -           4,046        11             7,084      
Others 6               -           -           -           -           6             

3,202        -           5,175        4,046        11             12,434    

Trade payables
US Dollar 12,309      -           -           1,040        -           13,349    
Euro 542           -           -           -           -           542         
Others 694           -           -           614           -           1,308      

13,545      -           -           1,654        -           15,199    

Other payables
US Dollar -           -           -           -           83             83           

Functional currencies
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36.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued) 
 

(d) Foreign Currency Risk (Continued) 
 

The unhedged financial assets and liabilities of the Group that are not denominated in their 
functional currencies are as follows (Continued): 
 

Ringgit Australia US Singapore Pound
Group Malaysia Dollar Dollar Dollar Sterling Total 
2015 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

Financial assets and 
 liabilities not held in 
 functional currency

Investment securities
Renminbi -           -           1,693        -           -           1,693      
 
Trade receivables 
Euro 69             -           -           -           -           69           
US Dollar 473           -           -           1,644        -           2,117      

542           -           -           1,644        -           2,186      

Other receivables
Australia Dollar 3,923        -           -           -           -           3,923      
US Dollar 3               -           -           9               30             42           

3,926        -           -           9               30             3,965      

Functional currencies

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 



  ADVANCE SYNERGY BERHAD (1225-D) • annual report 2016 |  219

Notes to the Financial Statements
31 December 2016 (continued)

 

143 
 

Company No. 1225 - D 
 
 

36.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued) 
 

(d) Foreign Currency Risk (Continued) 
 

The unhedged financial assets and liabilities of the Group that are not denominated in their 
functional currencies are as follows (Continued): 

 

Ringgit Australia US Singapore Pound
Group Malaysia Dollar Dollar Dollar Sterling Total 
2015 RM'000 RM'000 RM'000 RM'000 RM'000 RM'000

Financial assets and 
 liabilities not held in 
 functional currency

Financial assets held for trading
Australia Dollar 26             -           -           -           -           26           
Euro 23             -           -           -           -           23           
Hong Kong Dollar 37             -           -           -           -           37           
Pound Sterling 38             -           -           -           -           38           
Renminbi 19             -           -           -           -           19           
Singapore Dollar 15             -           -           -           -           15           
US Dollar 148           -           -           -           -           148         
Others 105           -           -           -           -           105         

411           -           -           -           -           411         

Cash and bank balances
Australia Dollar 2               -           -           -           -           2             
Euro 259           -           311           -           -           570         
Pound Sterling 3               -           -           -           -           3             
Renminbi 1               -           17,367      -           -           17,368    
Singapore Dollar -           -           378           -           -           378         
US Dollar 3,278        -           -           5,292        42             8,612      
Others 15             -           -           -           -           15           

3,558        -           18,056      5,292        42             26,948    

Trade payables
US Dollar 1,378        1,577        -           534           -           3,489      
Euro 645           -           -           -           -           645         
Others 2               -           -           531           -           533         

2,025        1,577        -           1,065        -           4,667      

Other payables
US Dollar -           -           -           -           80             80           

Borrowings
Singapore Dollar -           -           578           -           -           578         
Australia Dollar -           -           859           -           -           859         

-           -           1,437        -           -           1,437      

Functional currencies
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36.  FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (Continued) 
 

(d) Foreign Currency Risk (Continued) 
 

Sensitivity analysis for foreign currency risk 
 

The following table demonstrates the sensitivity of the Group’s post tax profit to a reasonably 
possible change in the USD, SGD and Renminbi (“RMB”) exchange rate against the respective 
functional currencies of the Group entities, with all other variables held constant. 

 
Group
2016

RM'000
Profit/loss 
for the year

RMB/USD - strengthened 10% 661               
- weakened 10% (661)              

USD/SGD - strengthened 10% 478               
- weakened 10% (478)              

USD/RM - strengthened 10% (403)              
- weakened 10% 403               

 
 

(e) Market Price Risk  
 

Market price risk is the risk that the fair value or future cash flows of the Group’s financial 
instruments will fluctuate because of changes in market prices (other than interest or exchange 
rates). 

 
The Group is exposed to equity price risk arising from its investment in quoted equity 
instruments. The quoted equity instruments in Malaysia are listed on Bursa Securities. These 
instruments are classified as held for trading or available-for-sale financial assets. The Group 
does not have exposure to commodity price risk.  

 
Sensitivity analysis for equity price risk 
 
This analysis assumes that all other variables remain constant and the Group’s equity 
investments moved in correlation with FTSE Bursa Malaysia KLCI (“FBMKLCI”). 

 
A 10 percent strengthening in FBMKLCI at the end of the reporting period would have 
increased equity by RM1.18 million and post tax profit or loss by RM0.05 million. A 10 percent 
weakening in FBMKLCI would have had equal but opposite effect on equity and profit or loss 
respectively. 
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37.  CAPITAL MANAGEMENT 
 

The Group actively and regularly reviews and manages its capital structure with the objectives of 
ensuring that the Group will be able to continue as a going concern while maximising the return to 
stakeholders. These reviews take into consideration future capital requirements of the Group, 
prevailing and projected profitability, projected operating cash flows, projected capital expenditures 
and strategic investment opportunities. 

