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CAPTI LIMITED

(Fermenly known as Unified Communications Holdings Limited)

(Incorperated in the Republic of Singapere)
(Company registration no.: 200211128W)

Second Quarter Financial Statements and Dividend Announcement

for the Period Ended 30 June 2014

PART 1 - INFORMATION REQUIRED FOR ANNOUNCEMENTS OF QUARTERLY (Q1, G2, Q3 & Q4}, HALF-YEAR AND FULL YEAR RESULTS

1(a){i} A staterment of comprehensive Income (for the group) together with a comparative statement for the corresponding period of the immediately preceding

financlal year.

Set out balow are the financial statements for the second quarter ended 30 June 2014

Consolidated Statement of Comprehensive Income

Group Group
Quarter ended 30 June 6 months ended 30 June

Q2 2014 Q2 2013 Inci{dec) 2014 2013 Inci{dec}

55'000 S§'000 % S$§'000 S55'000 %
Revenue 6,262 4,927 274 11,337 8,947 26.7
Cost of Sales (3,631) (2,167} 87.6 (6,399) (3,883) 64.5
Gross prefit 2,631 2,760 4.7} 4,938 5,064 {2.5)
Qther ltems of Income;
interest Income 60 84 {28.3) 132 258 (48.8)
Other Credits 2 12 {87.4) 67 33 104.5
Other llems of Expense:
Technical Support Expenses (849) (829) 2.5 (1,793) (1,610} 11,3
Cistribution Cosls (590) (734) {19.8) {1,215) (1,331} (8.7
Administrative Expenses (528) (505) 4.5 (1,067) (1,069} 2.1)
QOther Charges (83) (3} 2,653.7 {16) (8} 03,6
Finance Costs - - 0.0 - (13 (100.0)
Profit Before Income Tax 643 785 {18.1} 1,046 1,316 {20.5}
Income Tax Expenses {123) {187) {26.1) (189) (242) {17.6)
Profit, Net of Tax 520 618 {15.8} 847 1,074 {21.1)
Profit, Net of Tax Attributable to;
Owners of the Company 445 438 2.0 784 802 (2.2)
Nan-Controling Inlerest 75 182 {58.5) 63 272 (76.7)
Profit, Net of Tax 520 618 {15.8} 847 1,074 {21.1})
Consolidated Statement of Comprehensive Income

Group Group
Quarter ended 30 June 8§ months ended 30 Jupe

Q2 2014 Q2 2013 Inci{dec) 2014 2013 Inci{dec)

S§'o00 55'000 % §§'000 5%'000 %
Profit, Net of Tax 520 518 {15.8) 847 1,074 (21.1)
Oiher Comprehensive Income:
Item thatl may be reclassified subsequently to profil or
logs:
Exchange Differences on Transtaling Foreign
Operations, Net of Tax 184 52 254.3 198 153 29.6
Total Comprehensive Income for the Period 704 670 5.4 1,045 1,227 {14.9)
Total Comprehensive Income for the Period
Attributable to:
QOwners of the Company 629 [:31:) 1.8 981 954 2.0
Nan-Contrelling interest 75 52 45.2 64 273 (76.5)
Total Comprehensive Income for the Period 704 670 54 1,045 1,227 {149}




1{a){ii) Notes to Statement of Comprehensive Income

Group Group
Quarter ended 30 June & months ended 30 June

Qz 2014 Q2 2013 Incl{dec) 2014 2013 Inci{dec)

S$5'000 S$£'000 % $%'000 53000 %
Profit bedfore Income tax is stated after
[chargingYcrediting the following items:
Faoreign Exchange {Loss)Gain, net {73) 11 (765) (2) 28 {106.5)
Amartisation of Intangibie Assels (288) (296} (3) (574) (577) {0.4)
Depreciation of Plant and Equipment {117) (240} (51) (240) (468) {48.4)
Impairment Loss on Receivables - - - (2) (100.0y
Plant and Equipment Wrilten-Off (6) (%) 480 (6} 1) 490.0
Components of tax expense recognised in profit
and loss include:
Current Tax Expenses {67} {94) (28) {126) (165) {23.8)
Under adjustments in respect of prior years (14} - {100) {14) 3 {568.5)
Overseas Withholding Tax Expenses (43} (72} 100 (60) (80) (25.3)




1{b})() A statement of financlal position (for the Issuer and group), together with a comparative statement as at the end of the Immediately preceding financial year

