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SUPPLEMENTARY INFORMATION ON THE DISCLOSURE OF REALISED AND 
UNREALISED PROFITS OR LOSSES 
 
On 25 March 2010, Bursa Securities issued a directive to all listed issuers pursuant to Paragraphs 2.06 and 
2.23 of Main Market Listing Requirements of Bursa Securities. The directive requires all listed issuers to 
disclose the breakdown of the retained earnings or accumulated losses as at the end of the reporting period, 
into realised and unrealised profits and losses.  
 
On 20 December 2010, Bursa Securities further issued guidance on the disclosure and the format required.  
 
Pursuant to the directive, the amounts of realised and unrealised profits or losses included in the retained 
profits of the Group and the Company as at 31 December 2016 are as follows: 

 

2016 2015 2016 2015
RM'000 RM'000 RM'000 RM'000

Total retained earnings/(accumulated losses)
  of the Company and its subsidiaries:
- Realised (518,564)   (505,472)   11,346  9,613    
- Unrealised 49,660      38,586      (776)      (892)      

(468,904)   (466,886)   10,570  8,721    
Total share of retained earnings/(accumulated losses)
  from associates:
- Realised 4,480        (3,286)       -        -       
- Unrealised -           -           -        -       

Total share of retained earnings/(accumulated losses)
  from jointly controlled entities:
- Realised (1,015)       (973)         -        -       
- Unrealised -           -           -        -       

(465,439)   (471,145)   10,570  8,721    
Less : Consolidation adjustments 497,030    500,066    -        -       
Total retained earnings/(accumulated losses)
  as per statements of financial position 31,591      28,921      10,570  8,721    

Group Company

 
The determination of realised and unrealised profits or losses is based on Guidance of Special Matter No. 
1, Determination of Realised and Unrealised Profits or Losses in the Context of Disclosure Pursuant to Bursa Malaysia 
Securities Berhad Listing Requirements, issued by the Malaysian Institute of Accountants on 20 December 2010. 
 
The disclosure of realised and unrealised profits or losses above is solely for complying with the disclosure 
requirements stipulated in the directive of Bursa Securities and should not be applied for any other 
purposes. 
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ADVANCE SYNERGY BERHAD 
(Incorporated in Malaysia) 
 
 
 
STATEMENT BY DIRECTORS 
Pursuant to Section 251(2) of the Companies Act 2016 
 
 
 
We, LEE SU NIE and YONG TECK MING, being two of the Directors of ADVANCE SYNERGY 
BERHAD, do hereby state that in the opinion of the Directors, the accompanying financial statements 
set out on pages 80 to 222 are properly drawn up in accordance with Malaysian Financial Reporting 
Standards, International Financial Reporting Standards and the Companies Act, 1965 in Malaysia so as 
to give a true and fair view of the financial position of the Group and of the Company as at 31 
December 2016 and of the financial performance and cash flows for the financial year then ended. 
 
The supplementary information set out on page 223 to the financial statements has been prepared in 
accordance with the Guidance on Special Matter No. 1, Determination of Realised and Unrealised Profits or 
Losses in the Context of Disclosure Pursuant to Bursa Malaysia Securities Berhad Listing Requirements, issued by the 
Malaysian Institute of Accountants. 
 
Signed on behalf of the board in accordance with a resolution of the Directors, 
 
 
 
 
 
 
 
 
 
LEE SU NIE 
Director 
 
 
 
 
 
 
 
 
 
YONG TECK MING 
Director 
 
Selangor Darul Ehsan 
Date: 11 April 2017
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ADVANCE SYNERGY BERHAD 
(Incorporated in Malaysia) 
 
 
 
STATUTORY DECLARATION 
Pursuant to Section 251(1) of the Companies Act 2016  
 
 
 
I, LEE SU NIE, being the Director primarily responsible for the financial management of ADVANCE 
SYNERGY BERHAD, do solemnly and sincerely declare that to the best of my knowledge and belief, 
the financial statements set out on pages 80 to 222 and the supplementary information set out on page 
223 are correct, and I make this solemn declaration conscientiously believing the same to be true, and by 
virtue of the provisions of the Statutory Declarations Act, l960. 
 