 
The capital structure of the Group consists of debt which includes borrowings (Note 20 to the 
financial statements), cash and cash equivalents (Statements of Cash Flows), and equity attributable 
to equity holders of the Company. 

 
The Group’s overall capital management strategy remains unchanged from 2015 and this includes 
maintaining a healthy gearing ratio taking into consideration the objectives of the Group. As at 
reporting date, the gearing ratio calculated as total borrowings divided by total equity is as follows: 
 

2016 2015
RM'000 RM'000

Total borrowings 103,244          80,047            
Less : Cash and cash equivalents (102,998)         (125,989)         
Subtotal 246                (45,942)          

Total equity 514,076          479,154          

Debt-to-equity ratio -                              *

Group

 
 
* Not applicable 
 
There were no changes in the Group’s approach to capital management during the year. 
 
Certain subsidiaries are required to comply with the necessary capital requirements as prescribed in 
the rules & regulations of Bank Negara Malaysia and the Mainboard listing requirement of Singapore 
Exchange Securities Trading Limited. 

 
 
38.  SIGNIFICANT EVENTS DURING THE FINANCIAL YEAR 

 
The significant events during the financial year are as follows: 

 
(a) On 11 March 2016, Cherating Holiday Villa Bhd., a wholly-owned subsidiary of Alangka-Suka 

Hotels & Resorts Sdn. Bhd. (“ASHR”), had renewed the existing lease for Holiday Villa Beach 
Resort & Spa Cherating with Amanah Raya Bhd. which was expired on 22 June 2016. The 
renewed lease is for an extension of three (3) years and with an option to further extend for 
another two (2) years.  
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38.  SIGNIFICANT EVENTS DURING THE FINANCIAL YEAR (Continued) 

 
The significant events during the financial year are as follows (Continued): 
 
(b) On 16 December 2016, Alor Setar Holiday Villa Sdn. Bhd., a wholly-owned subsidiary of ASHR, 

had renewed the existing lease for Holiday Villa Alor Setar City Centre with Amanah Raya Bhd. 
which has expired on 22 June 2016. The renewed lease is for an extension of two (2) years.  
 

(c) On 16 December 2016, Langkawi Holiday Villa Sdn. Bhd., a wholly-owned subsidiary of ASHR, 
had renewed the existing lease for Holiday Villa Beach Resort & Spa Langkawi with Amanah 
Raya Bhd. which has expired on 12 July 2016. The renewed lease is for an extension of ten (10) 
years. 

 
(d) On 3 January 2017, the Company announced that a fire outbreak occurred on 30 December 2016 

at Holiday Villa Arosa located at Oberseepromenade, CH 7050 Arosa, Switzerland, a hotel 
owned by Posthotel Arosa AG, an indirect 62.49%-owned subsidiary of ASB. The write off of 
hotel building amounting to RM28,403,370 and recognition of insurance claim amounting to 
RM32,646,075 is disclosed in Note 25 to the financial statements. 
 

(e) The significant events relating to changes in the composition of the Group are disclosed in 
Notes 8 and 9 to the financial statements. 

 
 
39.  SIGNIFICANT EVENTS AFTER THE FINANCIAL YEAR 
 

(a) On 23 January 2017, HVA, an indirect wholly-owned subsidiary of the Company (held via 
ASHR, a wholly-owned subsidiary of the Company), completed its acquisition of the 226 shares 
in Arosa from Jacques Rüdisser and Verena Maria Rüdisser for a cash consideration of 
CHF1,095,715 (equivalent to RM4,644,737) and thus increased its equity interest from 62.49% to 
65%. Consequently, Arosa became a 65%-owned subsidiary of HVA. 
 

(b) The Minister of Domestic Trade, Co-operatives and Consumerism appointed 31 January 2017 as 
the date on which Companies Act 2016 comes into operation except for Section 241 and 
Division 8 of Part III. 

 
Accordingly, the Group and the Company shall prepare the financial statements for the financial 
year ending 31 December 2017 in accordance with the requirements of Companies Act 2016 
which will be applied prospectively.  
 
Amongst the key changes introduced in the Companies Act 2016 which will affect the financial 
statements of the Group and of the Company are, where applicable:  
 the removal of the authorised share capital;   
 shares issued will have no par or nominal value; and  
 share premium will become part of share capital. 
 
In addition, the financial statements disclosure requirements under the Companies Act 2016 are 
different from those requirements set out in the Companies Act 1965. Consequently, items to be 
disclosed in the Group’s and the Company’s financial statements for the financial year ending 31 
December 2017 may be different from those disclosed in the financial statements for the current 
financial year. 

 
 
 
 
 
 