Statements of Financial Posltion

Group Group Company Company
As at As at As at As at
30/6/2014 3111212013 30i6/2014 3114272012
55'000 S$'00D S$'000 $8°000
ASSETS
Non-Current Assets
Plant and Equipment 1,467 1,334 - -
Investment Propery 3,458 3.438 - -
Intangible Assels 15,454 15,783 - -
Investments in Subsidiaties - - 32,734 32,734
Deferred Tax assets 19 18 - -
Total Non-Current Assets 20,408 20,544 32,734 32,734
Current assets
Inveniories 25 3 - -
Trade and Other Receivables 9,981 7,909 4,284 4,520
Other Assets 354 536 24 3
Cash and Cash Equivalenis 11,251 11,254 21 22
Total Current Assets 21,611 19,702 4,289 4,554
Total Assets 42019 40,246 37,033 37,288
EQUITY AND LIABILITIES
Equity
Share Capital 31,048 31,948 31,048 31,948
Retained Eamings 6.018 5,234 4470 4,630
Fareign Cumrency Translatich Reserve {3.412) (3,608) - -
Equity, Attributabie to Owners of the Parent 34,554 33,573 36,418 36,578
Nan-Controlling Interest 1,458 1,392 - -
Total Equity 36,010 34,965 36,418 36,578
Non.Current Liabilities
Deferred Tax Liabiilies 168 16 - -
Total Non-Current Liabillties 18 16 - -
Current Liabilities
Income Tax Payables 108 108 - -
Trade and Other Payables 5870 4,803 815 710
Ciher Liablities 817 354 - -
Total Current Liabilities 5993 5,265 61§ 710
Total Liabllities 5,009 5,281 615 Ti0
Total Equity and Liabitities 42,019 40,246 37,033 37,288

1(b)(li) Aggregate amount of group’s borrowings and debt securities,

As at 30 June 2014, the Group did not have borrowings and debt securities.

Details of any collateral

The Company has issued a financial guaraniee to a bank for banking facilities granted to its subsidtary, The banking facililies are secured by fixed deposits of the subsidiary
amounting lo approximately $5321,000 (2043: 55364,000), a personal guarantee of a director of the subsidiary and corporate guarantee of the Company of &M1,530,000

(equivalent to 5$596,000 (2013; $8580,000)). The Company has not recognised any liabifly in respect of the guarantee given to the bank for banking facilities granted to its
subsidiary as the management has assessed that the likelihood of the substdiary defaulling on repayment of its fagility is remote,

As at the end of the financiat period, there were no cutstanding facifites covered by the guarantee (2013: Nil}. The financial guaraniee requires the guaranter to reimburse the
bank if the subsidiary falls to make principat or interest repayments when due in accordance with the terms of the facilily. There bas been no default or non-repayment since

the ulilisation of the banking facilities.




1{c) A statement of cash fiows (for the group}, together with a comparative statement for the corresponding period of the immediately preceding financial year.

Consolidated Statement of Cash Flow

Graup
& months ended 39 June
Q2 2014 Q2 2013 2014 2013
5§'000 5§'000 58000 58000

Ogperating activities:
Profit Before Income Tax 643 785 1,046 1,316
Adjustments for:

Amorlisation of Intangibie Assets 288 256 574 577

Depreciation of Plant and Equipment 117 240 240 468

Plant and Equipment Written-Off 6 i 3] 1

impairment Loss on Receivables - - - 2

Interest Expense - - - 1

Interest Income (60} 84y (132) (258)
Operating Cash Flow before Changes in Working Capital 994 1,238 1,734 2,105

Inventorias (22) (80) (24} {125)

Trade and Qther receivables {13) 537 {2,071} 470

Other Assels 181 96 182 {113)

Trade and Other payables 510 (149) 1,751 {301)

Other Liabilities 3 406 3N 595
Net Cash Flows From Operations 1,653 2,038 1,535 2,541
Income Tax Paid (132) (76) {260} {203)
Interest Expenses Paid - - - (1)
Net Cash Flows From Operating Activities 1,521 1,962 1,275 2,337
Cash Flows From investing Activities:
Purchase of Plant and Equipment (294} {13) (374) (91)
Payment of Contingent Consideration (923} {1,306) (823) (1,308)
Payment for Development Costs (108} {238) (176) (455)
Cash Restricted in Use 2,451 1,562 2,433 1,442
interest Income Received 60 84 132 258
Nat Cash Flows Fromi{LIsed In) Investing Activities 1,186 89 1,082 (152)
Cash Flows From Financing Activities:
Cash Restricted in Use {4) - 43 -
Proceeds from Interest Bearing Borrowings - 234 - 234
Repayment of Interast Bearing Bomowings - {234) - {234)
Net Cash Fiows From Financing Activities (4] - 43 -




i{c} A statement of cash flows {for the group), together with a comparative statement for the corresponding period of the immediately preceding financial year.

(continued)
Group
6 months ended 30 June
Q2 2014 Q2 2013 2014 2013
$$'c0D S5'000 535'000 58'000
et Change in Cash and Cash Equivalents 2,703 2,081 2,410 2,185
.|Cash and Cash Equivalents at Beginning of the Financial Year (Note 1) 8,135 7.873 oo B850
Effect of Exchange Rate Changes On Cash and Cash Equivalenis 56 {7} 31 {23}
Cash and Cash Equivalents At End of the Fihancial Period [Note 1) 10,894 9,47 10,894 9,917
Explanatory Notes:
Note 1
Group
6 menths ended 30 Jupe
2014 2013
S$$'000 S$'000
Cash and bank balances per statement of financial position 11,251 12,686
Less: Restricled Deposits (357) {2,.769)
Cash and cash equivalents per consolidaled statement of cash flows 10,894 9,917

1(d){i} A statement (for the issuer and group) showing either {i) all changes in equity or (Il) changes in equity other than those arising from capitalisation issues
and distributions to shareholders, together with a comparative statement for the corresponding period of the immediately preceding financlal year.