 
 
 
 
 
 
 
 
LEE SU NIE 
 
 
Subscribed and solemnly declared by the abovenamed at Kuala Lumpur, Wilayah Persekutuan on     
11 April 2017. 
 
 
 
 
Before me, 
MOHD. FITRY ABDUL GHANI 
No.: W703 
 
 
 
Commissioner for Oaths 
Malaysia 
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF 
ADVANCE SYNERGY BERHAD 
(Incorporated in Malaysia) 
 
 
Report on the Audited Financial Statements 
 
Opinion 
 
We have audited the financial statements of Advance Synergy Berhad, which comprise the statements of 
financial position as at 31 December 2016 of the Group and of the Company, and the statements of 
comprehensive income, statements of changes in equity and statements of cash flows of the Group and 
of the Company for the financial year then ended, and a summary of significant accounting policies and 
other explanatory information, as set out on pages 80 to 222. 
 
In our opinion, the financial statements give a true and fair view of the financial position of the Group 
and of the Company as at 31 December 2016 and of their financial performance and cash flows for the 
financial year then ended in accordance with the Malaysian Financial Reporting Standards, International 
Financial Reporting Standards and the requirements of the Companies Act, 1965 in Malaysia. 
 
 
Basis for Opinion 
 
We conducted our audit in accordance with approved standards on auditing in Malaysia and 
International Standards on Auditing. Our responsibilities under those standards are further described in 
the Auditors’ Responsibilities for the Audit of the Financial Statements section of our report. We are 
independent of the Group and of the Company in accordance with the By-Laws (on Professional Ethics, 
Conduct and Practice) of the Malaysian Institute of Accountants (“By-Laws”) and the International Ethics 
Standards Board for Accountants’ Code of Ethics for Professional Accountants (“IESBA Code”), and we have 
fulfilled our other ethical responsibilities in accordance with the By-Laws and the IESBA Code. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion.  
 
 
Key Audit Matters 
 
Key audit matters are those matters that, in our professional judgement, were of most significance in 
our audit of the financial statements of the Group and of the Company of the current financial year. 
These matters were addressed in the context of our audit of the financial statements as a whole, and in 
forming our opinion thereon, and we do not provide a separate opinion on these matters.  

 

 

Company No. 1225 - D 
 
 
Key Audit Matters (Continued) 
 
Impairment of goodwill (Notes 3.2(d) and 7 to the financial statements) 
 
The Group has significant balances of goodwill. There is a risk the future performance of the assets may 
not lead to their carrying values being recoverable in full. Significant judgements arise over the discount 
rates applied in the recoverable amount calculation and assumptions supporting the underlying cash 
flow projections, including forecast growth rates and gross profit margins. 
 
Our audit response: 
 
Our audit procedures focus on evaluating the cash flow projections and the Group’s projection 
procedures which included, among others: 
▪ assessing the recoverable amount valuation methodology adopted by the Group; 
▪ comparing the cash flow projections to available business plans; 
▪ comparing the actual results with previous cash flow projections to assess the performance of the 

business and historical accuracy of the projections; 
▪ comparing the Group’s assumptions to externally derived data as well as our assessments in relation 

to key inputs such as discount rates, forecast growth rates and gross profit margins; 
▪ testing the mathematical accuracy of the impairment assessment; and 
▪ performing a sensitivity analysis around the key inputs that are expected to be most sensitive to the 

recoverable amount. 
 
Impairment of property, plant and equipment and recognition of insurance income (Note 4 to 
the financial statements) 
 
On 30 December 2016, a fire breakout occurred at the Group’s hotel property located at 
Oberseepromenade, CH 7050 Arosa, Switzerland. The hotel property is owned by Posthotel Arosa AG, 
an indirect 62.49%-owned subsidiary of the Group. The fire destroyed the property and its related fixed 
assets and as a result of the event, the write off of RM28,403,370 was recognised in the Statement of 
Comprehensive Income. 
 
The Company was insured for the fire incident including the hotel property and its inventories, thus an 
insurance claim compensation of RM32,646,075 was recognised in the Statement of Comprehensive 
Income. 
 
We focused on this area because the amount written off and insurance claim compensation had a 
significant effect on the financial statements and it was a significant event during the financial year. 
 