Statement of Changes in Equity for the Second Quarter ended 30 June 2014

Foreign
Attributable Curmrency Non-

Total to Parent Share Retained Translation Controlfing

Equity Sub-total Capital earnings Reserve Interests

S$°000 5000 53'000 S5§°'000 S55'000 §%'000
Current Quarter
Group
Opening Balarce &t 1 Aprl 2014 35308 33,928 31,848 5,573 (3,596) 1,381
Tetal Comprehensive Income for the financial peried 704 828 - 445 184 75
Closing Balance at 30 June 2014 36,040 34,554 31,948 6,018 (3,412} 1,456
Company
Opening Balance al 1 Apfil 2014 36,488 36,488 31,848 4,540 - -
Tolal Comprehensive Loss for the financial peried (70) {70) - (70) - -
Closing Balance at 30 June 2014 36,418 36,418 31,948 4,470 - -




1{d}{i} A statement {for the issuer and group) showing either (i) all changes In equity or (i) changes In equity other than those arising from capitatisation issues
and distributions to shareholders, together with a comparative statement for the corresponding period of the immediately preceding financial year. {continued}

Statement of Changes in Equity for the Second Quarier ended 30 June 2013

Foreign
Attributable Currency Non-

Total to Parent Share Retained Transiation Controlling

Equity Sub-total Capital earnings Reserve Interesis

S8'000 54000 5$'000 54'000 5§'000 sg'ooe
Previous Quarter
Group
Cpening Balance at 1 April 2013 36,256 34,671 31,948 5,218 (2.495) 1,585
Total Comprehensive income for the financial periad 670 488 - 438 52 182
Closing Balance at 30 June 2013 36,926 35,159 31,948 5,654 {2,443) 1,767
Company
Qpening Balance at 1 April 2013 37177 37,177 31,948 5,229 - -
Total Comprehensive Income for the financlal period 1,420 1,420 - 1420 - -
Closing Balance at 30 June 2013 38,597 38,597 31,948 65,649 - -

1{d){l) A statement (for the issuer and group} showing either (i} all changes in equity or (il} changes in equity other than those arising from capitatisation issues

and distributions to shareholders, together with a comparative statement for the corresponding peried of the immediately preceding financial year.

Statements of Changes in Equity for the six months ended 30 Juna 2014

Foralgn
Attributable currency Non-

Total to Parent Share Retained Transiation Controlling

Equity Sub-total Capital earnings Reserve Interests

544099 55'000 S§'000 S§'000 S55'000 §$'000
Gurrent Perlod:
Group
Opening Balance at 1 January 2014 34 968 33,573 31,948 5,234 (3.609) 1,392
Total Comprehensive Income fer the financial geriod 1.045 981 - 784 197 64
Closing Balance at 30 June 2014 36,010 34,554 31,948 6,018 {3,412) 1,456
Lompany
Cgening Balance at 1 January 2014 37,303 37,303 31,948 5,355 - -
Tolal Comprehensive Loss for ihe financial period (885) 885) - {BB5) - -
Closing Balance at 30 June 2014 36,418 36,418 31,948 4,470 . -




1(d){i} A statement (for the issuer and greup) showing either {i} all changes In equity or {ii} changes in equity other than those arising from capitalisation Iissues
and distributions to shareholders, together with a comparative statement for the corresponding period of the immediately preceding financial year. (continued)

Statements of Changes in Equity for the six months ended 30 June 2013

-Forelgn
Attributable Currency Non-

Total to Parent Share Retained Translation Controlling

Equity Sub-total Caplial earnings Reserve Interests

5§'000 S5'000 554000 55'000 S55'000 58000
Previous Period:
Group
Opening Balance ai 1 January 2013 35,699 34,205 31,848 4,852 (2.595) 1,494
Totai Comprehensive Income for the financial perod 1,227 854 - B02 152 273
Closing Balance at 3¢ June 2013 36,926 35,159 31,548 5,654 (2,443} 1,767
Company
Opening Balance at 1 January 2013 37.303 37,303 31,948 5368 - -
Total Comprehensive Inceme for the financial period 1,294 1,284 - 1,284 - -
Closing Balance at 3¢ June 2013 38,597 38,597 31,948 6,549 - -

1{g&){ii} Details of any changes in the company's share capital arislng from rights Issue, bonus issus, share buy-backs, exercise of share options or warranis,
canvarsion of other issues of equity securities, issue of shares for cash or as consideration for acquisition or for any other purpose since the end of the previous
financial year reported on. State alsc the number of shares that may be issued on conversion of ali the outstanding convertibles, as well as the number of shares
held as treasury shares, if any, against the total number of issued shares excluding treasury shares of the issuer, as at the end of the current financial period
reported op and as at the end of the corresponding period of the immediately preceding financial year.

None




1{d}{ili) To show the total number of issued shares excluding treasury shares as at the end of the current financial period and as at the end of the preceding year.

Company
As at 30/6/2014 As at 31/12/2073

Qrdinary shares 319,572,675 319,572,675

1{d}{iv) A statement showing all sales, transfers, disposal, cancellation andfor use of treasury shares as at the end of the current financial period report on.

Not applicable,

2. Whether the figures have been audited or reviewed and in accordance with which auditing standard or practice.

These figures have neither been audited nor reviewed.

3. Where the figures have been audited or reviewed, the auditors' report {including any qualifications or emphasis of a matter}.

Not applicable,

4, Whether the same accounting policies and methods of computation as in the issuer's most recently audited annual financial statements have been applied.
The Group has adopted the same accounting policies and metheds of computation in the financial statements for the current period as those applied in their audited financial
statements for the year ended 31 December 2013,

5. If there are any changes in the accounting pollcies and methods of computation, including any required by an accounting standard, what has changed, as well
as the reasons for, and the effect of, the change.

Not applicable.

6, Earnings per ordinary share of the group for the current financial period reporied on and the corresponding period of the immediately preceding financial year,
after deducting any provision for preference dividends,

Group Group
Quarter ended 30 June 6 months ended 30 June
2014 2013 2014 2013
cents cents cents cents
Based on the weighted average number of grdinary shares cn issue ™ 014 0.14 0.25 0.25
On fully diluted basis (detailing any adjustments made ta the eamings) na na n.a na

n.a.: nol applicable

" For comparative purposes, the earnings per ordinary share of the Group has been computed based on the profit, net of tax from the financial stalements of the relevant
financia!l pericd and lhe weighted average number of ordinary shares issued of 319,572,675 shares for quarter ended 30 June 2014 and 2013.

2 Diluted earnings per share have nol been calculated as ne diluling evenis existed during these periods. No share oplions were granted to any employees during these
pericds.

7. et asset value {for the Issuer and group) per ordinary share based on the total number of Issued shares excluding treasury shares of the issuer at the end of
the: (a) current financial period reported on; and {b} immedlately preceding financial year.

As at 30/6/2014 As at 3112/2013
Group Company Group Company
conts cenis cents cents
Net asset value per ordinary shars 10.81 11.40 10.51 1145

" The nel assel value per ordinary share of the Group and the Company has been computed based on the net asset value of the Group and the Company at the relevant
financial periodiyear end and the existing issued share capital of 319,572,875 shares,




8. A review of the performance of the group, to the extent necessary for a reasonable understanding of the group's business. The review must discuss any
significant factors that affected the turnover, costs, and earnings of the group for the current financial period reported on, Including {where applicable) seasonal
or cyclical factors, It must also discuss any materfal factors that affected the cash flow, working capital, assets or liabilities of the group during the current
financial period reporied on

Review of resulls for the second quarter ended 30 Juns 2014 as compared to corresponding quarter ended 30 June 2013

Group Revenue

corresponding quarler ended 30 June 2013 {"Q2 2013"). The Increase In Group revenue for Q2 2014 is aliibutable to the improved revenue perfarmance of 0SS and VAS
BUs.

Q855 BU closed the quartar wilh revenue of 552.847 million in Q2 2014, an Increase of 88.8% from the $%1.508 milion recorded in Q2 2013. This increase in revenue was
largely due o fhe higher sysiem sale contract revenues reallsed by OSS BU in the SEA region.

VAS BU posted revenue of 5%1.854 million, an Increase of 17.3% on the §%1.581 million recorded in Q2 2013. This increase was driven primarily by the higher managed
service conlract revenues generated by VAS BU in the MEA and SEA regions.

TECH BU recerded revenue of $§1.5 million in Q2 2014, a decline of 15.5% from the $31.775 million recorded in Q2 2013, This decline In revenue is mainly atifbutable 1o the
lower sysiem sale and managed service contract revenues recorded in the SEA region.

CHQ BY conlinued to coniribute to Group revenue with $$0.061 million in rental income from the investment properly acquired in early 2011,

The Group's sales mix in Q2 2014 showed a decrease in the proportionate conliribution of revenue of a recurming nature, with revenue from managed sepvice confracls
representing 58.1% of the Group's tofal revenue in Q2 2014 as compared {o 71.0% in Q2 2013, The lower contribution of managed service contracts to the Group's sales mix
in the current guarter is mainly atiributable 1o the improvement in system sale coniract revenues of the Group, which had risen 83.6% from 5%1.428 million in Q2 2013 10
552.624 miion in Q2 2014,

Group Gross Profil and Gross Profit Margins

Although Group revenue was higher in Q2 2014, gross profit was lower at $52.631 milion in Q2 2014 as compared to $82.78 million in Q2 2013. This was primarily due to the
lower grass profit margin realised on the Group's system sale contract revenues, which showed a decline from 55.4% in Q2 2013 te 21.4% in Q2 2014. This decline in gross
profit margin is mainly atiributable to the higher proporiionale coniribution of system sale contracts by O8S BU, which generally deliver lower gross profit margin as a result of
its typlcally higher third-party component costs,

The gross profit margin recorded by the Group on its managed service coniract revenues increased marginally {o 56.9% in Q2 2014 from 56.3% in Q2 2013, This increase in
gross profit margin was primarily due to decline in depreciation costs, following the full impairment provision being set aside on certain managed service contracl assets in late
013,