Our audit response: 
 
Our audit procedures included, among others: 
▪ assessing the recoverable amount of the hotel property; 
▪ communicating with the component auditor in Switzerland on the adequacy of the amount written 

off; 
▪ testing the mathematical accuracy of the assessment on the amount written off; 
▪ assessing the amount of insurance compensation that is receivable to the Group based on audit 

evidence provided by component auditor; and 
▪ assessing the appropriateness of the related disclosures. 
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Key Audit Matters (Continued) 
 
Impairment of goodwill (Notes 3.2(d) and 7 to the financial statements) 
 
The Group has significant balances of goodwill. There is a risk the future performance of the assets may 
not lead to their carrying values being recoverable in full. Significant judgements arise over the discount 
rates applied in the recoverable amount calculation and assumptions supporting the underlying cash 
flow projections, including forecast growth rates and gross profit margins. 
 
Our audit response: 
 
Our audit procedures focus on evaluating the cash flow projections and the Group’s projection 
procedures which included, among others: 
▪ assessing the recoverable amount valuation methodology adopted by the Group; 
▪ comparing the cash flow projections to available business plans; 
▪ comparing the actual results with previous cash flow projections to assess the performance of the 

business and historical accuracy of the projections; 
▪ comparing the Group’s assumptions to externally derived data as well as our assessments in relation 

to key inputs such as discount rates, forecast growth rates and gross profit margins; 
▪ testing the mathematical accuracy of the impairment assessment; and 
▪ performing a sensitivity analysis around the key inputs that are expected to be most sensitive to the 

recoverable amount. 
 
Impairment of property, plant and equipment and recognition of insurance income (Note 4 to 
the financial statements) 
 
On 30 December 2016, a fire breakout occurred at the Group’s hotel property located at 
Oberseepromenade, CH 7050 Arosa, Switzerland. The hotel property is owned by Posthotel Arosa AG, 
an indirect 62.49%-owned subsidiary of the Group. The fire destroyed the property and its related fixed 
assets and as a result of the event, the write off of RM28,403,370 was recognised in the Statement of 
Comprehensive Income. 
 
The Company was insured for the fire incident including the hotel property and its inventories, thus an 
insurance claim compensation of RM32,646,075 was recognised in the Statement of Comprehensive 
Income. 
 
We focused on this area because the amount written off and insurance claim compensation had a 
significant effect on the financial statements and it was a significant event during the financial year. 
 
Our audit response: 
 
Our audit procedures included, among others: 
▪ assessing the recoverable amount of the hotel property; 
▪ communicating with the component auditor in Switzerland on the adequacy of the amount written 

off; 
▪ testing the mathematical accuracy of the assessment on the amount written off; 
▪ assessing the amount of insurance compensation that is receivable to the Group based on audit 

evidence provided by component auditor; and 
▪ assessing the appropriateness of the related disclosures. 
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Key Audit Matters (Continued) 
 
Fair value of unquoted investment (Notes 9 and 11 to the financial statements) 
 
These financial assets are not traded in an active market where cost might not be representative of fair 
value. The component auditors’ audit of the fair value of the group’s financial instruments involved 
difficult and complex auditor judgements because these securities are not traded and were valued using 
in-house methods. 
 
Our audit response: 
 
We performed our review of the work of the component auditors in Singapore in accordance with 
ISA600 International Standards on Auditing and their audit procedures performed included, among others:  
▪ discussing with management the basis used in determining the fair values; 
▪ evaluating the appropriateness of the valuation methodologies particularly for material illiquid 

financial instruments; 
▪ reviewing work of in-house specialist, especially in determining whether such valuation methodology 

is consistent with market practice; 
▪ assessing the adequacy of the disclosures made in the financial statements; and 
▪ assessing the reliability of the work of in-house specialist. 
 
 
Information Other than the Financial Statements and Auditors’ Report Thereon 
 
The directors of the Company are responsible for the other information. The other information 
comprises the information included in the annual report, but does not include the financial statements 
of the Group and of the Company and our auditors’ report thereon. 
 
Our opinion on the financial statements of the Group and of the Company does not cover the other 
information and we do not express any form of assurance conclusion thereon.  
 
In connection with our audit of the financial statements of the Group and of the Company, our 
responsibility is to read the other information and, in doing so, consider whether the other information 
is materially inconsistent with the financial statements of the Group and of the Company or our 
knowledge obtained in the audit, or otherwise appears to be materially misstated.  
 
If, based on the work we have performed, we conclude that there is a material misstatement of this 
other information, we are required to report that fact. We have nothing to report in this regard. 
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Responsibilities of the Directors for the Financial Statements  
 
The directors of the Company are responsible for the preparation of financial statements of the Group 
and of the Company that give a true and fair view in accordance with the Malaysian Financial Reporting 
Standards, International Financial Reporting Standards and the requirements of the Companies Act, 
1965 in Malaysia. The directors are also responsible for such internal control as the directors determine 
is necessary to enable the preparation of financial statements of the Group and of the Company that are 
free from material misstatement, whether due to fraud or error.  
 
In preparing the financial statements of the Group and of the Company, the directors are responsible 
for assessing the Group’s and the Company’s ability to continue as a going concern, disclosing, as 
applicable, matters related to going concern and using the going concern basis of accounting unless the 
directors either intend to liquidate the Group or the Company or to cease operations, or have no 
realistic alternative but to do so.  
 
The directors of the Company are responsible for overseeing the Group’s financial reporting process.  
 
 
Auditors’ Responsibilities for the Audit of the Financial Statements  
 
Our objectives are to obtain reasonable assurance about whether the financial statements of the Group 
and of the Company as a whole are free from material misstatement, whether due to fraud or error, and 
to issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance, 
but is not a guarantee that an audit conducted in accordance with approved standards on auditing in 
Malaysia and International Standards on Auditing will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these financial statements.  
 
As part of an audit in accordance with approved standards on auditing in Malaysia and International 
Standards on Auditing, we exercise professional judgement and maintain professional scepticism 
throughout the audit. We also:  
▪ identify and assess the risks of material misstatement of the financial statements of the Group and 

of the Company, whether due to fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our 
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

▪ obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Group’s and the Company’s internal control.  

▪ evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the directors.  

▪ conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Group’s or the Company’s ability to continue as a 
going concern. If we conclude that a material uncertainty exists, we are required to draw attention 
in our auditors’ report to the related disclosures in the financial statements of the Group and of the 
Company or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based 
on the audit evidence obtained up to the date of our auditors’ report. However, future events or 
conditions may cause the Group or the Company to cease to continue as a going concern.  
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Responsibilities of the Directors for the Financial Statements  
 
The directors of the Company are responsible for the preparation of financial statements of the Group 
and of the Company that give a true and fair view in accordance with the Malaysian Financial Reporting 
Standards, International Financial Reporting Standards and the requirements of the Companies Act, 
1965 in Malaysia. The directors are also responsible for such internal control as the directors determine 
is necessary to enable the preparation of financial statements of the Group and of the Company that are 
free from material misstatement, whether due to fraud or error.  
 
In preparing the financial statements of the Group and of the Company, the directors are responsible 
for assessing the Group’s and the Company’s ability to continue as a going concern, disclosing, as 
applicable, matters related to going concern and using the going concern basis of accounting unless the 
directors either intend to liquidate the Group or the Company or to cease operations, or have no 
realistic alternative but to do so.  
 
The directors of the Company are responsible for overseeing the Group’s financial reporting process.  
 
 
Auditors’ Responsibilities for the Audit of the Financial Statements  
 
Our objectives are to obtain reasonable assurance about whether the financial statements of the Group 
and of the Company as a whole are free from material misstatement, whether due to fraud or error, and 
to issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance, 
but is not a guarantee that an audit conducted in accordance with approved standards on auditing in 
Malaysia and International Standards on Auditing will always detect a material misstatement when it 
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these financial statements.  
 
As part of an audit in accordance with approved standards on auditing in Malaysia and International 
Standards on Auditing, we exercise professional judgement and maintain professional scepticism 
throughout the audit. We also:  
▪ identify and assess the risks of material misstatement of the financial statements of the Group and 

of the Company, whether due to fraud or error, design and perform audit procedures responsive to 
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our 
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 

▪ obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the Group’s and the Company’s internal control.  

▪ evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the directors.  