Interest Income

The Group recorded interest income of $50.06 million in Q2 2014, 28.3% lower than the §%0,084 milion achieved in Q2 2013, mainly aiiributable to the withdrawal of interest-
bearing deposits held in escrow in connection with contingent consideration for the acquisition of 60% equity interest in Ahead Moblle Sdn Bhd “AMS8"). The withdrawal of
interest-bearing deposils is relales to paymen! of tranche 3 of conlingent consideration being made in Q2 2014,

Otfver lems of Expense

The Group recorded total expenses of $52.05 million in Q2 2014, 1.0% lower than the $82,071 million incurred in Q2 2013, This decline in lotal expenses is altributable mainly
to a 19.6% decline in distibution costs from §80.734 millon in G2 2013 to $80.59 million in Q2 2014. The decline in distribution costs is a result of lower sales and business
development expenses of the Group.

Group Net Profit and EBITDA

The Group recorded lowar net profit of $30.52 milion and EBITDA of §30.988 millien in Q2 2014 as compared to the 5$0.618 millien in net profit and 5$1.237 milien in
EBITDA achieved by the Group in Q2 2013. The lower net profil and EBITDA resulls recorded in Q2 2014 are mainly atiributable to the low-down effect of lower gross profit
margin recorded In Q2 2014,



8. A review of the performance of the group, fo the extent necessary for a reasonable understanding of the group's business. The review must discuss any
significant factors that affected the turnover, costs, and earnings of the group for the current financial period reported on, Including {where applicable) seasonal
or cyclical factors. It must also discuss any material factors that affected the cash flow, working capltal, assets or liabilities of the group during the current

financial period reported on {continued)

Review of results for the second guarter ended 30 June 2014 as compared to corresponding quarter ended 30 June 20123 {continued)

Detaijed Segmental Breakdown of Group Revenue and Gross Profit

The detailed segmental breakdown of the Groug's revenue and gross profit for Q2 2014, logether with comparative sesulis for Q2 2013, is provided below:

Table 8.1: Group conselidated revenue as analysed by business unit for the quarter ended 30 June

Q2 2014 Sales mix Q2 2013 Sales mix
§§'c00 % 55'000 %
Mobile Technology (TECH BU) 1,500 24.0 1,775 36.0
Mobile Valug-Added-Services (VAS BLY 1,854 30.8 1,561 32.1
Dperation Support Systems (OS5 BU) 2,847 45.5 1,508 0.8
Operational Headguarters (OHQ 8L} 61 1.0 63 1.3
Total 6,262 100.0 4,927 100.0
Table 8.2: Group consolidated reyenue as analysed by geographicat segment for the quarter ended 3G June
External Sales Q2 2014
TECH VAS [e1:1-] OHQ Group
‘ 55'000 55'000 5%'000 5%'000 $5'000
South East Asia [SEA) 1,487 1,239 2.842 51 5,639
South Asia {5A) - 286 - - 286
Middle East & Africa (MEA) - 329 - - 329
Cihers 3 - 5 - B
Total 1,500 1,854 2,847 61 5,262
External Sales Q2 2043
TECH VAS 0ss OHQ Group
S§'ono 5§'000 53000 58'000 55000
SEA 1,768 1,046 1,503 63 4,380
SA - 343 - - 343
MEA 4 192 - - 196
Others 3 - 5 - 8
Total 1,775 1,581 1,508 63 4,927
Table 8.3: Group consalidated revenue as analysed by contract type for the quarter ended 30 June
External Sales Q2 2014 Q2 2043
System Sale!| Managed Service ® Group System Sale 'V | Managed Service @ Group
Revenue 2624 3,638 6,262 1,429 3498 4,827
Gross Profit 562 2,069 2,634 792 1,968 2,780
Gross Profit (%) 21.4% 56.9% 42.0% 55.4% £8.3% 56.0%

(1) System Sale — this refers to conlracts that involve the outright purchase by customers of systems comprising the Group's products and technolagies, and where these
systems are in turn delivered as tumkey solulions. The scope of wark for & system sale contract includes system design, impilementation, testing and comrmissioning

services.

(2} Managed Service — this refers lo contracts that invalve the provision of both systems comprising the Group's products and technologies as well as the Group's
profassional services, on a recurring, revenue sharing, software-as-a-service, pay-per-use or menthly or quarterly fixed and variable fee basis. Also lreated as a managed
service contract are system maintenance and technical support contracts with existing customers of the Group.

10




8. A review of the performance of the group, to the extent necessary for a reasonable understanding of the group's business. The review must discuss any
significant factors that affected the turnover, costs, and earnings of the group for the current financial period reported on, including (where applicable) seasonal
or cyclical factors. It must alse discuss any material factors that affected the cash flow, working capltal, assets or Habilities of the group during the current
financial peried reported on {continued)

Review of results for the six months ended 30 June 2014 as compared to corresponding period ended 30 June 2013

Revenue

corresponding period of 2013 {*02 2013"). The increase in Group revenue for 6M 2014 is attributable to the Improved revenue performance of 0SS and VAS BUs.