▪ conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Group’s or the Company’s ability to continue as a 
going concern. If we conclude that a material uncertainty exists, we are required to draw attention 
in our auditors’ report to the related disclosures in the financial statements of the Group and of the 
Company or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based 
on the audit evidence obtained up to the date of our auditors’ report. However, future events or 
conditions may cause the Group or the Company to cease to continue as a going concern.  
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▪ evaluate the overall presentation, structure and content of the financial statements of the Group 
and of the Company, including the disclosures, and whether the financial statements of the Group 
and of the Company represent the underlying transactions and events in a manner that achieves fair 
presentation.  

▪ obtain sufficient appropriate audit evidence regarding the financial information of the entities or 
business activities within the Group to express an opinion on the financial statements of the 
Group. We are responsible for the direction, supervision and performance of the group audit. We 
remain solely responsible for our audit opinion.  

 
We communicate with the directors regarding, among other matters, the planned scope and timing of 
the audit and significant audit findings, including any significant deficiencies in internal control that we 
identify during our audit.  
 
We also provide the directors with a statement that we have complied with relevant ethical requirements 
regarding independence, and to communicate with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, related safeguards.  
 
From the matters communicated with the directors, we determine those matters that were of most 
significance in the audit of the financial statements of the Group and of the Company for the current 
financial year and are therefore the key audit matters. We describe these matters in our auditors’ report 
unless law or regulation precludes public disclosure about the matter or when, in extremely rare 
circumstances, we determine that a matter should not be communicated in our report because the 
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits 
of such communication.  
 
 
Report on Other Legal and Regulatory Requirements 
 
In accordance with the requirements of the Companies Act, 1965 in Malaysia, we also report the 
following:-  
 
(a) In our opinion, the accounting and other records and the registers required by the Companies 

Act, 1965 in Malaysia to be kept by the Company and its subsidiaries of which we have acted as 
auditors have been properly kept in accordance with the provisions of the Companies Act, 1965 
in Malaysia.  

 
(b) Except for the companies disclosed in Note 8 to the financial statements without auditors’ 

reports, we have considered the financial statements and the auditors’ reports of all the 
subsidiaries of which we have not acted as auditors, which are indicated in Note 8 to the financial 
statements. 

 
(c) We are satisfied that the accounts of the subsidiaries that have been consolidated with the 

Company’s financial statements are in a form and content appropriate and proper for the 
purposes of the preparation of the financial statements of the Group and we have received 
satisfactory information and explanations required by us for those purposes. 

 
(d) Other than those subsidiaries without the auditors’ reports as disclosed in Note 8 to the financial 

statements, the auditors’ reports on the financial statements of the subsidiaries did not contain 
any qualification or any adverse comment made under Section 174(3) of the Companies Act, 1965 
in Malaysia. 
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Other Reporting Responsibilities  
 
The supplementary information set out on page 223 is disclosed to meet the requirement of Bursa 
Malaysia Securities Berhad and is not part of the financial statements. The directors are responsible for 
the preparation of the supplementary information in accordance with Guidance on Special Matter No.1, 
Determination of Realised and Unrealised Profits or Losses in the Context of Disclosure Pursuant to 
Bursa Malaysia Securities Berhad Listing Requirements, as issued by the Malaysian Institute of 
Accountants (“MIA Guidance”) and the directive of Bursa Malaysia Securities Berhad. In our opinion, 
the supplementary information is prepared, in all material respects, in accordance with the MIA 
Guidance and the directive of Bursa Malaysia Securities Berhad. 
 
 
Other Matters 
 
This report is made solely to the members of the Company, as a body, in accordance with Section 174 
of the Companies Act 1965 in Malaysia and for no other purpose. We do not assume responsibility to 
any other person for the contents of this report.  
 
 
 
 
 
 
Baker Tilly Monteiro Heng     Heng Fu Joe 
No. AF 0117           No. 02966/11/2018 J 
Chartered Accountants      Chartered Accountant 
 
 
 
Kuala Lumpur 
Date: 11 April 2017 
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Other Reporting Responsibilities  
 
The supplementary information set out on page 223 is disclosed to meet the requirement of Bursa 
Malaysia Securities Berhad and is not part of the financial statements. The directors are responsible for 
the preparation of the supplementary information in accordance with Guidance on Special Matter No.1, 
Determination of Realised and Unrealised Profits or Losses in the Context of Disclosure Pursuant to 
Bursa Malaysia Securities Berhad Listing Requirements, as issued by the Malaysian Institute of 
Accountants (“MIA Guidance”) and the directive of Bursa Malaysia Securities Berhad. In our opinion, 
the supplementary information is prepared, in all material respects, in accordance with the MIA 
Guidance and the directive of Bursa Malaysia Securities Berhad. 
 