0SS BU closed the six months with revenue of 5$4.627 million in 6M 2014, an increase of 92.8% from the $$2.4 million recorded in 6M 2013, This increase in revenue was
largely due {o the higher system sale contract revenues realised by 0SS BU in the SEA region.

VAS BU posted revenue of §53.623 million, an increase of 14.0% on the §$3.177 millien recorded in 6M 2013. This increase was driven primarily by the higher system sale
and managed service conlract revenues generated by VAS BU in the MEA and SEA regions respectively.

T&CH BU recorded reveaue of 552,965 milion in 8M 2014, a decline of 8.6% from the $53.244 miliion recorded in 6M 2013, This decline in revenue is mainly atiributable to
the lower system sale and managed service contract revenues in the SEA region.

OHQ BU continued to contribute to Group revenue with $50.12 millon in rental income from the investment properiy acquired in arly 2011.

The Group's sales mix in 8M 2014 showed & decrease in the proportionate contribution of revenue of a recurring nature, with revenue from managed service conlracls
representing 59.9% of the Group's tolal revenue in 6M 2014 as compared to 76% in 6M 2013. The tower contribution of managed service contracts to the Group's sales mix in
the current quarter is mainly altributable to the improvement in system sale contract revenues of the Groug, which had risen 111.9% from 852,146 million in 6M 2013 to
S$$4.549 million in 6M 2014.

Gross Prafit and Gross Profit Margins

Although Group revenue was higher in M 2014, gross profit was lower at $§4,938 million In 8M 2014 as compared to S$5.064 milion in 6M 2013. This was primarily due lo
the lower gross profit margin realised on the Group's system sale coniract revenues, which showed a decline fram 59.2% in 6M 2013 to 27.3% in BM 2014, This decline in
grass profit maggin is mainly atirbutable to the higher proportionate contribution of sysiem sale contracts by 0SS BU, which generally deliver lower gross profit margin as a
result of its typicaily higher third-party component cosis.

The gross profit margin recorded by the Group on its managed service coniract revenues decreased to 54.4% in 6M 2014 from 55.8% in 6M 2013, This decrease in gross
profit margin was primarily due o higher third-parly costs on certain managed service confracts, coupled with the lower revenue canliribution of certain mature, higher-margin
managed service contracts, This impact of iower gross profit margin on managed service contract revenues was however parily mitigated by the decline in depreciation costs,
following the full impairment provision being set aside on certain managed service coniract assels in late 2013,

Interest income

The Group recorded interest income of $50.132 million in 6M 2014, 48,8% lower than the $$0,258 million achieved in BM 2013, mainly atidbutable to the withdrawal of interest-
bearing deposils held in escrow in connection with contingent consideration for the acquisilion of 60% equity interest in AMSB, The withdrawal of interest-bearing deposits is a
result of payment of iranche 2 and 3 of contingent consideration in 2013 ang 2044 respectively.

Cther Credits

The Group achleved higher other credits of $$0.067 milion in 6M 2014, an increase of 103.0% on the 8$0.033 million recerded in 6M 2013, This increase is mainly
attributable to a cash incentive received from the Singapore tax authorily on certain plant and equipment invested by a subsidiary in Singapore.

Cther ltems of Expense

The Group recorded tolal expenses of 5$4.082 million in 6M 2014, 1.3% higher than the $54.039 miflion incurred in 6M 2013, This increase in total expenses s attribufable
mainly fo a 4{.4% increase in fechnical support expenses from $%1.61 milion In 6M 2013 to §51.794 million in 6M 2014. The increase in technical support expensesis a
rasult of an expansion in the technical staff headcount of the Group, coupled with reduced investment in product develepment that is reflected in the lower rate of capitalisation
of technical support resource costs into intelleclual property,

The impact of higher technical support expenses was however parlly miligated by lower distribution costs recorded in 6M 2014, which relafed to the lower sales and business
development expenses of the Group.

Net Profit and EBITDA

The Group recorded lower net profit of $50.847 milion and EBITDA of $51.728 milion in 6M 2014 as compared to the 581.074 million In net profit and $32,102 milion in
EBITDA achieved by the Group in 6M 2013. The lower net profil and EB{TDA results recorded in 6M 2014 are mainly attributable to the flow-down effect of lower gross proft
margin and higher technical support expenses recorded in 6M 2014.



8. A review of the performance of the group, to the extent necessary for a reasonable understanding of the group's business, The review must discuss any
significant factors that affected the turnover, costs, and earnings of the greup for the current financial period reported on, including {where applicable) seasonal
or cyclical factors. It must also discuss any material factors that affected the cash flow, working capital, assets or liabilities of the group during the current

financial period reported on (continued)

Review of results for the six months ended 30 June 2014 as compared 1o correspanding period ended 30 June 2013 {continued)

Dalaited Segmenfal Breakdown of Group Revenue and Grass Profit

The defailed segmental breakdown of the Group's revenue and gross prafit for 6M 2014, together with comparative results for 6 2013 is provided below:

Table 8.4: Group consolidated revenue as analysed by business unit for the six months ended 30 June

2014 Sales mix 2013 Sales mix
5$'000 % 53'c00 %

Mobile Technology (TECH BU) 2,965 26.1 3,244 36.3
Mobile Value-Added-Services (VAS BU) 3,623 32.0 3177 35.5
Operation Support Syslems {0SS Bl)) 4,627 40.8 2400 26.3
Operational Headquarters (OHQ BU) 122 1.1 126 1.4
Total 11,337 100.0 8,847 100.0
Table 8.5: Group consolidated revenue as analysed by geographical seqgment for the six meaths ended 30 June
External Sales 2014

TECH VAS 0sS QHQ Group

5§'000 $55%'000 55'000 5%'000 5§'000
South East Asia (SEA) 2,960 2305 4,616 122 10,003
South Asia (SA) - 563 - - 8563
Middle East & Africa (MEA) - 755 - - 755
Others 5 - 11 - 16
Total 2,968 3,623 4,627 122 11,337
External Sales 2013

TECH VAS 085 oHQ Group

S$'000 5%'000 55000 53'000 55000
SEA 3,235 1,965 2,381 128 7,707
SA - 693 9 - 702
MEA 4 519 " - 523
Qthers 5 - 10 - 15
Total 3,244 3177 2,400 126 8,947
Table 8.8; Group consolidated revenue as analysed by contract type for the six months ended 30 June
External Sales 2014 2013

System Sale | Managed Service ¥ Group Systern Sale " | Managed Service ¥ Group

Revenue 4,549 6,788 11,337 2,146 6,801 8,947
Gross Profil 1,244 3,694 4,938 271 3,783 5.064
Gross Profit (%) 27.3% 54.4% 43.6% 59.2% 55.8% 56.6%

(1) System Sale — this refers fo contracts that involve the ouiright purchase by customers of systems comprising the Group’s products and technalogies, and where these
systems are in tum delivered as lurnkey solutions. The scope of work for & system sale contractincludes system design, implementation, testing and commissioning

Services.

(2) Managed Service - this refers fo contracts that involve the provision of both systems comprising the Group's products and technologies as well as the Group's
professlonal services, on a recurring, revenue sharing, software-as-a-service, pay-per-use or monlhly or quarerly fixed and variable fee basis. Also trealed as a managed
service contract are system maintenance and technical support contracts with existing customers of the Group.




8. A review of the performance of the group, to the extent necessary for a reasonable understanding of the group's business, The review must discuss any
significant factors that affected the turnover, costs, and earnings of the group for the current financial period reported on, Including (where applicable) seasonal
or cyclical factars. It must also discuss any material factors that affected the cash flow, working capital, assets or liabilities of the group during the current
financial period reported on (continued)

Review of the Group's financlal position as at 30 June 2044 as compared to the Group's financial position as at 31 December 2013

Non-cash current asseis of the Group increased to $810,36 million as at 30 June 2014 from $$8.448 million as at 31 Decernber 2013. This 22.6% increase of $§1.912 milion
was mainly due to the increase in Irade and other receivables as a result of the 26,7% rise In revenue being achieved by the Group. Ir addilion, the delay in collection from

—oneof lhe Group's majorcustomers, payment frem whom was only received saobsequent to 30 June 2014, also contribiited 1o the higheT receivanies Taldfics a8 8t 30 Jipg

2014,

Total non-current assets of the Group decreased from S$20.544 million as at 31 December 2013 1o $$20.408 million as at 30 June 2014, This 0.6% marginal decrease Is
alkributa®le 1o the effec! of ongoing depreciation and amertisation charges cn plant and equipment and the intangible assets of the Group.

Tolal liabilities of the Group increased from 585,281 millien as at 31 December 2013 to §56.009 milion as at 30 June 2044. This 13.8% increase of 550,728 million was
mainly due to an increase in trade and olher payables camresponding to the higher cost of sales incurred by the Group in 6M 2044,

Review of the Group’s cash flow for the guarter and six months ended 30 June 2014 as compared 1o the corresponding period ended 30 June 2013

The Group’s aet cash flows from operations for Q2 2014 was $$1.653 million, as compared to $$2.038 millior for Q2 2013, a decrease of $8.9%. This decrease was mainly
due lo the lower cperating cash fiow before changes in working capital of $$1.238 milion for 02 2013 versus $50.894 milkon for Q2 2014, The 19.7% lower operating cash
fiow is mainly attributable 1o the lower operating profit recorded.

The Group’s net cash flows from operalions for 6M 2014 was $31.535 milion, a dedline of 39.6% as compared to $$2,541 milion for 6M 2013, This decling is mainly
atiribulable to the delay In recelvables collection from one of the Group's major customers as explained above. This delay was however temporary as payment was recejved
subsequent to 30 June 2044,

The Group's net cash flows from invesling activities for Q2 2014 amounted to $$1.186 million as compared to $$0,088 millien for Q2 2013, This higher net ¢ash from
investing activities s mainiy atirisutable to withdrawat of interest-bearing deposit amounted to $%2.5 millien In Q2 2014, as compared to the lower withdrawai amount of $§1.6
millicn in Q2 2013. Both of these withdrawais are refated to the deposit in an escrow account thal served as contingent consideration payable for the acguisition of AMSB. The
highes withdrawal amount in Q2 2614 is in connection with tha final payment of contingant consideration {ranche 3) made in Q2 2014,

The Group's net cash flows from investing activities for 6M 2014 was $51.092 million, in conirast with the net cash flows used in investing activities of $$0.152 miliion for 6M
2013, This significant change is mainly attributable to the same factors as explained above,

The Group's net cash flows from financing activities for 8M 2014 amounted to $50.043 milion {6M 2013: Nif}, and relates to the wilhdrawal of a deposit previously pledged by
a subsidiary with a bank for increasing its existing banking facililies' fimit. The said limit increase Is no longer required in view of the subsidiary's cument operational and working
capital requirements,

9. Where a forecast, or a prospect statement, has been previously disclosed to shareholders, any variance between it and the actual results,

No profit foracast has been issued for the financial period under review.