 
Other Matters 
 
This report is made solely to the members of the Company, as a body, in accordance with Section 174 
of the Companies Act 1965 in Malaysia and for no other purpose. We do not assume responsibility to 
any other person for the contents of this report.  
 
 
 
 
 
 
Baker Tilly Monteiro Heng     Heng Fu Joe 
No. AF 0117           No. 02966/11/2018 J 
Chartered Accountants      Chartered Accountant 
 
 
 
Kuala Lumpur 
Date: 11 April 2017 
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EXPLANATORY NOTES ON SPECIAL BUSINESS 

Resolution 8 - Retention of Independent Non-Executive Director 

The Nomination Committee had assessed the independence of Mr Yong Teck Ming, who has served on the Board as an 
Independent Non-Executive Director of the Company for a cumulative term of more than nine (9) years, and the Board had 
discussed and agreed with the recommendation of the Nomination Committee that in his long service to the Company, he has 
performed very well as an Independent Non-Executive Director and there is no reason to believe that he would not continue to 
act independently and to contribute to the Company taking into consideration the following: 

(a) he fulfilled the Independent Director criteria under the Main Market Listing Requirements of Bursa Malaysia Securities
Berhad and thus is able to function as a check and balance and to bring an element of objectivity to the Board;

(b) he is a member of the Institute of Chartered Accountants, New Zealand and a member of the Institute of Chartered
Secretaries and Administrators, United Kingdom. He has vast experience in accounting, finance and a diverse range of
business which would enable him to provide the Board with constructive opinion;

(c) he has been with the Company for more than nine (9) years and is familiar with the Company’s business operations
which will enable him to contribute actively and effectively during deliberation at meetings of the Board and Board
Committees;

(d) he has exercised his objective and independent judgement on all Board deliberations;

(e) he has devoted sufficient time and attention to his professional obligations for informed and balanced decision making;

(f) he has exercised due care during his tenure as Independent Non-Executive Director of the Company and carried out his
professional duties in the best interest of the Company and shareholders; and

(g) he has been providing invaluable contributions to the Board in his role as an Independent Non-Executive Director and
Chairman of the Audit Committee and Risk Management Committee.

Resolution 9 - Authority to Allot Shares 

The proposed Resolution 9 is the renewal of the mandate obtained from the members at the last Annual General Meeting. As at 
the date of this Notice, the Company did not allot any shares pursuant to the mandate granted to the Directors at the Ninety-
Second Annual General Meeting held on 31 May 2016 as there were no requirements for such fund raising activities.  

The proposed Resolution 9, if passed, would provide flexibility to the Directors to undertake fund raising activities, including but 
not limited to further placement of shares for the purpose of funding the Company’s future investment project(s), working 
capital and/ or acquisition(s), by the issuance of shares in the Company to such persons at any time as the Directors may deem 
fit provided that the aggregate number of shares issued pursuant to the mandate does not exceed 10% of the total number of 
issued shares of the Company for the time being, without having to convene a general meeting. This authority, unless revoked or 
varied by the Company in a general meeting, will expire at the conclusion of the next Annual General Meeting of the Company. 

At this juncture, there is no decision to issue new shares. If there should be a decision to issue new shares after the 
general mandate is obtained, the Company will make an announcement in respect of the purpose and utilisation of proceeds 
arising from such issue. 

STATEMENT ACCOMPANYING NOTICE OF ANNUAL GENERAL MEETING 
(Pursuant to Paragraph 8.27(2) of the Listing Requirements of Bursa Malaysia Securities Berhad) 

Details of individuals who are standing for election as Directors 

Details of the Director standing for election under the proposed Resolution 6 are as stated in the Directors’ Profile on page 40 
of this Annual Report. His securities holdings in the Company and its subsidiaries are stated on page 234 of this Annual Report.  
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