10. A commentary at the date of the announcement of the significant trends and competitive condlitions of the industry in which the group operates and any
known factors or events that may affect the group in the next reporting period and the next 12 months.

The directors and management of the Group expect the remainder of the 2014 financial year lo continue o be challenging.

The relatively soft system sale market coaditions for TECH and VAS BUs is anticipated to persist in second hall 2014. This is however expected to be countervailed by
progress in growing the managed services contract portfolio of the Group. The number of revenue sharing contracts under VAS BU is expected to increase substantially over
the next two financial years, driven by ulility-focused application services. The full impact of these new contracls on Group financlal performance is expected to be realised in
second half of 2014 and beyond.

With the ramping up of intemet usage - especially the mobile broadband variely - in the SEA and SA regions over the past two years expected to continue as mobile intermet
devices become more affordable, the directors and management of the Group anticipate ihat intemet-delivered application services and mobile and digital advertising
solulions will conlinue lo offer slreng growth petential. The Group's acquisition and strateglc investment plan: in the year ahead will focus primarily cn these growth businesses
in the SEA and SA regions,

11. Dividend

{a} Current Financial Year Reported On

Any dividend declzred for the current finanesial period reporied on? Yes

Name of Dividend Inferim

Dividend Type Cash

Dividend Amouint per share {in ¢cents) 0.2 Singapore Cents per ordinary share
Tax Rale Tax-gxempl {one-tier)

(b} Corresponding Period of the Immediately Preceding Financial Year

Any dividend declared for the corresponding period of the immediately preceding financial year? Yes

Name of Dividend Interim

Dividend Type Cash

Dividend Amount per share {in cents) 0.2 Singapore Cents per ordinary share
Tax Rale Tax-exempt (one-tier)

{c) Date payable

To be announced at a later date.
{d} Books closure date

To be announced at a Jater date,

i3



12. If no dividend has been declaredirecommended, a statement to that effect,

Not applicable.

13. Interested Pesson Transactions

Name of the Interested Person

Aggregate value of all interested
persaon transactions during the
financial year under review
[excluding transactions less than
5%$100,000 and transactions

Aggregate value of all interested
person transactions conducted
under shareholders' mandate
pursuant to Rula 920 {excluding
transactions less than %$100,000)

conducted under shareholders'
mandate pursuant to Rule 920)

6 months ended 30 June 6 months ended 30 June
2014 2013 2014 2043
s5'o0o 53'000 55'000 $5°000
AESBI Power Syslems Sdn Bhd * 133 136 Nil Nil

* A wholly-owned subsidiary of Advance Synergy Capital Sdn. Bhdl. (a wholly-owned subsidiary of Advance Synergy Berhad, the Group's ulfimate holding corporation)

The Group does not require any sharehollers’ mandate pursuant to Rule 920 of the Listing Manual of SGX-ST.

PART 1i - ADDITIONAL INFORMATION REQUIRED FOR FULL YEAR ANNOUNCEMENT
{This part Is not applicable fo Q1, Q2, Q3 or Half Year Results)

14, Segmented revenue and results for business or geographical segments {of the group) in the form presented in the issuer's most recently audited annual
financial statements, with comparative Information for the immediately preceding year.

Not applicable.

15. In the review of performance, the factors leading to any material changes In contributions to turnover and earnings by the business or geographical segments.

Not applicable.

6. A breakdown of sales.

Not applicable.

17. A breakdown of the total annual dividend (in dollar value) for the lssuer's latest full year and its previous full year,

Not applicable.

18, Disclosure of person occupylng a managerial position in the issuer ar any of its principal subsidiaries who is a relative of a director or chief executive officer
or substantial shareholder of the issuer pursuant to Rule 704{13}.

Not applicable.

19, Negative Conflrmation pursuant to rule T05(5}.

We, Wong Tze Leng and Anton Syazi Ahmad Sebi, being two direclors of the Company, do hereby confirm on behalf of the directors of the Company that, 1o the best of their
knowledge, rothing has come to the attention of the Board of Dirsctors of ihe Company which may sender the financial results for the financial period ended 30 June 2014 to
be false or misfeading,

On behalf of the Board of Directors

Wong Tze Leng
Executive Chairman

Anton Syazi Ahmad Sebi
Chief Execulive Officer

BY ORDER OF THE BOARD

Anton Syazl Ahmad Sebl
Chief Execulive Officer
14 August 2014



